
 
 

  

November 28, 2025 

AI Boom – Main Street Bust?  
But for the AI spending boom, the US could be in a Recession  
In the following video Kay and Scaramucci make the argument globalization enriched owners 
of assets, while ignoring those weilding the pitchforks. We’ve seen this in our practice. Our 
clients tend to be middle-class and up. The 2000-on Knowledge Industry productivity boom 
expanded their incomes and drove up all of their asset values. Their homes, vacation 
properties and stock market investments soared in price. Inflation fell, driving down the cost 
of borrowing. If you had money, you were happy.  

Productivity drove down the value of low-skill jobs, capping wages. Those struggling on 
monthly paychecks, can’t risk meager savings. Guaranteed interest yields collapsed to ‘why-
bother?’ levels.  Then the post-COVID inflation pulse drove up the cost of living. This group 
historically shows low voter engagement…until a populist politician taps into their anger. Will 
the AI Boom help or hurt?  
 
The REAL Reason Trump Was Elected President – The Rest is Politics 
US – Nov 26, 2025 - YouTube 
 

“How did the post-WWII trade system boost Western prosperity, and why did it later unravel? 
Why did 1990s globalisation hit working-class communities so hard? And, how did these 
economic shocks help drive modern populism and Trump’s rise?” 

The REAL Reason Trump Was Elected President - The Rest is Politics US 

 

  ‘An unusual trend in the economy is worrying the Fed’ – CNN Nov 23, 2025 

Jobless economic growth is worrying the Fed - CNN  

https://www.youtube.com/watch?v=FSVuswFQFjk
https://www.cnn.com/2025/11/23/economy/jobless-boom-ai-federal-reserve
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‘Is AI already driving U.S. growth?’ JP Morgan Sept 12, 2025 

‘Throughout economic history, different variables have served as reliable bellwethers of 
growth. Housing played this role for decades due to its cyclical nature and interest rate 
sensitivity. With globalization, manufacturing PMIs and trade flows became key. In recent 
decades, consumers have taken center stage, with retail sales and employment data in 
focus. 

Today, evidence suggests a new bellwether may be emerging: artificial intelligence. In the 
first half of 2025, AI-related capital expenditures contributed 1.1% to GDP growth, 
outpacing the U.S. consumer as an engine of expansion. 

Investors have become accustomed to AI as a dominant market theme, but it is also 
becoming an economic one?’ 

Is AI already driving U.S. growth?’   

Our take: 
MONEY: We used the April, 2025 Liberation Day panic to add to our technology sector 
holdings.  Example: Google parent Alphabet Class C (GOOG-US-$318.14). The stock has 
doubled since early May! We’re sticking with our tech allocations for now. We’re also 
focused on power producers.   

POLITICS: The US political system relies on upper income donners. That group is fine with the 
AI Boom. Low-income voters donate less but they have the numbers. Throw in both internal 
and foreign information meddling. The party in power wears the results. The 2026 US mid-
term elections will be interesting 
 

DISCLOSURE: We hold Alphabet Inc Class C shares personally, for family members, and for 
client accounts over which we have trading authority. We have traded in the security 
within the past 60 days.  

 

What about Gold? 
Excerpt from NBF daily energy desk notes: 
Eventually it will be time for black gold to shine. The Goehring & Rozencwajg (G&R) Q3 Market 
Commentary included a discussion on the set-up for a pivot from gold to oil,  "Gold vs. Oil: A Changing 
of the Guard". G&R charts a pivotal rotation in natural resource investments, drawing parallels to 
historical cycles where leadership shifts from precious metals to energy. The authors reflect on their 
prescient calls since 2022, urging accumulation of gold amid undervaluation, which propelled the metal 
and equities (e.g., GDX up over 250% from 2022-2025, outpacing the S&P 500) through a multi-year 
bull market. Yet, they argue the baton is now passing to oil, much like the 2003-2004 handoff when 
gold led from 1999-2003 before crude quadrupled through 2008, rewarding energy investors. 

https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-insights/market-updates/on-the-minds-of-investors/is-ai-already-driving-us-growth/
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(continued…) 

• This shift echoes the late 1990s, when gold languished at $252/oz after two decades of 
decline, demonetized by central banks via sales under the Washington Agreement and 
hedged aggressively by miners like Barrick (whose unwind later cost $6 bln). Gold's valuation 
hit historic lows, buying fewer than eight barrels of oil - a ratio breached only thrice in 170 
years. Oil, meanwhile, was dismissed as obsolete in 2003 (e.g., The Economist's "The End of 
the Oil Age"), masking faltering non-OPEC supply growth and accelerating declines; 
 

