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World: Covid flare-up limited to a few countries

Daily new cases of Covid-19 per million 

population, moving 7-day average

Cases Cases

NBF Economics and Strategy (data from https://coronavirus.jhu.edu/map.html)
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Eurozone: Lagging vaccine rollout, slower recovery …

% of population that has received at least 

one dose of Covid-19 vaccine

Real GDP, 

Eurozone vs. U.S.

Q4 2019 = 100
%

NBF Economics and Strategy (data from Refintiv and https://ourworldindata.org/covid-vaccinations)
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… but prospects are improving
Markit flash PMI, last observation April 2021

Index

NBF Economics and Strategy (source: Markit, via Refinitiv)
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Eurozone: April confidence topped pre-pandemic level
European Commisioneconomic sentiment indicator, last observation April 2021

Index points

NBF Economics and Strategy (source: European Commission, via Refinitiv)
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World: Strong Q1 rebound in consumer confidence
Global Conference Board Consumer Confidence Survey

Index

NBF Economics and Strategy (data from Conference Board, Financial Times)
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World: Consumers positioned to take advantage of recovery
Cumulative excess savings since beginning of the pandemic, % of GDP

% of GDP

NBF Economics and Strategy (data from Moody’s)
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World: Aid programs have curbed business bankruptcies
Index of business bankruptcies in 13 developed economies

NBF Economics and Strategy (data from IMF)
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World: Pressure on capacity
Baltic Dry Index of ocean transport costs
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NBF Economics and Strategy (data from Bloomberg)
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World: Price rises foreseeable as public-health restrictions ease

Bloomberg index of agriculture commodity pricesGlobal CITI Inflation Surprise Index 

Index Index

NBF Economics and Strategy (data from Bloomberg) -11
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U.S.: GDP back to within 0.9% of pre-Covid peak
Real GDP, % change from previous peak

NBF Economics and Strategy (data from Refinitiv)
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U.S.: Service sector slower to pick up
Personal consumption expenditures

Q4 2019 = 100 Goods
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NBF Economics and Strategy (data from Refinitiv)
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U.S.: A jmp in government spending to fund Covid aid programs
Nonmilitary public expenditure

% q/q change, annualized

+49.3%Largest quarterly rise since 1963

NBF Economics and Strategy (data from Refinitiv)

United States: Vaccination campaign progressing at swift pace
Share of population having received at least one dose of COVID-19 vaccine

% of population

NBF Economics and Strategy (data via https://ourworldindata.org/covid-vaccinations, https://covid19tracker.ca/vaccinationtracker.html for 

Canada)
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U.S.: Aid cheques to households have boosted disposable incomes

Additional savings, 

estimates for each month

Changes in disposable income, 

2008-09 and current period

% change from previous peak

Months since previous peak 

Total: $2.2 trillion,

10% of 2019 GDP

US$ billion

NBF Economics and Strategy (data from Refinitiv)
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U.S.: Enthusiastic consumers are planning major purchases

% of respondents planning to buy 

a home in the next six months

Conference Board Consumer Confidence Index, 

Present Situation sub-index

Index points %

139.6

Index

Largest 

monthly 
gain on 

record

+29.5

NBF Economics and Strategy (data from Refinitiv)
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Retail sales up from before Covid in 12 out of 13 sectors
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NBF Economics and Strategy (data from Refinitiv)
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U.S.: A boom in residential construction
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NBF Economics and Strategy (data from Bloomberg)
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Business investment up smartly from the Covid bottom
Orders and shipments of non-defense capital goods other than aircraft, last observation March 2021

US$ billion
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U.S.: Slow hiring is not due to lack of demand
% of businesses unable to fill one or more vacancies

%

NBF Economics and Strategy (data from Refinitiv)
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U.S.: Strong Q1 rebound in cost of labour
Quarterly change in index of labour-related costs

% q/q

Biggest change since 2007

NBF Economics and Strategy (data from Refinitiv)
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U.S.: Price rises in store?

