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Good Morning,

Reduce Canada's dependence on the United States by building stronger trade relationships with other
countries as tensions, tariffs, and uncertainty continue under the Trump administration.

Expand Canadian exports, investment, and economic partnerships by deepening cooperation with
Turkey in areas such as trade, energy, mining, and defence, helping create new markets for Canadian
businesses.

Strengthen Canada's geopolitical and economic resilience by diversifying global alliances and securing
access to strategic industries, while supporting his broader goal of significantly increasing non-U.S.
exports over the next decade.

Catch the playback of our Weekly Roundup Click here

Also, catch the playback of our Annual Outlook Click here

Ben Hart National Bank Financial -

Senior Wealth Advisor & Portfolio Manager Wealth Management

» 613-760-3788 50 O’Connor Street Suite 1602
‘@' » ben.hart@nbc.ca Ottawa, ON K1P 6L2

NATIONAL BANK *
Bt ®MHART % s, C'PF

WEALTH MANAGEMENT INVESTMENT GROUP Regulatory Organization MEMBER

National Bank Financial - Wealth Management (NBFWM) is a division of National Bank Financial Inc. (NBF), as well as a trademark owned by National Bank of Canada
(NBC) that is used under license by NBF. NBF is a member of the Canadian Investment Regulatory Organization (CIRO) and the Canadian Investor Protection Fund (CIPF),
and is awholly-owned subsidiary of NBC, a public company listed on the Toronto Stock Exchange (TSX: NA). ® The particulars contained herein were obtained from sources
we believe to be reliable, but are not guaranteed by us and may be incomplete. The opinions expressed are based upon our analysis and interpretation of these particulars
and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein. The opinions expressed do not necessarily reflect those of NBF.

The securities or sectors mentioned in this letter are not suitable for all types of investors and should not be considered as recommendations. Please consult your Wealth
Advisor to verify whether the security or sector is suitable for you and to obtain complete information, including the main risk factors. Some of the securities or sectors
mentioned may not be followed by the analysts of NBF.


https://youtu.be/r9D066u7thk?si=-ggbeVTVTVVunEfQ
https://youtu.be/r9D066u7thk?si=-ggbeVTVTVVunEfQ
https://youtu.be/0Uf7Ml_mJN4?si=7w-HBryCKpvct5s2

Financial HARTbeat

Chart of the Day: Interesting connection for Canada with Turkey and China relationship...

TURKEY

A GROWING PARTNER
INIA STRATEGIC REGION

CANADA'S
DIVERSIFICATION
STRATEGY

More partners.
A stronger tomorrow.

Smaller but growing trade relationship
f'I Turkey accounted for less than 0.3% of Canada’s %
| total merchandise trade (C$4.34B), but bilateral TRADE
trade has risen by nearly 50% in five years. SCALE

Focus on strategic sectors @‘
a Cooperation in defence, energy, mining and

nuclear power, with potential for increased KEY AREAS

investment and collaboration. OF COOPERATION

Strategic regional partner
X 1 NATO ally with a growing defence industry and
AN a key player in energy and infrastructure. STRATEGIC
First bilateral visit by a Canadian leader. ROLE

Challenges
A Concerns over Turkey's crackdown on the opposition

and LGBTQ+ community, though Carney has focused
more on economic opportunities.

Role in Canada’s strategy
V Helps diversify trade, attract new investment and

open opportunities beyond the U.S.
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ROLE IN CANADA'S
STRATEGY

A More Diversified Canada

Turkey and China: Different Roles, A Shared Goal for Canada

Expanding global partnerships. A stronger, more resilient Canada.

CHINA

A MAJOR GLOBAL PLAYER
AND KEY TRADING PARTNER

Much larger trade relationship
I One of Canada’s biggest non-U.S. trading partners,
ll with significant trade in goods such as electric vehicles,
canola and other products.

Focus on trade and market access

Q Recent deal slashed tariffs on electric vehicles
and canola, part of a broader effort to reset
and deepen economic ties.

Major global power

A large, diverse market and a “more predictable”
trading partner than the U.S., according to Carney,
despite ongoing security and human rights concerns.

Challenges
Security risks and past Chinese interference in
Canadian elections, despite growing economic ties.

Role in Canada’s strategy
A key part of Carney's push to double non-U.S. exports
in the next decade and reduce reliance on tiie U.S.

