
 
 

  

May 29, 2026 

May Seminar Summary: 
We presented our semi-annual May review for clients in Comox and Cowichan recently. For 
those unable to attend, we’re providing slide show highlights. 

AI: Pricing in Productivity vs. Angst:  

Surveys in the US and the UK show elevated AI-led worries over job security. A recent Gallop 
poll showed the highest level of anxiety amongst young women, the highly educated and 
those not permanently employed. Think ‘gig economy’.  

 

 

Source: Gallup Polls Apr 13, 2026
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Younger Americans are unusually gloomy about their job prospects  

 

Americans are gloomy about the economy too… 
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With all this gloom….what is the current situation? 
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The above slide compares the US ‘Present Situation Index’ vs. US Consumer Expectations.  
We note the wide gap between a generally positive Situation vs Expectations. “I’m all right, 
but everyone else isn’t”. This can’t be so. The gap could reflect the ‘K-Shaped’ economy 
narrative or social media may have us freaked out. Or both. While we share these concerns, 
we think this level of consumer pessimism is excessive 

What are markets saying? 
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The S&P makes new highs. Are these gains excessive? 

 

As of late May, this year’s gains, while impressive, are within previous bands. Not cheap but 
not crazy expensive either…yet. Here’s why we think prices aren’t cheap.  

P/E’s are above average. 

 

And the S&P Earnings Yield Premium over Fed Bond yields is below average.  
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US AI Hyperscaler capital investment now exceeds the mid-1800’s Railway Boom. Markets 
are clearly optimistic productivity increases are around the corner. We saw a similar 
argument in the late 1990’s. Then Fed Chair Alan Greenspan argued impending productivity 
gains from the expansion of the internet (Web 1.0) were being underappreciated. This view 
implied profits could climb while inflation would fall. Investors cheered piling into Tech 
stocks culminating in the Dot.Com boom peak in March of 2000. Greenspan’s 1996 
conclusions were ultimately confirmed.  

https://www.federalreserve.gov/boarddocs/speeches/1996/19961016.htm
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There was indeed a massive increase in productivity, a lift in living standards and a decline in 
inflation….eventually. As is often the case, investors over-paid in the short-term. We suspect 
we’re in something like this now. As the above Risk Premium slide shows, we’re not in 
Dot.Com boom territory yet. Donald Trump has made everyone else great(er) again 

  

 
While rates are up, keep it in perspective…. 

Global Equities aren’t worried either…

Source: Charlie Bilello
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Canadian Investors have piled a LOT of money into US stocks over the past decade 

 

Index Funds have been popular. What do they own? 

Perspective: US T-Bond Yields 1990-2026

Source: US Fed Reserve Financial Stability Report May, 2026
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Historically the Loonie traded with crude oil prices. As Canadian Federal policy appeared to 
shift against the hydrocarbon industry that correlation broke down beginning in 2015. If that 
correlation returns (if) the implied level for the Loonie is a lot higher than the current 73 
cents US. We not seeing this risk discussed in the financial press. We are positioned with this 
risk/opportunity in mind 
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In late 2024 we pivoted our equity allocations towards Canada. How did that work out?  

 

For Canadian and US investors, Canada has been the a better place to be. 
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Changes in our Asset Allocation  
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We’re cautiously optimistic. At 16%, we have above-average levels of cash and are defensive 
in our industry allocations. So far, that caution hasn’t been warranted. Cash has a potential 
drag on performance.   

Whadda’ ya’ done for me lately? 

We updated our client performance.  
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CONCLUSIONS:  

Despite all the gloom, patience has rewarded investors. The Trump Administration hasn’t 
created financial ruin. Selling everything and running for the hills in November 2024 would 
have been a mistake. Betting against the US economy has been a losing proposition. Betting 
in favor the Canadian Economy has been an even better idea.  

We are watching, and cautious on, the current pricing of a potential longer-term AI led 
productivity vs. the short-term risks from a global energy crisis. Investors been pricing n the 
former and pricing out the latter. Both can be true at the same time while both wrong! We 
see Canada as being uniquely positioned to benefit from both. Eventually, we want to rebuild 
our exposure to US equities. For now, we’re sitting on our US cash.  

Thanks to our clients who attended and tanks to all our clients for being clients! 

Have a Great Weekend 
Steve & Anna Hilberry 

 

 

 

 

 

 

 

 

 

 

 

 

FOR THE RECORD May 28, 2026 close 
 
DOW INDUSTRIALS:  50,668 
S&P 500:   7,563 
S&P/TSX COMP:  34,517 
WTI:    $87.13 
LOONIE IN $USD:  $0.7251 $US 
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Office 79721  Suite 3200 
Montreal, QC H3C 1A3  Toronto, ON M5X 1J9 
Ph: 514-879-2222  Ph: 416-869-3707  

National Bank Financial - Wealth Management (NBFWM) is a division of National Bank Financial Inc. (NBF), as well as a trademark owned by National Bank of 
Canada (NBC) that is used under license by NBF. NBF is a member of the Canadian Investment Regulatory Organization (CIRO) and the Canadian Investor 
Protection Fund (CIPF), and is a wholly-owned subsidiary of NBC, a public company listed on the Toronto Stock Exchange (TSX: NA). NBF may act as financial 
advisor, fiscal agent or underwriter for certain companies mentioned herein and may receive remuneration for its services. NBF and/or its officers, directors, 
representatives or associates may have a position in the securities mentioned herein and may make purchases and/or sales of these securities from time to time 
on the open market or otherwise.  
 
The information contained herein has been prepared by Steven Hilberry, a Portfolio Manager at NBF.  The information has been obtained from sources we believe 
to be reliable, but are not guaranteed by us and may be incomplete. The opinions expressed are based upon our analysis and interpretation of these particulars 
and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein. The opinions expressed do not necessarily reflect those of NBF. 
I have prepared this report to the  best of my judgment and professional experience to give you my thoughts on various financial aspects and considerations. The 
securities or sectors mentioned in this letter are not suitable for all types of investors and should not be considered as recommendations. Please consult your 
investment advisor to verify whether the security or sector is suitable for you and to obtain complete information, including the main risk factors. Some of the 
securities or sectors mentioned may not be followed by the analysts of NBF. 
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