Change in NFIB indexes of businesses that have 

raised prices recently or plan to do so soon

ISM Manufacturing PMI

Index %

Input 

prices

Supplier 

delivery 
times

Businesses that 

have recently 
raised their prices

Businesses that expect 

to raise their prices in 
the next 3-6 months 

NBF Economics and Strategy (data from Bloomberg and Refinitiv)
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U.S.: GDP on track to return to potential in Q3
Real GDP with NBF forecast and potential GDP as estimated by CBO

US$ billion

NBF Economics and Strategy (CBO data)
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Canada: Vaccination rollout is going well
% of population that has received at least one dose of Covid-19 vaccine (last observation May 9)

%

NBF Economics and Strategy (data from Our World in Data) 
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Canada: Distribution of weekly cases vs. % of population vaccinated
% of weekly new cases by age group and % of age group having received at least one dose (as of May 1)

% %
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Canada: Highly expansionary fiscal policy
Output gap (average of two BoC estimates and assumptions of Budget 2021) and deficits, 1999-2022ù

Output gap 

(% of potential GDP)

NBF Economics and Strategy (data via Finance Canada, Bank of Canada)
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Canada: Perspective on monetary policy
Output gap (average of two BoC estimates) and policy rate minus neutral rate

Output gap (% of potential GDP)

NBF Economics and Strategy (data from Bank of Canada)
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Canada: Many businesses see acceleration of prices
% expecting an acceleration of price rises in the next year minus those expecting the opposite

Balance of opinion

NBF Economics and Strategy (data from Bank of Canada Business Outlook survey, Spring 2021)
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Canada: Strongest nominal GDP growth in four decades
Nominal GDP breakdown

NBF Economics and Strategy (data from Statistics Canada)
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Q4/Q4

(Annual % change)* 2018 2019 2020 2021 2022 2006 2020 2021 2022

Gross domestic product (2012 $) 3.0 2.2 (3.5) 6.9 3.9 (2.4) 7.3 2.3

Consumption 2.7 2.4 (3.9) 8.4 4.5 (2.7) 9.0 2.5

Residential construction (0.6) (1.7) 6.1 15.0 (0.5) 14.3 6.6 (3.8)

Business investment 6.9 2.9 (4.0) 7.8 2.1 (1.4) 6.6 0.3

Government expenditures 1.8 2.3 1.1 1.9 1.5 (0.5) 3.2 2.0

Exports 3.0 (0.1) (12.9) 5.5 6.4 (10.9) 5.5 5.5

Imports 4.1 1.1 (9.3) 11.7 2.7 (0.6) 5.2 1.0

Change in inventories (bil. $) 53.4 48.5 (77.4) (48.5) (26.6) 62.1 (7.7) 2.5

Domestic demand 3.0 2.3 (2.7) 7.5 3.4 (1.5) 7.6 1.8

Real disposable income 3.6 2.2 5.8 4.2 (0.1) 3.1 5.1 1.5

Payroll employment 1.6 1.3 (5.7) 3.7 3.0 -6.0 4.9 2.4

Unemployment rate 3.9 3.7 8.1 5.3 4.0 6.8 4.5 3.8

Inflation 2.4 1.8 1.3 3.3 2.8 1.2 3.7 2.7

Before-tax profits 6.1 0.3 (5.8) 18.7 7.0 -0.7 13.5 5.0

Current account (bil. $) (449.7) (480.2) (647.2) (720.2) (701.4) … ... ...

-304

* or as noted

Current Q4 2020 Q4 2021 Q4 2022

5/13/21 Q2 2021 Q3 2021 Q4 2021 Q1 2022 2020 2021 2022

Fed Fund Target Rate 0.25        0.25           0.25       0.25       0.25        0.25      0.25      0.25      

3 month Treasury bills 0.02        0.05           0.05       0.05       0.10        0.09      0.05      0.15      

Treasury yield curve

      2-Year 0.16        0.20           0.25       0.30       0.40        0.13      0.30      0.95      

      5-Year 0.84        0.90           1.10       1.20       1.35        0.36      1.20      1.65      

    10-Year 1.66        1.70           1.85       2.00       2.05        0.93      2.00      2.25      

    30-Year 2.39        2.40           2.45       2.55       2.65        1.65      2.55      2.80      

Exchange rates

    U.S.$/Euro 1.21        1.20           1.23       1.23       1.22        1.22      1.23      1.21      

    YEN/U.S.$ 110         111            110        109        107         103       109       104       

** end of period

Q1 2020 Q2 2020 Q3 2020 Q4 2020 Q1 2021 Q2 2021 Q3 2021 Q4 2021
actual actual actual forecast forecast forecast forecast forecast

