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What’s Current ? 

Investment returns were strong in 2025. There were a few 

bumps along the way, but if you zoom out and focus on the 

full year return , things went better than average .  

The historical average annual return for t he Canadian equit y 

market is 8 or 9%. In 2025, the return was 31% . This  is the 

third year in a row  well above average .  

The Canadian Equity component of the Current Wealth 

Investment Strategy –  the investments we chose for your 

portfolio -  returned 40% . That’s 9% more than the broad 

Canadian market.  In a year of excellent returns, we packed in 

an extra year of growth.  

 

 

The sun shone and hay was made . As you heard 

last quarter, we turned that success in protection 

as we used profits to shore up reserves of stable  

investments . To start 2026 , our investment 

strategy is mostly unchanged. The plan is : 

1. Hold a health y reserve of stable assets 

that’s sized to your needs.  

2. Invest the rest of your portfolio in a 

diversified strategy so you continue to participate the future upside of the market . 

3. Limit the amount invested in over -valued sectors of the economy.  

We plan to keep our defensive stance until the market presents us with suitable opportunities. With 

no major changes on the horizon , the rest of this letter looks a but further down the road to a few 

themes that could capture the market’s attention in the years to come  –  childish valuations of  AI 

companies and emerging stories about the of material constraints of our planet earth.  

Here is a look into the future, inspired by verse.   
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How did 2025 

finish?
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“Doctor, Doctor, give me the news. I’ve got a bad case of loving you. ”  

-  Moon Martin (popularized by Robert Palmer)  

The market has a bad case of loving artificial intelligence and it might be hard to cure.  

Let me explain.  Imagine that y our neighbour’s kid runs a lemonade stand , but they want to exit the 

industry. The kid offer s  to sell you the whole operation  for $ 500 . You ask how much lemonade they 

sold last year. The kid says , “ten dollars.” Do not  take the deal. I t would take you 50 years to make 

your money back  and only  if you spent no money on lemons , sugar, ice, cups, and taxes . 

Then there’s Palantir, a software company  highlight ing  the hype  in technology companies . The total 

value of all company shares is $423 billion  and last year their sales total ed  $4 billion  (rounded up) .  

That means s hareholders are comfortable paying a multiple of 100x the company’s annual sales , 

implying the company needs to give shareholders every single dollar they make for more than 100  

years  before shareholders break even . Who would buy this lemonade stand?   

The multiple for NVIDIA  –  the chipmaker  at the centre of the AI hype –  is 24 x. Even that is absurd  

given the long -term average for the S&P 500  is around 1.8 x (‘one point eight’) . Today, the overall 

ratio for the S&P 500  is closer to 3.4x. 

Evidence shows a growing disconnect between the price investors are willing to pay for shares of 

technology companies and the future earnings that company shares represent. This disconnect is 

the number one symptom of a stock market bubble . The problem is that people can keep paying 

outlandish prices as long as they want to. No body  is forced  to care . Doctor, find this market a cure.  

We mentioned the bubble  last quarter  and admitted  we  didn’t know how close we are to it burs ting . 

Sorry to disappoint ; that’s still the case . The success of our investment strategy  does not rely on the 

bubble expand ing , nor will i t be ruined if the bubble bursts.  

While AI algorithms will play no small role in our future , a bigger story is brewing . With or without AI, 

we think this theme will ultimately decide the direction of global economics, politics, and financial 

markets . It is t he scarcity of the materials we use to build our civilization.   

Price -to-sales multiple for select investments and sectors  

NVIDIA

24.5 

Apple

9.2 

Microsoft

11.7 

Google

10.5 

Palantir

112.1 

Berksire

2.9 

Energy

1.3 

Financials

3.7 

Technology

8.0 

Health Care

1.6 

S&P 500

3.4 
S&P TSX

2.5 

0.0 20.0 40.0 60.0 80.0 100.0 120.0

mailto:currentwealth.ca
mailto:cwa@nbc.ca
tel:204-925-5152
mailto:paul.kawchuk@nbc.ca
tel:204-283-9060
mailto:andrew.froese@nbc.ca
tel:204-285-2353
mailto:eric.nipp@nbc.ca
http://currentwealth.ca
mailto:cwa@nbc.ca


 

Fourth Quarter of 2025  

 

 
 

400 St. Mary Ave, 10th Floor  

Winnipeg, Manitoba  

R3C 4K5  

currentwealth.ca  

cwa@nbc.ca  

Paul Kawchuk , CFA, CFP  
Wealth Advisor & Portfolio Manager  

204 -925 -5152 

paul.kawchuk@nbc.ca  

 

Andrew Froese , CFA  
Wealth Advisor & Portfolio M anager  

204 -283 -9060  

andrew.froese@nbc.ca  

 

Eric Nipp , CIM, FSCI  

Wealth Advisor & Portfolio Manager  

204 -285 -2353  

eric.nipp@nbc.ca  

 

 

“You know that we are living in a material world and I am a material girl.” -  Madonna   

If oil was the blood of the  economy in the 20 th century, copper  is nervous system of the 21st . The 

problem is we plan to use more of it than we can get.   

We have mined about as much copper in the first quarter of this century than in the entire 20 th 

century (both figures are around 900 billion pounds). Last year, we mined around 50 billion pounds, 

and we need to pick up the pace to meet global plans to build ‑out energy and computing systems : 

▪ AI datacentres : Tech folks have ambitious plans to build trillions of dollars of datacentres in the 

next decade . Translating those plans into materials, analysts estimate copper demand from 

datacentres will rise by around  1 billion pounds  per year , possibly more . 

