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1. Disclaimer 

___ 

The information in this Guide is for informational purposes and should in no way be regarded as legal or tax 
advice. Clients should always consult their accountant or tax specialist before acting based on the information 
found in this Guide. 

 
2. Introduction 

___ 

This Guide has been prepared by National Bank Financial ï Wealth Management (ñNBFWMò) to present the 
various tax slips and information reports you may receive from us. You will find information regarding government 
tax slips and associated summaries. This Guide does not apply to non-resident corporations, trusts, or 
individuals. 

 

Please note that this document is not meant to be an exhaustive reference on how to report income, capital 
gains and losses. We strongly recommend that individuals consult their accountant or tax specialist to complete 
their tax return. This Guide is a summary covering Federal taxation. However, some provinces have specific 
requirements to be considered by individuals residing in those provinces.  

 
3. Useful Links 

___ 

Canada Revenue Agency (CRA): 

> Website (home page)  

> "My Account" for Individuals  

> Income Tax Package 

 

> Financial slips and summaries 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

https://www.canada.ca/en/revenue-agency.html
https://www.canada.ca/en/revenue-agency/services/e-services/e-services-individuals/account-individuals.html
https://www.canada.ca/en/revenue-agency/services/forms-publications/tax-packages-years.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/completing-slips-summaries/financial-slips-summaries.html
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4. Mailing Deadlines for Various Tax Slips 

___ 

Below is a table of the various government tax slips and summaries you may potentially need to prepare your 
income tax return. Please note that these documents reflect the transactions and income recorded during the 
calendar year and some slips may not apply to your situation. Before completing your tax return, we ask you to 
ensure you have received all your slips. This will avoid having to file an amended tax return. Note that the various 
summaries can be used as tools in verifying your tax slips. 

 

Non-Registered 

Type of Income/Fees Slip and Summary Mailing Deadline1 

Dividends, interest, foreign 
income 

T5 and summary  February 29, 2024 

All investment income, interest 
and fees paid  

Investment Income Summary3 February 29, 2024 

Realized gains and losses 
T5008 and Securities Transactions 
Summary3 

February 29, 2024 

Income from strip coupons Accumulated Interest Report February 29, 2024 

Trust income2 T3 and Summary of Trust Income3 March 31, 2024 

Limited partnerships T5013  March 31, 2024 

Registered Investments 

Withdrawal from a registered investment account: 

RRSP T4RSP  February 29, 2024 

RRIF/LRIF/ LIF T4RIF  February 29, 2024 

RESP/RDSP T4A  February 29, 2024 

FHSA4  T4FHSA  February 29, 2024 

 

1 - Government-prescribed date. 

2 - The first time T3 slips are issued, a "Summary of Upcoming Trust Units" may be sent to you. This 
summary will list trusts for which the issuers have not yet provided the tax information necessary for the 
filing of tax slips, and for which a tax slip will be sent later.  

3 - This summary is not government-prescribed, but NBFWM commits to issuing it at the specified date, if 
needed.  

4 - T4FHSA also includes RRSP contributions and transfers. 

 

RRSP Contributions 

Time of Contribution 
Contribution 

Deadline 
Time of Reception 

First 60 days of 2022 March 1, 2022 You should have received your contribution slip in March 2022. 

Rest of the year 2022 N/A You should have received your contribution slip in January 
2023. 

First 60 days of 2023 March 1, 2023 You should receive your contribution slip in March 2023. 

 
  



  

 
Tax and Investment Guide 2023 (Canada) | 7 

 
5. T3 Slip ï Statement of Trust Income (Allocations and Designations)  

___ 

If you hold investments in income trusts (usually referred to as ñmutual fundsò), royalty trusts, and real estate 
investment trusts (REITs), you will receive a T3 slip and a Summary of Trust Income specifying amounts and 
the nature of these distributions in your account. 

 

 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Mutual fund companies generally issue their own tax slips. You should receive a T3 slip for each separate mutual 
fund. For example, if you own a ñCanadian Corporationò mutual fund and a ñFixed Incomeò mutual fund from 
ABC Company Mutual Inc., you should receive two T3 slips from ABC Company Mutual Inc. You should wait to 
receive all your slips before filing your income tax return. 

 

Several fund companies issue consolidated T3 slips; if you deal with one of these companies, you will receive 
one ñconsolidatedò slip. 

 

You can now use the CRAôs ñMy Accountò and the auto-fill application to help in the preparation of your tax 
return. However, please note that the T3 slips are issued under the name of the Trust and you will not find 
NBFWM's name on it. The information shown on your T3 slips will be reported in the name of each trust listed in 
the CRAôs "My Account;" you must, therefore, refer to the details on your Summary of Trust Income to reconcile 
the amounts reported.  

