
 

 

Good Morning, 
 
New Federal Reserve Chair…will he talk rate cuts and stop forward guidance? 
 
USA-Iran tensions continue seems an on again off again settlement will be the talk of most of this 
month.. 
 
SpaceX ….largest IPO ever June 12th.. 
 
Catch the playback of our Weekly Roundup  Click here 
 

Also, catch the playback of our Annual Outlook Click here 
 
Chart of the Day: No change on rates unless something dramatically changes.. 

 
 
 

Happy June 
June 1st 2026 

https://youtu.be/HT9ihqfMKLo?si=rerVMiFhg-PQVbxq
https://youtu.be/HT9ihqfMKLo?si=rerVMiFhg-PQVbxq
https://youtu.be/0Uf7Ml_mJN4?si=7w-HBryCKpvct5s2


 

 

Top News 
 
Stock futures advanced on Monday, supported by gains in Nvidia and Microsoft following their latest AI 
initiatives as investors looked past lingering uncertainty surrounding Middle East tensions. Nvidia rose in 
premarket trading after the world's most valuable company unveiled a new chip, set for release this fall, 
which brings AI capabilities to laptops and desktops. The chip is a result of a three-year partnership with 
Microsoft to "reinvent the PC" for the AI era, Nvidia CEO Jensen Huang said. President Donald Trump said 
he would meet in the Situation Room “to make a final determination” and reiterated that Iran “must 
agree that they will never have a Nuclear Weapon.” He also called for the Strait of Hormuz to be 
“immediately open.” Oil prices gained after retreating Friday following the developments. West Texas 
Intermediate crude futures rose 3% on Monday to around $90 a barrel.  
 
Investors this week will turn their attention to Friday’s closely watched nonfarm payrolls report for fresh 
insight into the health of the labor market and the outlook for Federal Reserve policy. Traders have priced 
in a near 70% chance of a quarter-point rate hike before the end of the year. European shares slipped on 
Monday as heightened tensions in the Middle East tempered hopes for an imminent end to the conflict, 
while investors also focused on dealmaking news involving the UK's easyJet and Amsterdam-listed 
Universal Music Group.  
 
EasyJet jumped after the British budget airline said it had not received any takeover interest from U.S.-
based investment firm Castlelake, though it would consider any proposal if made. Growth in euro zone 
manufacturing lost momentum in May as demand for goods stagnated and supply-chain disruptions 
linked to the Middle East war pushed input costs to their highest in four years, a survey showed on 
Monday. The S&P Global Eurozone Manufacturing PMI Index (PMI) fell to 51.6 in May from April's near 
four-year high of 52.2, but ahead of a preliminary estimate of 51.4.  
 
Japan's Nikkei share average topped 67,000 for the first time on Monday, powered by AI-related stocks, 
as startup investor SoftBank Group overtook Toyota Motor to become the country's most valuable 
company. Japanese companies' pace of annual spending on plant and equipment stalled in the first 
quarter after a year of strong expansion, likely prompting a downgrade to economic growth as concerns 
mount over the impact of the Middle East conflict.  



 

 

 
First-quarter capital spending rose 0.047% yearon-year, slowing down from the previous quarter's 6.5% 
gain, according to Ministry of Finance data. It fell 2% on a seasonally adjusted quarterly basis. China's 
manufacturing sector expanded for a sixth straight month in May, although at a slower pace, as output 
and new orders remained solid and price pressures eased, a private survey showed on Monday. 
 
June Jinx? (Argus) 
 
According to our analysis of market returns since 1980, June is not one of the better months for stocks. 
On average, equity investors in June eke out a 0.4% return for the month, which is better than only the 
weakest months of February, August, and September. The winning percentage is 63%, higher than only 
the 3Q summer months. We note that market returns in June have exceeded 5% only four times in the 
past 37 years: a 5.4% increase in 1999, a 6.9% gain in 2019, and a 6.3% pop in 2023.  
 
Last year was pretty good, up 5.0%. Clunkers include 2008 (-8.6%), 2002 (-7.2%), 2010 (-6.1%), and 1991 
(-4.8%). June typically is a quiet month for earnings as the second quarter draws to a close, though a few 
odd-quarter bellwethers such as Oracle and FedEx will release results that are often predictive of the EPS 
season that will start in July. But don't be surprised if there are fireworks on the economic, interest rate, 
and inflation fronts.  
 
On Friday, the non-farm payrolls report be released and will be watched closely by those looking to gauge 
the strength of the employment and the consumer segments of the economy. Our forecast is for a solid 
125,000 new jobs, up from 115,000 new jobs last month and supportive of economic growth.  
The Federal Reserve meets for the first time under Chairman Kevin Warsh. The market does not expect 
the central bank to lower the federal funds rate, but the Fed may signal its intentions for the balance of 
the year. Inflation data released mid-month should indicate that pricing pressures continue to mount due 
to the war in Iran and the resultant high oil prices. That said, once the war is over, we expect oil prices to 
head lower and we do not see inflation as being in a sustained upcycle. At least not yet. was pretty good, 
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July. But don't be surprised if there are fireworks on the economic, interest rate, and inflation fronts. On 
Friday, the non-farm payrolls report be released and will be watched closely by those looking to gauge 
the strength of the employment and the consumer segments of the economy. Our forecast is for a solid 
125,000 new jobs, up from 115,000 new jobs last month and supportive of economic growth. The Federal 
Reserve meets for the first time under Chairman Kevin Warsh. The market does not expect the central 
bank to lower the federal funds rate, but the Fed may signal its intentions for the balance of the year.  
 
Inflation data released mid-month should indicate that pricing pressures continue to mount due to the 
war in Iran and the resultant high oil prices. That said, once the war is over, we expect oil prices to head 
lower and we do not see inflation as being in a sustained upcycle. At least not yet.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 
Bond Yields (bps (basis points) negative means prices up and positive means prices down) 
 

 
 
Things are looking up! Have a great day! 
 
Ben 


