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Currency fluctuations are an everyday part of life - and they can also

affect your investments.

Take a look at our infographic to get an understanding of how currency can impact your

investments.
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As it turns out, these same fluctuations in exchange rotes
also affect investment portiolios, since many portiolios include
investments in American companies.
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If the exchange rate went to 51 CAD per $0.75
USD, the returns would have been mognified. As the above examples shows,

currency can make o difference in
+17.3%

investment returns in the short run.
A 10% increase in U.S. market would end up as a
17.3% incrense in local currency.

But exchange rates fluctuate
both ways, and the exoct

opposite could happen:

How Currency

Impacts a Portfolio
LONG TERM

To counter currency fluctuations, some funds
may use currency hedging strategies.
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Regardless of fund type, it might not matter for _
buy-and-hold investors anyways: over the long-term,
currency fluctuations tend to even out. :

Over 20 years,

the difference between the two approaches

amounts to just 0.5% on an annualized basis. 6. 8% 7_ 3%
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Talk to your financial advisor about how best to manage currency fluctuations within
your investments. At Fidelity, we have a range of product solutions that can help with
this, and a financial advisor can help you identify the right plan to meet your long-term

investment goals.
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