 

Amounts reported on your T3 may include: 

> Interest and other income  

> Dividends from taxable Canadian corporations 

> Dividends from foreign corporations 

> Foreign non-business income 

> Capital gains/Capital losses 

> Capital income 
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5.1. Summary of Trust Income 

The Summary of Trust Income is issued by NBFWM. It provides detailed information regarding each trust, the 
nature of the distributions, as well as the associated boxes in chronological order. This information will allow you 
to reconcile your T3 slip from each trust. 

Most of the expenses in the section ñPAID BY YOUò are associated with foreign withholding taxes. (see below 
image 

 

 

5.2. Detailed Description of Each Type of Income: 

> Interest and other income 

Interest and other income (e.g., interest, rental income) are reported in box 26 ñOther incomeò on the T3 
slip. 

 

> Dividends from taxable Canadian corporations 

In order to differentiate Eligible dividends from Dividends other than eligible dividends (or ñnon-eligible 
dividendsò), please see the ñDividends from Taxable Canadian Corporationsò section below. 

 

1- Eligible dividends:  

Federal: The actual amount (not grossed-up) of eligible dividends received by the unit holder is 
reported in box 49 of the T3 slip. This amount is not the one to be used in your Federal tax return. 
Instead, the taxable amount (grossed-up) shown in box 50 of the T3 slip should be the amount included 
in your tax return. You will be entitled to an eligible dividends tax credit which is shown in box 51 of 
the T3 slip. The components of the ñgrossed-up dividendò and dividend tax credit are part of the 
integration mechanism of income earned by a corporation. Since dividends represent a distribution of 
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corporate profits after taxes, adjustments (the gross-up and credit) must be made in order to avoid 
double taxation on this income. 

 

2- Dividends other than eligible dividends (or ñnon-eligible dividendsò):  

Federal: The actual amount (not grossed-up) of dividends other than eligible dividends received by 
the holder is reported in box 23 of the T3 slip. Once again, this amount is not to be used in the Federal 
tax return of the individual. The amount shown in box 32 of the T3 slip, the taxable amount (grossed-
up) should be reported. The credit for dividends other than eligible dividends will be shown in box 39 
of the T3 slip.  

 

> Dividends from foreign corporations 

Please note that dividends from foreign corporations (American, European, etc.) will be reported in box 
25 of the T3. These will not be grossed-up and are not entitled to a tax credit, as the integration 
mechanism applies only to dividends from Canadian corporations. 

 

> Foreign non-business income 

For Canadian tax purposes, foreign dividends income is taxed/treated in the same way as interest 
income. All gross (prior to withholding) foreign income received by the trust will be found in box 25 of the 
T3. Please note that foreign income is generally subject to a foreign withholding tax in the country of 
origin. Although you have received the amount after deduction of the foreign withholding tax, you must 
report the gross amount. You cannot deduct the foreign tax amount directly from the gross income, but 
you may be entitled to a foreign tax credit for a portion of the amounts withheld. The foreign withholding 
tax, which could entitle you to a foreign tax credit, can be found in box 34 of the T3. Please note that if 
the investment is held in a registered account, the withheld amounts cannot be recovered through the 
foreign tax credit. 

 

> Capital gains/Capital losses 

Trust investments may generate capital gains (or losses) with the sale of underlying assets. Only capital 
gains will be allocated to unitholders based on an allocation provided by the investment manager of the 
trust. The capital gain will be reported in box 21 of the T3. 50% of capital gains are not taxable and must 
reduce the capital loss otherwise realized in the same year. All these elements are covered in Schedule 
3 ï Capital gains (or losses) of your Income Tax and Benefit Return for the current year.  

 

> Capital income 

The amount in box 42 of the T3 represents a distribution of a return of capital from the trust. Note that 
this amount is not taxable and does not have to be included in your tax return. However, this amount 
must be considered when calculating the adjusted cost base (ACB) of your trust units. The ACB of your 
trust units will be reduced by the return of capital. Please keep this information to validate that this 
adjustment has been made to the ACB of your trust units. 

 

5.3. FAQ ï T3 

> Q.1.: My T3, and Summary of Trust Income refer to a capital gain, but I have received nothing in 
my account. Do I have to report these amounts? 

A.1.: Yes, these amounts must be reported. Sometimes, capital gains known as ñphantom distributionsò 
(non-cash distributions) are attributed by mutual funds without any actual payment made to the account. 
You must generally, thereafter, make an ACB adjustment if this has not already been done. In order to 
obtain accurate information on these distributions, please refer to the mutual fund's website. 
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> Q.2.: Why did I receive my T3 slips so late in the month of April? 

