
 

 

Good Morning, 
 
I would expect the next 2+ years a so will be a continued ebb and flow of the strain in Canada and USA 
relations… 
 
USMCA continues to be negotiated and not much progress made.. 
 
Will Ontario and Alberta push back on US continued threats?  
 
Catch the playback of our Weekly Roundup  Click here 
 
Also, catch the playback of our Annual Outlook Click here 
 
Chart of the Day: Sectors most at risk… 
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https://youtu.be/2Qj3hzx-vnw
https://youtu.be/2Qj3hzx-vnw
https://youtu.be/0Uf7Ml_mJN4?si=7w-HBryCKpvct5s2


 

 

Top News 
 
U.S. stock index futures inch higher this morning as crude oil prices fall and investors digest the producer-
price inflation data for clues on price pressures and the Federal Reserve's interest rate path. Iran and the 
United States remain at loggerheads over efforts to agree on a permanent end to the war in the Middle 
East, according to a senior Iranian source, while traffic through the vital Strait of Hormuz remains severely 
curtailed. U.S. Treasury yields fell further this morning after data showed producer prices in July rose 
moderately (see chart), but were generally in line with market forecasts, paring back expectations that 
the Federal Reserve will raise interest rates at its policy meeting next month. Another report showed the 
number of people claiming unemployment benefits in the US rose by 9,000 to 209,000 on the first week 
of August, above market expectations of 202,000.  
 
Money market participants see a 66% chance that the Fed will hold rates steady at its next meeting, up 
from roughly even odds between a rate hike and a pause yesterday. Later in the day, investors will parse 
commentary from Cleveland Fed President Beth Hammack and Richmond Fed President Thomas Barkin. 
Overall, robust earnings in several sectors have proven to be the latest tailwind for U.S. stocks after a 
rocky start to the second half of 2026.  
 
The earnings calendar is thinning out, with more than 430 S&P 500 companies having already reported 
for the quarter ended June.  
 
Futures tracking Canada's main stock index edge higher this morning as investors weigh corporate 
earnings and stalled U.S.-Iran peace talks. Crude oil futures fall about 2% as traders weigh signs of weaker 
global demand this year and higher U.S. crude stocks, though the fall is cushioned by stalled talks to 
reopen the Strait of Hormuz. Canada-U.S. Trade Minister Dominic LeBlanc is remaining in Washington 
today as U.S. President Donald Trump’s tariff deadline approaches. A new round of 50 per cent tariffs on 
a range of Canadian goods is set to take effect on Aug. 19. Unlike most of Trump’s other tariffs, these 
would have no exemptions for goods that comply with the Canada-U.S.-Mexico agreement on trade, 
widely known as CUSMA.  
 



 

 

European shares edge higher this morning as falling oil prices shifted investor focus toward weakening 
demand, while U.S.-Iran peace efforts remain stalled and disruption to shipping through the Strait of 
Hormuz persists. Britain's FTSE 100 falls despite the UK economy unexpectedly expanding in June. Gross 
domestic product rose by 0.3% during the month, after being flat in May. Economists had forecast zero 
growth in month-on-month terms in June.  
 
China stocks ended lower today, as early gains in co-packaged optics (CPO) shares lost momentum and 
failed to offset losses in metal stocks. Hong Kong shares also edged down. Non-ferrous metal shares fell 
3.8%, leading losses onshore, dragged down by gold mining companies. In Hong Kong, materials shares 
tumbled 5.4%, with China Gold International Resources slumping more than 8%.  
 
South Korean shares rose to hit their highest levels in three weeks, led by a jump in chipmakers. Japanese 
shares also closed higher, with the Topix hitting a record high, with robust earnings outlook 
 
Oil Prices: Higher for Longer (Argus) 
 
The price of a barrel of the crude oil benchmark grade West Texas Intermediate, which had declined 
steadily for the past four years as new energy sources emerged, soared to triple-digit-territory a few 
months ago due to the impact on supply from the war in Iran. Iran is not necessarily a major producer of 
oil (3% of the global total), but the country has responded to the attack by effectively closing the Strait 
of Hormuz, through which tankers moving about 20% of the world's oil supply travel. As a consequence, 
the U.S. Energy Information Administration (EIA) says the global supply of oil is expected to decline about 
5% in 2026 compared to 2025, while global demand declines about 1%. Thus, it is little surprise that oil 
prices at $80 per barrel remain about 40% above their lows for the year. And they will likely stay elevated 
for a while, as attacks have damaged gas fields and refineries in Saudi Arabia and Qatar. For 2026, our oil 
price forecast now calls for $80 per barrel, and our forecast trading range for 2H26 is $70-$120. This 
forecast implies a 22% jump in gas prices in 2026 compared to an average price of $65 in 2025.  
 
Looking further ahead, the EIA outlook for 2027 calls for a recovery in supply and ultimately a surplus. If 
that's the case, oil prices likely will resume their secular downward trend. Our preliminary outlook for 



 

 

WTI next year is $70. Yet that forecast is subject to change, depending on the trajectory of the conflict in 
the Middle East. 
 
Bond Yields (bps (basis points) negative means prices up and positive means prices down) 
 

 
 
Keep looking forward! Have a great day! 
 
Ben 




