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15t QUARTER 2020 SUMMARY
Asset Allocation Strategy:

During the quarter, we slightly reduced our fixed income target allocation and increased
Canadian equities and Alternative investments:
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TARGET ASSET ALLOCATION - MARCH 31 2020
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Portfolio Model Revisions:

We have decided to incorporate gradually an additional Canadian stock, Canadian Tire
Corporation (CTC). This nearly centennial Company operates 13 banners (including the Canadian
Tire stores, gas stations Gas*, the Helly Hansen and Mark’s brands and the SportChek,
Atmosphere and Sports Expert stores; it is also involved in real estate and financial services). Its
growing annual sales exceed $14 billion and it is profitable. In our opinion, the stock of CTC
offers an interesting growth potential in addition to its current 4.8% dividend.

We have increased our target allocation to UBS (Canada) Global Merger Arbitrage Fund, an
alternative investment described in our 3" Quarter 2019 Summary.

Also in the Alternative investments category, we have taken advantage of the stock markets
decline to launch at the beginning of March an income-generating Note, the NBC Auto Callable
Contingent ROC XSP 12MR27 — NBC21135, linked to the U.S. stock market as represented by
the iShares Core S&P 500 Index ETF (CAD-Hedged) — ticker XSP, which can be summarized as
follows:

e The Note is issued by National Bank of Canada with a $100 par value.

e The objective of the Note is to provide its holder a 6.65% annual cash return paid in two
semi-annual coupon of 3.325%.

e Every six months (the “anniversary date”), beginning September 4, 2020, if the closing
price of XSP is equal to or higher than $25.90, the coupon will be paid; otherwise, it won’t.
As a reference, the closing price of XSP on March 31, 2020 was $28.22.

e The Note provides a tax benefit: coupons will become taxable only upon maturity.

e From September 2021, in addition to the payment of the semi-annual coupon, the
original capital will be reimbursed if the closing price of XSP on the anniversary date is
equal to or higher than $37.99 and the Note will mature.

e [fthe Note has not been reimbursed by March 7, 2027, it will mature on that date. If the
closing price of XSP on that date is equal to or higher than $24.18, the original capital will
be reimbursed in full. This level corresponds to a 30% decline from the price of XSP at
inception of the Note in March 2020. If the decline was larger, a portion of the capital
would not be reimbursed

The structure of the Note aims at providing an interesting return, not guaranteed but highly
probable, even in adverse market conditions like those we’re experiencing. We had been
planning that Note for almost a year but were waiting for a stock market decline to launch it.
The 25% decline of XSP since the beginning of the Covid-19 crisis to this date would not have
been enough to jeopardize the payment of the coupons and the full reimbursement of the
capital.



While we intend to hold the Note until maturity, it can be sold at any time and is subject to a
daily valuation; however, this daily valuation will tend to be low during times of high volatility.

15t Quarter Highlights:

Covid-19... do we need to add anything?

The decline has been abrupt, but the reaction of central banks and governments to safeguard
the economy has been up to expectations. This allows us to hope that this “Great Shut-down”

of the economy could be followed by a “Grand Re-opening” and a strong recovery.

Historically, investors who sell during volatile times tend to underperform or may fail to meet
their objectives (retirement or others).

You know our opinion: in circumstances such as these, it is more important than ever to stay
calm and keep our focus on our plan, even when the winds are blowing hard!
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NBF may act as financial advisor, fiscal agent or underwriter for certain companies mentioned herein and may receive remuneration for its services. NBF and/or its officers,
directors, representatives or associates may have a position in the securities mentioned herein and may make purchases and/or sales of these securities from time to time
on the open market or otherwise. The particulars contained herein were obtained from sources we believe to be reliable but are not guaranteed by us and may be
incomplete. The opinions expressed are based upon our analysis and interpretation of these particulars and are not to be construed as a solicitation or offer to buy or sell
the securities mentioned herein. The opinions expressed do not necessarily reflect those of NBF. | have prepared this report to the best of my judgment and professional
experience to give you my thoughts on various financial aspects and considerations. The opinions expressed herein, which represent my informed opinions rather than
research analyses, may not reflect the views of NBF. The securities or sectors mentioned in this letter are not suitable for all types of investors and should not be considered
as recommendations. Please consult your investment advisor to verify whether the security or sector is suitable for you and to obtain complete information, including the

"A goal without a plan is just a wish." — Antoine de Saint-Exupéry

National Bank Financial -Wealth Management (NEFWM) Is a division of National Bank Financial

Inc. (NBF), as well as a trademark owned by National Bank of Canada (NBC) that is used under NATIONAL BAN K CHARTI ER

licence by NBF. NEF is a member of the Investment Industry Regulatory Organization of Canada FINANCIAL TEAM
{IRCC) and the Canadian Investor Protection Fund (CIPF), and is a wholly-owned subsidiary of GRANDMAISON

NBC, 3 public company listed on the Toronto Stock Exchange (TSX: NA). WEALTH MANAGEMENT