A.2.: Trust companies must also file tax returns. Coordination between these filings and the issuance of 
slips is often the reason these companies wait until the prescribed limit (i.e., 90 days after year-end) 
before providing the issuers with the necessary data to produce T3 slips, which in turn leads to filing 
delays. 
 

> Q.3.: Why did I receive amended T3?  

A.3.: As previously mentioned, trust companies very tardily prepare the information related to their 
distributions to coordinate them with their own returns. Sometimes, corrections are required after the 
deadline that may, among other causes, result from adjustments or errors in their own tax returns. 

 

> Q.4.: I received a T3 sli from NBFWM. However, I do not find any T3 slips issued in NBFWM's name 
in the CRAôs ñMy Account.ò Why? 

A.4.: T3 slips are issued by NBFWM, but on behalf of the different trusts. The income shown on the T3 
slips you received will be displayed in the trustôs name in the CRAôs ñMy Account.ò You will not find any 
T3 slips in the name of NBFWM. To reconcile the trust information, set out in the CRAôs ñMy Account,ò 
you must refer to the details provided in your Summary of Trust Income. 

 

 

5.4. Joint Accounts 

Note that when an account is held jointly between spouses, the client must allocate the income, the gains, and 
the losses generated based on everyoneôs contribution, even if only one tax slip is issued. 
 
Hence, tax legislation applies attribution rules, disallowing income splitting in certain situations involving gifts and 
loans to a spouse, common-law partner, and minor children, and even, in certain circumstances, to loans 
(interest-free or at low rates) to an adult child.  
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6. T5 Slip ï Statement of Investment Income  

___ 

The T5 is used to report dividend income, interest income, and foreign taxes paid on your investments held in a 
non-registered account. The amounts in the boxes of the T5 represent the total of the amounts shown on the 
Investment Income Summary. You will receive a separate T5 if you hold a USD-denominated account. Please 
note that the slip will not be issued if the total investment income is less than $50, but you must still include this 
income in your tax return. Note that the income from discount bonds, such as Treasury Bills and commercial 
paper, are not included on the T5 but they must also be reported. 

 

If you own shares of a split-share corporation, you will receive a separate T5 for expenses and income related 
to investments in this stock class. In addition, you may also receive a T5 if you hold shares in a real estate 
investment trust (REIT) or shares of U.S. limited capital investment funds. 

 

Moreover, incorporated mutual funds (that are not trusts) also issue T5 slips to report their dividend distributions 
and allocation of capital gains.  

 

6.1. Lending Revenue from a Fully Paid Securities Lending Program (FPL Program) 

The full amount of lending revenue realized by you in connection to your loaned securities must be included in 
your tax return. This lending income is included in box 14 ï Other Income from Canadian source of your T5 slip 
and will also be included on your Investment Income Summary. You should be entitled to deduct the 
administration fees paid to Natcan Trust Company. You should speak to a tax specialist to find out all the tax 
implications of your participation in the FPL program. Please see the details in the Investment Income Summary 
section below. 
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6.2. Dividends from Taxable Canadian Corporations 

To respect the principle of integration between a corporation and its shareholders, the dividends you receive 
from taxable Canadian corporations are subject to a gross-up and dividend tax credit. This principle is essential 
in taxation to ensure "tax neutrality." That is, any income earned by a corporation that has been distributed to 
you in the form of a dividend (net of corporate tax) should be subject to the same tax burden as if you had earned 
that income directly. 

 

Essentially, the gross-up and dividend tax credit will vary depending on the type of dividend you received from a 
taxable Canadian corporation, i.e., "eligible dividends" or "dividends other than eligible dividends" (or non-eligible 
dividends dividends). Essentially, the gross-up/tax credit results in "eligible dividends" being taxed at a lower 
rate than "dividends other than eligible dividends." 

 

The determination of the type of dividend depends primarily on the corporate tax rate applicable to the income 
earned by the corporation. Generally, corporate income is subject to the "general tax rate" or a ñlower small 
business tax rate." ñEligible dividends" (generally from Canadian public corporations) are paid on corporate 
income subject to the "general tax rate." "Dividends other than eligible dividends" (mostly from Canadian private 
corporations) are paid out of income subject to the "lower small business tax rate.ò 

 

1 - Eligible dividends: 

Federal: Eligible dividends paid to you during the year are found in box 24 of the T5 slip. However, this 
is not the amount to be reported in your federal tax return; you must report the grossed-up amount shown 
in box 25 ï Taxable amount of eligible dividends of your T5 slip. This amount is equal to box 24 multiplied 
by 1.38. In addition, you will find the tax credit for eligible dividends in box 26. 

