
 

  

March 15, 2024 

 

Markets have ‘Spring’ in their step. 

But That Lovin’ Feeling is not universal. 

Following up on last weeks notes about enthusiasm, for some sectors, investors have 
definitely found that lovin’ feeling… 

 
   Source: Macro Charts via Twitter 
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Source: JP Morgan 
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Source WSJ Daily Shot  

US Major Indices (price only) from… 

S&P500: YTD: +8.3% | 52 wk low: +34.8% 

S&P500 Equal Weight Index: YTD: +3.9% | 52 wk low: +22.8% 

Dow Industrials: YTD: +2.8% | 52 wk low: +23.3% 

NSDQ US Dividend Achievers Index: YTD: +4.9% | 52 wk low: +22.8% 

FANG+TM Index: YTD: +11.5% | 52 wk low: +78.3% 

Greyscale Bitcoin Index: YTD: +75.7% | +559% (not a typo) 

Note the variance between the S&P500 (market cap weighted) and the S&P500 Equal Weight 
(each constituent 1/500th of total). Market weighted year-to-date variance is 3X equal 
weight. From the low, +52% variance. Think concentration risk. The correlation between the 
Dow, S&P500 Equal Weight and US Dividend achievers vs. the explosive price moves in the 
FANGs/NVDIA are more evidence of how concentrated the action has been in the darlings of 
the day. We aren’t in a rush to dance with the darlings. We see value elsewhere.    
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Canada? not so much 

SP/TSX Composite: YTD: +4.2% | 52 wk low: +16.8% 

TSX Banks: YTD: -0.17% | 52 wk low: +20.7% 

DJ Cda Select Dividend Index: YTD: -0.34% | 52 wk low: +13.2% 

Clearly Canadians are missing out with long-term repercussions for the economy, lifestyles, 
and savings. ‘Affordability’ has two inputs. 1) The amount of money available spend results 
from net after-tax earnings, derived from productive output. 2) The gross of sales-tax cost of 
what you hope to purchase. Recent Canadian Government policies have depressed net after-
tax earnings and increased after-tax costs. The Canadian equity market returns condenses 
this inconvenient truth into prices. It hasn’t been pretty. That’s the bad news. 

The optimistic side is Canada is simply too close to the US to be left behind forever. Our rule-
of-law, economic output and skills make us too compelling to ignore…forever. The dismissal 
of Canada’s energy patch may change. We’re confident Canada will play catch-up. This may 
take changes at the political level. We’re sensing Canadians want change. Past periods of 
catchup have seen the Loonie gain against the US and Canadian equity prices perform well. 
Given the low base and high dividend incomes on offer here, added to our client’s ultimate 
requirement for Canadian dollar results, we think owning Canada will prove rewarding. We 
are tilted towards Canada.  

If we’re seeing bubbly prices in certain sectors, what is the tie-in with US consumer 
confidence/ Fed policy? 

‘This Bubble doesn’t need rate cuts’ – Capital Economics  

‘Consumer Confidence and the Stock Market’ – Capital Economics  

(see attached reports) 

 

Clients have asked about the potential impact of a Trump victory in Nov/2024 election. 

‘The potential impact of a Trump presidential victory’ – NBC Geopoltical 
Briefing - Mar 14, 2024 
https://nbf.bluematrix.com/sellside/EmailDocViewer?encrypt=17c97e1d-db57-45c6-b424-5a9e7ca76d5f&mime=pdf&co=nbf&id=anna.hilberry@nbc.ca&source=mail 

 

FOREX Update 
https://nbf.bluematrix.com/sellside/EmailDocViewer?encrypt=86733fa4-e496-45d9-9575-1936fdbcee67&mime=pdf&co=nbf&id=steven.hilberry@nbc.ca&source=mail  

There’s been rumblings of discontent over the low Canadian content in private and public 
pensions. Interventionists want Governments to step in. We see that as the problem! Joe 
Oliver – Finance Minister under the Harper Conservatives - waded in this week.  
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‘Hands Off My Pension!’ – Joe Oliver - Financial Post March 12, 2024 

https://financialpost.com/opinion/joe-oliver-hands-off-my-pension-that-includes-you-chrystia-freeland  

History of Canadian RRSP/Pension Foreign Content restrictions. 

 1957 RRSP enacted (Diefenbaker’s Conservatives). Max contribution 10% of pervious 
year’s earnings to $2,500 total Foreign Content limited to 10% of market value. 

 1971 (Liberals) Max Foreign content 10% changed from market value to book-value.  
 1994 (Liberals): Max Foreign Content limit raised to 20%. 
 2001 (Liberals): Max Foreign Content limit raised to 30%. 
 2005 (Liberals): Max Foreign Content limit scrapped. 

The past (good) changes to pension content rules have been made by Liberal governments. 
Our guess is not much will come of this.  

 

Have a Great Weekend 

 

Steve & Anna Hilberry 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FOR THE RECORD March 15, 2024 
 
DOW INDUSTRIALS:  38,694 
S&P 500:   5,116 
S&P/TSX COMP:  21,873 
WTI:    $81.15 
LOONIE IN $USD:  $0.7381 $US 
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Capital Daily    |    4th March 2024 

 

mailto:james.reilly@capitaleconomics.com
https://www.capitaleconomics.com/publications/global-markets-update/revising-slightly-our-10-year-treasury-yield-forecast
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https://www.capitaleconomics.com/podcast/weekly-briefing-podcast/coming-clash-over-chinese-oversupply-uk-budget-and-bond-market
https://www.capitaleconomics.com/blog/china-inflation-trade-wars-your-frequently-asked-questions
https://www.capitaleconomics.com/publications/energy-update/opec-kicking-can-down-road
https://www.capitaleconomics.com/economic-diary-forecasts


Capital Daily    |    14th March 2024 

 

mailto:john.higgins@capitaleconomics.com
https://www.capitaleconomics.com/publications/us-economics-weekly/falling-inflation-still-likely-prompt-fed-cuts-soon
https://www.federalreserve.gov/econres/scfindex.htm
https://www.federalreserve.gov/econres/scfindex.htm
https://www.capitaleconomics.com/publications/ce-spotlight/chapter-6-blowing-bubbles-ais-financial-market-implications
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https://www.capitaleconomics.com/publications/emerging-markets-economics-update/em-growth-divergence-set-continue
https://www.capitaleconomics.com/publications/us-rapid-response/us-retail-sales-ppi-feb
https://www.capitaleconomics.com/publications/climate-economics-update/new-three-chinese-exports-must-watch-data
https://www.capitaleconomics.com/publications/climate-economics-update/new-three-chinese-exports-must-watch-data
https://www.capitaleconomics.com/economic-diary-forecasts