• Today, gold's setup remains robust amid falling real rates and ETF inflows (nearly 200 tonnes 
in Q3), but oil is the overlooked opportunity. EVs are plateauing below consensus, bolstering 
resilient demand, while supply dynamics mirror the early 2000s: non-OPEC growth slowing 
and depletion rising; 
 

• Oil's gold-denominated price has plunged 90% in 25 years; recently, one ounce bought 76 
barrels - eclipsed only during COVID. The gold-oil ratio, at ~65 vs. 12 in 2004, underscores 
energy's cheapness according to G&R, with its S&P 500 weighting halved to under 3%; 
 

• Further G&R points to energy stocks (XLE) being under-owned, and ultimately at some point 
primed for outperformance akin to 2004-2008 (up 300%). While G&R retains enthusiasm for 
precious metals, they are suggesting raising oil exposure for relative returns. They note history 
rhymes: narratives extreme, supply ignored, capital lagging reality.  

 

 
Source: Goehring & Rozencwajg 
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As an example of insatiable demand for energy… 

Are sanctions limiting seaborne export of Russian crude oil? 

 

 The official Russian production numbers are down, yet exports are up. Someone’s lieing. 
Russia is able to sell energy, funding its imperial dreams endangering their buyers. Energy 
demand is clearly a thing.   

 

Our Take:  

The West seeks non-conflict-supporting commodities. Canada knows how to extract them. 
Canada’s democratic and environment standards very high. Canada is seeing a boom in 
demand, but has been handicapped expanding the supply. Canadian officialdom seems to 
have gotten the memo.  We remain tilted towards Canada. If this trend gains traction, the 
Loonie could start gain strength against the US dollar. It’s happened before. 
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Canadian Dollar in US Funds ($0.7144) 20 years 

 
Source: LSEG, NBF, Hilberry Nov 28, 2025 

2007-2013 the Loonie trade close to or above ‘par’ USD. That’s 40% from current levels. We 
believe getting the FOREX right could be important. 

 

Have a Great Weekend 
Steve & Anna Hilberry 

 

 

 

 

 

 

 

 

 

 

FOR THE RECORD Nov. 27, 2025 close 
 
DOW INDUSTRIALS:  47,427 
S&P 500:   6,812 
S&P/TSX COMP:  31,196 
WTI:    $59.42 
LOONIE IN $USD:  $0.7144 $US 
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Sent by  
Montreal Office  Toronto Office 
National Bank Financial  National Bank Financial  
Wealth Management   Wealth Management 
800 Saint-Jacques Street 130 King Street West  
Office 79721  Suite 3200 
Montreal, QC H3C 1A3  Toronto, ON M5X 1J9 
Ph: 514-879-2222  Ph: 416-869-3707  

National Bank Financial - Wealth Management (NBFWM) is a division of National Bank Financial Inc. (NBF), as well as a trademark owned by National Bank of 
Canada (NBC) that is used under license by NBF. NBF is a member of the Canadian Investment Regulatory Organization (CIRO) and the Canadian Investor 
Protection Fund (CIPF), and is a wholly-owned subsidiary of NBC, a public company listed on the Toronto Stock Exchange (TSX: NA). NBF may act as financial 
advisor, fiscal agent or underwriter for certain companies mentioned herein and may receive remuneration for its services. NBF and/or its officers, directors, 
representatives or associates may have a position in the securities mentioned herein and may make purchases and/or sales of these securities from time to time 
on the open market or otherwise.  
 
The information contained herein has been prepared by Steven Hilberry, a Portfolio Manager at NBF.  The information has been obtained from sources we believe 
to be reliable, but are not guaranteed by us and may be incomplete. The opinions expressed are based upon our analysis and interpretation of these particulars 
and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein. The opinions expressed do not necessarily reflect those of NBF. 
I have prepared this report to the  best of my judgment and professional experience to give you my thoughts on various financial aspects and considerations. The 
securities or sectors mentioned in this letter are not suitable for all types of investors and should not be considered as recommendations. Please consult your 
investment advisor to verify whether the security or sector is suitable for you and to obtain complete information, including the main risk factors. Some of the 
securities or sectors mentioned may not be followed by the analysts of NBF. 
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