▪ Wind Power : Global wind turbine installations reached 117 GW in 2024 (more than 20,000 

turbines) and could run at  upwards of 175 gigawatts per year by 2030 . The excess copper 

demand will probably be in the order of 1.5 to 4  billion pounds  per year.  Some depends on the 

mix of on -shore vs off -shore and what designs are used.  

▪ Solar Power : Solar  add ed 600 gigawatts of new energy capacity in 2024 . Those panels the space 

of more than a million CFL football fields  and use d somewhere from 3 to 6 billion pounds of 

copper . By 2030, credible projections are pushing 1,000 gigawat ts of new solar capacity  each 

year,  which will use  at least an extra  2 billion pounds  of copper per year.   

▪ Electric Cars : This one might sting. An average gas car contains 50  pounds of copper. An 

average EV has closer to 180 pounds. Humans hope to sell 40 million EVs per year by 2030 . I’ll 

save you the quick math: that’s  an extra  5 billion pounds  every year.  

These are high demands compared to how much we mine, and unfortunately,  the quality of copper 

ore in existing mines is deteriorating and it takes more than 16 years to get a new mine operational . 

You might ask why we don’t just recycle what we have. Great question ! 

Copper needs to be incredibly pure to be used in electronics or transmission lines. C ontaminants  

decrease efficiency  and cause the copper to heat up. Achieving such high purity from scrap is 

possible, but it is expensive and energy -intensive. Today, we still rely primarily on freshly -mined ore.  

From an invest or’s  standpoint, it  can be  hard to  capitalize on th is opportunity . C opper is usually in 

ore that contains other metals . There are few pure play copper producers because the largest 

copper miners produce even more iron ore  than they do copper.   
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“Here comes the sun, doo -doo -doo . Here comes the sun , and I say, ‘It's all right ’” –  The Beatles  

If copper is the nervous system  of the world , then aluminum  is the skeleton . Aluminum is a light -

weight metal  and an important part of humanity’s plans to reduce our reliance on fossil fuels . You 

won’t be surprised that solar power is among the fastest growing uses of aluminum.   

More than helping us collect energy, we are using aluminum to help us use energy more efficiently.  

Lighter cars run on less fuel  and  lighter building materials are easier to ship and assemble at scale. 

It’s clear: t o use less dirty energy, we need to use more aluminum …b ut that’s also the problem.  

Our challenge with aluminum isn’t getting it out of the ground –  it’s plentiful –  the issue is that the 

refining takes too much energy . The aluminum is trapped  inside a rock.  

It’s a c atch 22: We can’t produce the aluminum we need without using the energy we’re trying to 

save.  Here comes the sun, but using solar panels comes with a trade -off .  

For the last few decades, China was happy to be the world ’s biggest aluminum producer , mostly 

relying  on dirty coal -fired energy . Doing their part to help the climate, i n 2017, China introduced a 

cap on aluminum production  and c urrent output is running  close to the limit .  

That’s where this story meets financial markets. If China sticks  to its cap, the rest of the global 

aluminum sector would see demand increase . That could present an opportunity , but i f China 

removes the cap , supply could flood the market and keep prices lower.  

“Don’t stop me now . I’m having such a good time, I’m having a ball”  –  Freddie M ercury  

All three of the topics we discussed –  AI valuations, copper, and aluminum  –  leave me thinking the 

same thing: Should we slow down? Do we have our material priorities straight?  

▪ Investors have taken a liking to AI stocks, but it’s not clear that the companies are going to be as 

profitable as people expect. New AI models are coming fast. In a  few years , we might have AI 

that use a fraction of the computing power . That could deflate the bubble quickly .   

▪ You have to question the wisdom of using so much copper and other materials to build massive 

datacentres  with only a foggy idea of what the technology will look like in one year, let alone 

generations from now . After all, Earth has finite resources.  

▪ We focused on aluminum in solar panels, but the main uses of aluminum are vehicles, buildings, 

the electric grid, and beverage containers. Do all these things really belong in the top four?   

Of course, as a portfolio manager, the goal is to invest based on what might happen, not what you 

think should happen. We’ll keep an eye on these stories as they evolve.  
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Our news  

Stay tuned for more to come from Current Wealth Advisors. In the meantime, check us out on line 

and on social media.  

 

 

On the web at  

currentwealth.ca  

 

 

 

More to come on our YouTube Channel  

@CurrentWealth  

 linkedin.com/in/paul -k-4662182a  

linkedin.com/in/andrew -froese  

linkedin.com/in/eric -nipp  

 

 

Sincerely, your Current Wealth Advisors , 

 
    

Andrew Froese  Paul Kawchuk  Eric Nipp  
CFA, B. Comm (Hons)  CFA, CFP, B. Comm (Hons), B. Ed.  CIM®, FSCI®  

Wealth Advisor &  

Portfolio Manager  

Wealth Advisor &  

Portfolio Manager  

Wealth Advisor &  

Portfolio Manager  

 

National Bank Financial - Wealth Management (NBFWM) is a division of National Bank Financial Inc. (NBF), as well as a trademark owned by National Bank of 

Canada (NBC) that is used under license by NBF. NBF is a member of the Canadian Investment Regulatory Organization (CIRO) and the Canadian Investor 

Protection Fund (CIPF), and is a wholly -owned subsidiary of NBC, a public company listed on the Toronto Stock Exchange (TSX: NA).  
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