2P

By ies with partners like Tur and China, Canada is building a stronger, more resilient economy

s dependent on the U.S. and better p ioned for the future.
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Top News

Canada's blue-chip stocks slip, as rising oil prices fans inflation concerns and reinforces expectations for
higher-for-longer US interest rates, while fresh concerns over Al spending following Meta's results also
sour sentiment. Brent crude oil prices rise more than 2.5% to their highest since May after more Houthi
attacks in Saudi Arabia heightened fears of a broader escalation in the Middle East conflict and prolonged
disruption to crude supplies. Producer prices in Canada increased 2.0% in September from August on
higher prices for energy and petroleum products, as well as chemicals and chemical products, Statistics
Canada said. This followed a downwardly revised 1.2% increase in August. Raw materials prices were up
4.8% in September, and were up 27.0% on the year.

Europe's STOXX 600 index falls nearly 1%, surrendering all of the prior session's gains as investors
weighed a slate of mixed earnings reports, while higher oil prices and rising French bond yields further
dampen risk appetite. The yield spread between France's 10-year bond and German Bunds hit a fresh
15-year high amid political uncertainty and protests in France. Kicking off European bank earnings,
Barclays shares erased earlier losses to trade flat after company reported a third quarter profit miss. The
lender seperartely said it would cut around 5,000 jobs or 5% of its workforce this year.

China's blue-chip index crumbled to a 15-month low and confirmed a bear market, as Al shares slumped
on fears that growth and valuations were unsustainable. Market sentiment has also been hurt by
disappointment over Beijing's piecemeal stimulus measures, traders and analysts said, while stronger-
than-expected third-quarter economic growth has further reduced expectations for additional policy
support. In Hong Kong, the Hang Seng Index slipped 3% to a four-month low, while the Hang Seng Tech
Index slid 5% to a two-year low. South Korea’s KOSPI closed down 3.52% to its lowest closing level since
April 7. The Bank of Korea kept its benchmark interest rate unchanged but maintained a hawkish stance
by upgrading its economic growth forecasts and remaining upbeat about the country's export
momentum. Japan's Nikkei share average fell 2.7% as chip-sector shares slumped with investors turning
increasingly cautious about the outlook for Al-related spending.
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Healthy Outlook for Aerospace & Defense (Argus)

Aerospace & defense design and manufacturing is one of the core competencies of the U.S. economy,
along with allocating capital, developing medicines, and designing innovative technology. In our view, the
sector is positioned for solid growth over the next few years. In 2027, U.S. spending for national defense
is expected to grow by 6% from 2026 and approach $1 trillion, as tracked by the U.S. Bureau of Economic
Analysis. Looking further ahead, industry forecasts call for domestic defense spending to grow at a CAGR
of 5.8% and top $1.1 trillion by 2028. Meanwhile, the recovering global airline industry also bodes well
for commercial aerospace demand over the next several years.

Airline passenger levels and airline revenues are once again growing at a healthy pace. And with
international markets reopened, we believe the industry will be able to recover a substantial amount of
its pre-pandemic revenues and profitability into 2027. We also expect foreign military spending growth
over the next few years. We see the current geopolitical environment -- including the Russian invasion of
Ukraine, the war in Iran, and rising inflation across the globe - as likely keeping this type of spending high
for some time to come.
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Bond Yields (bps (basis points) negative means prices up and positive means prices down)

Figure 1: Key Interest Rates (Canada & U.S.)
Canadian Key Rate Last Change bps Canadian Key Rate Last Change bps
CDA o/n 2.25% 0.0 CDA 5 year 3.60% -2.6
CDA Prime 4.45% 0.0 CDA 10 year 3.87% -2.3
CDA 3 month T-Bill 2.53% 0.0 CDA 20 year 4.08% -2.2
CDA 6 month T-Bill 2.72% 1.0 CDA 30 year 417% -2.2
CDA 1 Year 3.03% -0.5
CDA 2 year 3.30% -2.6
US Key Rate Last Change bps US Key Rate Last Change bps
US FED Funds 3.75-4.00% 0.0 US 5 year 4.92% -1.8
US Prime 7.00% 0.0 US 10 year 5.10% -1.9
US 3 month T-Bill 4.08% -0.3 US 30 year 5.41% -1.3
US 6 month T-Bill 4.37% -0.5 5YR Sovereign CDS 4476
US 1 Year 4.49% 0.5 10¥R Sovereign CDS 52.99
US 2 year 4.77% -1.3
Preferred Shares Indicators Last Daily % YTD
S&P Preferred Share Index 702.41 0.00% 0.89%
BMO Laddered Preferred Shares (ETF) 12.86 0.00% 4.30%
Source: LSEG

Keep looking forward! Have a great day!

Ben
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