Real GDP growth (q/q % chg. saar) (5.0) (31.4) 33.4 4.3 6.4 10.5 7.9 4.4

CPI (y/y % chg.) 2.1 0.4 1.3 1.2 1.9 4.1 3.6 3.7

CPI ex. food and energy (y/y % chg.) 2.2 1.3 1.7 1.6 1.4 3.0 2.6 2.9

Unemployment rate (%) 3.8 13.1 8.8 6.8 6.2 5.5 4.9 4.5

National Bank Financial

Financial Forecast**

Quarterly pattern

United States

Economic Forecast



 

 

Q4/Q4

(Annual % change)* 2018 2019 2020 2021 2022 2020 2021 2022

Gross domestic product (2012 $) 2.4 1.9 (5.4) 6.0 4.0 (3.2) 5.0 3.2

Consumption 2.5 1.6 (6.1) 4.2 6.2 (4.8) 4.8 5.1

Residential construction (1.7) (0.2) 3.9 14.9 (3.4) 14.4 0.1 (2.0)

Business investment 3.1 1.1 (13.1) 3.5 6.1 (13.1) 8.0 5.4

Government expenditures 3.2 1.7 (0.3) 4.2 2.4 1.3 2.7 2.5

Exports 3.7 1.3 (9.8) 6.3 5.1 (7.1) 5.5 5.0

Imports 3.4 0.4 (11.3) 7.9 5.3 (6.0) 4.9 5.1

Change in inventories (millions $) 15,486 18,766 (15,533) 16,000 12,202 1,721 19,000 9,695

Domestic demand 2.5 1.4 (4.5) 5.0 4.2 (2.5) 4.0 3.7

Real disposable income 1.5 2.2 9.0 (2.0) 0.4 6.8 (1.4) 1.1

Employment 1.6 2.2 (5.1) 4.5 2.9 (2.9) 3.4 2.0

Unemployment rate 5.9 5.7 9.6 7.6 6.3 8.8 6.6 6.1

Inflation 2.3 1.9 0.7 2.5 2.4 0.8 2.6 2.4

Before-tax profits 3.8 0.6 (6.1) 15.5 5.4 4.3 5.7 6.0

Current account (bil. $) (52.2) (47.4) (42.7) (21.0) (34.0) .... .... ....

* or as noted

Current Q4 2020 Q4 2021 Q4 2022

5/13/21 Q2 2021 Q3 2021 Q4 2021 Q1 2022 2020 2021 2022

Overnight rate 0.25        0.25           0.25       0.25       0.25        0.25      0.25      0.50      

3 month T-Bills 0.10        0.10           0.15       0.15       0.20        0.07      0.15      0.60      

Treasury yield curve

      2-Year 0.33        0.35           0.45       0.55       0.70        0.20      0.55      1.15      

      5-Year 0.95        1.05           1.20       1.30       1.40        0.39      1.30      1.85      

    10-Year 1.57        1.65           1.85       2.00       2.10        0.68      2.00      2.40      

    30-Year 2.19        2.20           2.25       2.35       2.45        1.21      2.35      2.65      

CAD per USD 1.21        1.22           1.19       1.20       1.21        1.27      1.20      1.23      

Oil price (WTI), U.S.$ 64           62              64          65          65           48         65         60         

** end of period

Q1 2020 Q2 2020 Q3 2020 Q4 2020 Q1 2021 Q2 2021 Q3 2021 Q4 2021
actual actual actual forecast forecast forecast forecast forecast

Real GDP growth (q/q % chg. saar) (7.5) (38.5) 40.6 9.6 6.7 1.0 7.4 5.1

CPI (y/y % chg.) 1.8 0.0 0.3 0.8 1.4 2.9 2.8 2.6

CPI ex. food and energy (y/y % chg.) 1.8 1.0 0.6 1.1 1.0 1.5 1.9 1.8

Unemployment rate (%) 6.4 13.1 10.1 8.8 8.4 8.1 7.4 6.6

National Bank Financial

Quarterly pattern

Canada

Economic Forecast

Financial Forecast**



 

 

Provincial economic forecast

2018 2019 2020f 2021f 2022f 2018 2019 2020f 2021f 2022f

Real GDP (% growth) Nominal GDP (% growth)

