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After another historic day in the stock markets, we are again hoping to offer some insight into what we are
hearing, seeing, and reading. On Sunday, March 15th, Goldman Sachs held an Investee call attended by
1,500+ companies from around the globe. We have included the key economic takeaways from that call below
as well as three charts that we feel are critical to see during times of worry. Our portfolios do not and have not
performed the same as you are seeing flash across your screens because of our allocations to diverse asset
classes. The coming weeks will no doubt bring more volatility but there is always a timeline and historically,

always a return to growth. We are going to be in good position for when the market normalizes.

Highlights from several discussions and interviews from industry experts:
* 50% of Americans will contract the virus (150m people) as it's very communicable.1 This is on a par with the
common cold (Rhinovirus) of which there are about 200 strains and which the majority of Americans will get 2-

4 per year.2

» The virus appears to be concentrated in a band between 30-50 degrees north latitude, meaning that like the
common cold and flu, it prefers cold weather. The coming summer in the northern hemisphere should help.

This is to say that the virus is likely seasonal.4

» Of those impacted 80% will be early-stage, 15% mid-stage and 5% critical-stage. Early-stage symptoms are
like the common cold and mid-stage symptoms are like the flu; these are stay at home for two weeks and rest.

5% will be critical and highly weighted towards the elderly.

» Mortality rate on average of up to 2%, heavily weight towards the elderly and immunocompromised; meaning
up to 3m people (150m*.02). In the US about 3m/yr die mostly due to old age and disease, those two being
highly correlated (as a percent very few from accidents). There will be significant overlap, so this does not
mean 3m new deaths from the virus, it means elderly people dying sooner due to respiratory issues. This may

however stress the healthcare system.5
* Global GDP growth rate will be the lowest in 30 years at around 2%.7 8

* There will be economic damage from the virus itself, but the real damage is driven mostly by market

psychology. Viruses have been with us forever. Stock markets should fully recover in the 2nd half of the year.9.



* In the past week there has been a conflating of the impact of the virus with the developing oil price war
between KSA and Russia. While reduced energy prices are generally good for industrial economies, the US is
now a large energy exporter, so there has been a negative impact on the valuation of the domestic energy
sector. This will continue for some time as the Russians are attempting to economically squeeze the American
shale producers and the Saudi’'s are caught in the middle and do not want to further cede market share to
Russia or the US.

 Technically, the market generally has been looking for a reason to reset after the longest bull market in

history

* Many feel that there is very little systemic risk. Systemic risk is the risk that a company or group of companies

can impose significant and sustainable economic harm.

» Governments are intervening in the markets to stabilize them, and the private banking sector is very well

capitalized. It feels more like 9/11 than it does like 2008.
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Should Investors Fear Recessions?
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We are here to answer any questions or concerns you may have.
Sincerely,

The Holyk Doran Wealth Management Group

Sources:

CaE F ABe IBRAB&url https%3A%2FY ZFwww wsws.org%2FenY 2Fartlcles° 2F20209 2F03° 2F12%2Fcovi-
m12.html&usg=A0vVaw3Y7rm22PpCI47pDvf7YHsw

2. https://www.webmd.com/cold-and-flu/common cold overview

3. ttps [/ www. telegranh co.uk/, Elobal health/ science-and- dlsease/coronawrus Deak-uk-nrenare what next[

1029000121

NATIONAL BANK HOLYK | WEALTH National Bank Financial - Wealth Management
FINANCIAL MANAGEMENT 475, Howe Street, Suite 3000, Vancouver (BC) V6C2B3
WEALTH MANAGEMENT DORAN GROUP 604-623-2844 | holykdorangroup@nbc.ca

National Bank Financial - Wealth Management (NBFWM) is a division of National Bank Financial Inc. (NBF), as well as a trademark owned by National Bank of Canada (NBC) that

is used under licence by NBF. NBF is a member of the Investment Industry Regulatory Organization of Canada (IIROC) and the Canadian Investor Protection Fund (CIPF), and is
awholly-owned subsidiary of NBC, a public company listed on the Toronto Stock Exchange (TSX: NA).


https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=2&cad=rja&uact=8&ved=2ahUKEwj3pPiArJ_oAhU0knIEHf37%0bCaEQFjABegQIBRAB&url=https%3A%2F%2Fwww.wsws.org%2Fen%2Farticles%2F2020%2F03%2F12%2Fcovi-m12.html&usg=AOvVaw3Y7rm22PpCI47pDvf7YHsw
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=2&cad=rja&uact=8&ved=2ahUKEwj3pPiArJ_oAhU0knIEHf37%0bCaEQFjABegQIBRAB&url=https%3A%2F%2Fwww.wsws.org%2Fen%2Farticles%2F2020%2F03%2F12%2Fcovi-m12.html&usg=AOvVaw3Y7rm22PpCI47pDvf7YHsw
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=2&cad=rja&uact=8&ved=2ahUKEwj3pPiArJ_oAhU0knIEHf37%0bCaEQFjABegQIBRAB&url=https%3A%2F%2Fwww.wsws.org%2Fen%2Farticles%2F2020%2F03%2F12%2Fcovi-m12.html&usg=AOvVaw3Y7rm22PpCI47pDvf7YHsw
https://www.webmd.com/cold-and-flu/common_cold_overview
https://www.telegraph.co.uk/global-health/science-and-disease/coronavirus-peak-uk-prepare-what-next/
https://www.scmp.com/news/china/science/article/3074970/coronavirus-becomes-pandemic-scientists-ask-if-lines-map-hold
https://www.theguardian.com/world/2020/mar/13/how-many-will-die-of-coronavirus-in-the-uk-a-closer-look-at-the-numbers
https://www.cnbc.com/2020/03/12/coronavirus-china-economy-to-recover-demand-may-be-hurt-by-rising-global-cases.html
https://www.cnbc.com/2020/03/15/goldman-sachs-sees-zero-us-economic-growth-as-the-coronavirus-spreads.html
https://www.cnbc.com/2020/03/10/coronavirus-analysts-cut-global-growth-forecasts-as-epidemic-spreads.html
https://markets.businessinsider.com/news/stocks/stock-market-outlook-sp500-slump-2000-coronavirus-low-goldman-sachs-2020-3-1029000121
https://markets.businessinsider.com/news/stocks/stock-market-outlook-sp500-slump-2000-coronavirus-low-goldman-sachs-2020-3-1029000121

