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Peace deal?
May 25% 2026

Good Morning,

Is there a way forward for peace between the USA and Iran? Seems more likely given the rhetoric
between Tehran and Washington...

If President Trump is calculating on what to do prior to midterms, he is certainly playing chicken in a
very high stakes game...if they reach a deal inflation expectations likely plummet, looks like a win, yields
fall, boosts the consumer confidence...

All of the above are positive for midterms...is this the focus?

Catch the playback of our Weekly Roundup Click here
Also, catch the playback of our Annual Outlook Click here

Chart of the Day: Rates not much change since last week...stick on hold
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https://youtu.be/Ir23SliNh0M?si=ywkeiS_oKFsMK9sK
https://youtu.be/Ir23SliNh0M?si=ywkeiS_oKFsMK9sK
https://youtu.be/0Uf7Ml_mJN4?si=7w-HBryCKpvct5s2
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Top News

Canada's main stock index points to a higher open on Monday, helped by signs the United States and Iran
are nearing a peace deal, which pressured oil prices and eased inflation concerns. U.S. markets will be
closed today for Memorial Day holiday. Investors are looking forward to quarterly results from major
banks, including Royal Bank of Canada, Toronto-Dominion Bank and Bank of Montreal, among others,
due later this week.

The Toronto Stock Exchange's S&P/TSX Composite Index closed at a record high on Friday, surpassing its
March 2 peak and underscoring how the index has recovered losses triggered by the war.

U.S. President Donald Trump said on Saturday a peace deal had been “largely negotiated” that could
reopen the Strait of Hormuz. However, both parties played down hopes for an imminent breakthrough
in their three-month-old war, keeping gains in check. However, Iran and the United States played down
hopes for an imminent breakthrough in efforts to end their three-month-old war on Monday, with the
top U.S. diplomat saying Washington will either get a good agreement or deal with the country in
"another way." Oil prices fell nearly 6% to two-week lows on Monday as optimism grew that the two
sides are moving closer to a peace deal, even though they remain at odds over key issues such as
blockades on the Strait of Hormuz. European shares hit their highest in more than two months on
Monday, buoyed by signs Iran and the U.S. were negotiating an end to their conflict, easing concerns
about inflation and a global economic slowdown. Most sectors gained, led by banks, Airlines also
advanced, with Lufthansa and Air France rising as Brent Crude falls. Investors will look to inflation data
from major euro zone economies later this week for clues on price pressures in May. Markets expect two
European Central Bank interest rate increases of 25 basis points each by yearend, according to LSEG data.

Japan's Nikkei share average surged past the 65,000 level for the first time on Monday, as optimism for a
deal to end the war in Iran boosted demand for risk assets. Japanese government bonds (JGBs) rallied on
Monday, pushing yields further away from recent multi-decade highs, as signs of progress in resolving
the Middle East conflict tamed inflation fears.

) Ben Hart National Bank Financial -
H2 Senior Wealth Advisor & Portfolio Manager Wealth Management
» 613-760-3788 50 O’Connor Street Suite 1602
‘,ﬁ?' » ben.hart@nbc.ca Ottawa, ON K1P 6L2

NATIONAL BANK m H A R T ¥
Regulated by CIRO il
— FINANCIAL / Canadian Investment (CH»I)E
WEALTH MANAGEMENT INVESTMENT GROUP Regulatory Organization MEMBER

National Bank Financial - Wealth Management (NBFWM) is a division of National Bank Financial Inc. (NBF), as well as a trademark owned by National Bank of Canada
(NBC) that is used under license by NBF. NBF is a member of the Canadian Investment Regulatory Organization (CIRO) and the Canadian Investor Protection Fund (CIPF),
and is awholly-owned subsidiary of NBC, a public company listed on the Toronto Stock Exchange (TSX: NA). ® The particulars contained herein were obtained from sources
we believe to be reliable, but are not guaranteed by us and may be incomplete. The opinions expressed are based upon our analysis and interpretation of these particulars
and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein. The opinions expressed do not necessarily reflect those of NBF.

The securities or sectors mentioned in this letter are not suitable for all types of investors and should not be considered as recommendations. Please consult your Wealth
Advisor to verify whether the security or sector is suitable for you and to obtain complete information, including the main risk factors. Some of the securities or sectors
mentioned may not be followed by the analysts of NBF.



Financial HARTbeat

Mainland China stocks closed higher on Monday, lifted by the coal sector after the country's worst mine
disaster in 17 years raised expectations that stricter safety scrutiny would tighten supply, while
semiconductor shares also aided the market. Chinese coking coal prices soared to their highest in nearly
two weeks and a sub-index tracking the coal industry jumped 2.6% after the accident late on Friday. Hong
Kong markets were closed for a public holiday, and will resume trading on Tuesday

No Argus today

Bond Yields (bps (basis points) negative means prices up and positive means prices down)

Last Change bps
3.13% -6.6
3.46% -7.5
3.72% -5.9
3.85% -5.6
Last Change bps
4.26% 0.0
4.56% 0.0
5.06% 0.0
39.72
49.66

DETI YTD
0.05% 1.75%
0.35% 4.54%

Figure 1: Key Interest Rates (Canada & U.S.)
Canadian Key Rate Last Change bps Canadian Key Rate
CDA o/n 2.25% 0.0 CDA 5 year
CDA Prime 4.45% 0.0 CDA 10 year
CDA 3 month T-Bill 2.30% -0.5 CDA 20 year
CDA 6 month T-Bill 2.40% -1.5 CDA 30 year
CDA 1 Year 2.64% -4.5
CDA 2 year 2.86% 5.2
US Key Rate Last Change bps US Key Rate
US FED Funds 3.5-3.75% 0.0 US 5 year
US Prime 6.75% 0.0 US 10 year
US 3 month T-Bill 3.59% 0.0 US 30 year
US 6 month T-Bill 3.76% 0.0 5YR Sovereign CDS
US 1 Year 3.85% 0.0 10YR Sovereign CDS
US 2 year 4.12% 0.0
Preferred Shares Indicators Last
S&P Preferred Share Index 708.40
BMO Laddered Preferred Shares (ETF) 12.89
Source: LSEG

Things are looking up! Have a great day!
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