Newfoundland & Labrador -3.5 4.0 -5.3 3.9 2.6 0.8 4.1 -8.3 12.8 4.4

Prince Edward Island 2.5 5.1 -3.0 4.5 4.0 3.6 7.0 -0.8 6.1 6.9

Nova Scotia 1.9 2.4 -3.2 5.0 3.3 3.6 3.8 -1.9 6.9 5.0

New Brunswick 0.5 1.2 -3.7 4.4 3.0 3.6 3.0 -1.9 8.6 5.2

Quebec 2.9 2.7 -5.3 6.2 4.2 5.4 4.3 -4.0 9.2 6.1

Ontario 2.8 2.1 -5.8 6.2 4.2 4.1 3.8 -4.8 9.0 6.0

Manitoba 1.5 0.6 -4.8 5.1 3.5 2.5 1.0 -4.0 9.9 5.2

Saskatchewan 1.2 -0.7 -5.2 5.4 3.5 3.2 0.1 -9.2 13.3 5.1

Alberta 1.9 0.1 -8.2 6.4 4.0 3.4 2.7 -10.3 16.0 5.3

British Columbia 2.7 2.7 -3.8 6.1 4.2 4.9 4.4 -2.3 10.4 5.5

Canada 2.4 1.9 -5.4 6.0 4.0 4.2 3.6 -4.6 10.4 5.8

Employment (% growth) Unemployment  rate (%)

Newfoundland & Labrador 0.5 1.3 -5.9 3.5 0.4 14.1 12.3 14.2 13.5 12.9

Prince Edward Island 4.2 3.4 -3.2 4.0 2.2 9.4 8.6 10.6 8.2 7.9

Nova Scotia 1.9 2.3 -4.7 5.5 1.6 7.7 7.3 9.8 7.5 7.1

New Brunswick 0.6 0.7 -2.6 3.0 1.2 8.0 8.2 10.1 8.7 8.5

Quebec 1.5 2.0 -4.8 4.4 3.0 5.5 5.2 8.9 6.5 5.6

Ontario 1.7 2.8 -4.7 4.4 3.0 5.7 5.6 9.6 7.9 6.3

Manitoba 1.1 1.0 -3.7 3.2 2.0 6.0 5.4 8.0 7.1 5.8

Saskatchewan 0.6 1.7 -4.6 3.0 2.3 6.2 5.5 8.4 7.4 6.2

Alberta 1.9 0.6 -6.5 4.6 3.3 6.7 7.0 11.5 9.3 7.8

British Columbia 1.4 2.9 -6.5 5.8 2.9 4.8 4.7 9.0 6.5 5.2

Canada 1.6 2.2 -5.1 4.5 2.9 5.9 5.7 9.6 7.6 6.3

Housing starts (000) Consumer Price Index (% growth)

Newfoundland & Labrador 1.1 0.9 0.8 1.0 0.8 1.7 1.0 0.2 2.7 2.6

Prince Edward Island 1.1 1.5 1.2 1.3 1.2 2.3 1.2 0.0 2.2 2.4

Nova Scotia 4.8 4.7 4.9 5.0 4.2 2.2 1.6 0.3 2.4 2.4

New Brunswick 2.3 2.9 3.5 3.6 2.9 2.2 1.7 0.2 2.2 2.3

Quebec 46.9 48.0 54.1 68.0 54.0 1.7 2.1 0.8 2.6 2.4

Ontario 78.7 69.0 81.3 87.0 80.0 2.4 1.9 0.6 2.6 2.4

Manitoba 7.4 6.9 7.3 7.3 6.3 2.5 2.3 0.5 2.3 2.5

Saskatchewan 3.6 2.4 3.1 4.0 3.6 2.3 1.7 0.6 2.3 2.3

Alberta 26.1 27.3 24.0 28.0 27.0 2.5 1.7 1.1 2.3 2.3

British Columbia 40.9 44.9 37.7 40.0 36.6 2.7 2.3 0.8 2.5 2.5

Canada 212.8 208.7 217.8 245.2 216.6 2.3 1.9 0.7 2.5 2.4

e: estimate f: forecast

Historical data from Statistics Canada and CMHC, National Bank of Canada's forecast.
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