
 
 
 
 
 
 

4TH QUARTER 2018 SUMMARY 
 
Asset Allocation Strategy 

During the quarter, our target asset mix has remained the same. 
 
Portfolio Model Revisions 

A summary of the our most significant purchases and sales includes the following: We 
made several purchases and sales during the quarter: 
  
We sold our shares of Verizon Communications, a U.S. supplier of telecom services, in order to 
purchase shares of Amazon.com, the e-commerce global giant.  We had been watching 
Amazon.com for a while, but felt the share price was too high, until its substantial pull-back in 
October.  The value of the Verizon shares had appreciated enough to justify the sale. In our 
opinion, Amazon.com now offers a greater future potential than Verizon.  
 
For Canadian equities, we used the proceeds from the Enercare share repurchase (see our Q3 
2018 Summary)) and reduced our investment in the Vanguard FTSE Canada All Cap index 
(representative of the Canadian Equity market) to purchase shares of Northland Power, 
Dollarama and Mediagrif Interactive Technologies towards the end of December.  
• Northland Power is a producer of clean and green energy in Canada and internationally; the share 

offers in our opinion a strong growth potential in addition to paying a dividend of 5.40%1.  

•  Dollarama operates a network of more than 1,000 stores of low-cost products across Canada. We 

implemented the same purchase strategy that we had previously used for the acquisition of 

Amazon.   We purchased the shares after the price dropped from $52.00 in September to 31.27$ in 

mid-December. We believe Dollarama has the potential to bounce back in a short to mid-term 

horizon.  

• Mediagrif provides e-business solutions to consumers and businesses (such as LesPAC and 

Jobboom); last June, its Orckestra subsidiary was chosen by la Société québécoise du cannabis for 

its on-line sales; Mediagrif is at a crossroads: they either make acquisitions to grow, or they look for 

potential buyers.  With the 4.13%1 dividend paid per share, we can be patient and wait for either 

one of these alternatives materialize. 

 

                                                      
1 Sur le prix payé au moment de l’achat initial 



Finally, we have reduced our position in the international stock index2 (representative of all 

European, Asian and Far-East equities) to buy shares of Manchester United PLC, the English 

football (soccer) team.  MU monetizes the value of its global brand and community of followers 

through marketing and sponsorship relationships with international and regional companies 

around the world and through the sale of Manchester United branded clothing and items to the 

planetary scale  

 
4th Quarter 2018 Highlights  

Volatility is back: in 2017, the main stock index (S&P 500) experienced a daily change of more 
than 1% only 12 times; in 2018 : 113 times, a frequency closer to the historical average as shown 
in the following chart. 

% of days when the S&P500 was up/down by more than 1%  

 

We quickly forget how volatile financial markets can be.  The exception was 2017, not 2018…  
Volatility is even desirable because it creates opportunities for investors.  
 
Finally, where it was desirable and useful, we realized capital losses to reduce taxable gains for 
2018, while simultaneously reinvesting in securities similar to those sold to take advantage of 
the rebound that would follow.  
 
 
 
 
 
 

                                                      
2 BMO MSCI EAFE Index ou IShares Core MSCI EAFE 



 
 

 
National Bank Financial - Wealth Management (NBFWM) is a division of National Bank Financial Inc. (NBF), 
as well as a trademark owned by National Bank of Canada (NBC) that is used under license by NBF. NBF is 
a member of the Investment Industry Regulatory Organization of Canada (IIROC) and the Canadian Investor 
Protection Fund (CIPF), and is a wholly-owned subsidiary of NBC, a public company listed on the Toronto 
Stock Exchange (TSX: NA). NBF may act as financial advisor, fiscal agent or underwriter for certain 
companies mentioned herein and may receive remuneration for its services. NBF and/or its officers, 
directors, representatives or associates may have a position in the securities mentioned herein and may 
make purchases and/or sales of these securities from time to time on the open market or otherwise. The 
particulars contained herein were obtained from sources we believe to be reliable, but are not guaranteed 
by us and may be incomplete. The opinions expressed are based upon our analysis and interpretation of 
these particulars and are not to be construed as a solicitation or offer to buy or sell the securities 
mentioned herein. The opinions expressed do not necessarily reflect those of NBF. I have prepared this 
report to the best of my judgment and professional experience to give you my thoughts on various financial 
aspects and considerations. The opinions expressed herein, which represent my informed opinions rather 
than research analyses, may not reflect the views of NBF. The securities or sectors mentioned in this letter 
are not suitable for all types of investors and should not be considered as recommendations. Please consult 
your investment advisor to verify whether the security or sector is suitable for you and to obtain complete 
information, including the main risk factors. Some of the securities or sectors mentioned may not be 
followed by the analysts of NBF. 
 
 

 
 

 