 

2 - Dividends other than eligible dividends (or "non-eligible dividends"): 

Federal: Dividends other than eligible dividends paid to you over the year are found in box 10 of the T5 
slip. However, this is not the amount to be reported in your return; you must report the grossed-up amount 
shown in box 11 of the T5 slip ï Taxable amount of dividends other than eligible dividends. This amount 
is equal to box 10 multiplied by 1.15. In addition, you will find the tax credit for non-eligible dividends in 
box 12 of the T5 slip.  

 

6.3. Foreign Income 

Earnings from dividends, interest, or any other type of foreign income are shown in box 15 of the T5. The foreign 
tax paid pertaining to such income is reported in box 16 of the T5. All types of foreign income are grouped 
together in the same box. The Canadian tax system makes no distinction between them; they are taxed in the 
same way. The foreign tax credit mechanism will allow you to recover a portion of the foreign tax paid in your tax 
return. Please note that if this investment is held in a registered account, the withholding tax cannot be recovered 
through the foreign tax credit. 

 

6.4. Foreign Spin-Off 

For Canadian tax purposes, when a reorganization occurs and a foreign corporation issues shares of a new 
corporation, the value of these new shares must be reported as a foreign dividend (box 15 of the T5) when the 
shares are held in a non-registered account. The event is generally taxable in Canada, even if there are no tax 
implications in the foreign country. 

 

However, a Canadian tax deferral may be possible when the foreign spin-off meets certain requirements of the 
Income Tax Act (the Act governing Canadian Federal income taxes, hereinafter referred to as the "ITA"). To take 
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advantage of this deferral, foreign corporations must provide the CRA with information on the spin-off. Foreign 
corporations usually provide the CRA permission to publish the fact that their "spin-off shares" are eligible for 
the tax deferral. Thus, eligible foreign spin-offs are usually listed on the CRA's website at the following address: 
Eligible spin-offs.  

 

In order to take advantage of this deferral, you must file an election with your Federal tax return: Information for 
Canadian shareholders 

 

Note that even when the foreign reorganization qualifies for the tax deferral and this election is filed on time, the 
amount still appears on box 15 of the T5 slip. When the election is filed, the adjusted cost base of the old shares 
and the new shares must be adjusted. The necessary adjustments are explained with this example. This will 
require manual adjustment in the financial institution's systems, so it is important to let your advisor know. 

 

6.5. Equity Linked Notes Interest 

All gains realized at the time of disposition or transfer must be considered as accrued interest. This interest must 
be registered in box 30 of the T5. Box 21 (proceeds of disposition or settlement amount) on the T5008 slip will 
not include the interest declared on the T5. 

(See section 7.4 ñLinked Notesò below) 

 

6.6. Accrued Interest on Debt Securities 

Accrued interest during the year on discount debt securities (e.g., stripped coupons and residual bonds) and 
compound interest debt securities (e.g., guaranteed investment certificates) must be reported annually, even if 
interest is not paid. This interest is included on your T5 slip, except for interest on stripped coupons and residual 
bonds which are both reported on the provided Accumulated Interest Report. (See section 7.5. below Premium 
or Discount Bonds below) 

 

6.7. Transfer of Securities to a Registered Account 

If savings bonds or other types of bonds are transferred with accrued interest to a Registered Retirement Savings 
Plan (RRSP), a Registered Disability Savings Plan (RDSP), a Tax-Free Savings Account (TFSA), a First Home 
Savings Account (FHSA) or a Registered Education Savings Plan (RESP), the interest amounts will be included 
on the T5 slip and will also be shown on the Investment Income Summary. 

 

6.8. Investment Income Summary 

This summary lists, in chronological order, all the investment income paid to your non-registered accounts during 
the period. 

 

In addition, it contains information on the interest you paid during the year, for example, interest on the 
outstanding balance of margin accounts and accrued interest paid upon the purchase of a bond. The accrued 
interest that was paid should not be deducted from interest received. It should be added to other deductible 
financial expenses. Note that the annual administration fees of an RRSP, RRIF, TFSA, FHSA, RESP, RDSP, 
LIRA, LRIF or Locked-in RRSP are not deductible, even if paid through a non-registered account. 

 

Fully Paid Securities Lending (FPL) entries appear as SLR and E45 on the Investment Income Summary. You 
should be entitled to deduct any agent fees paid by you since these constitute fees that are incurred by you to 
earn property or business income in connection with your securities loans. The agent fees that were paid by you 
should be added to other deductible financial expenses. The agent fees will be included on your Investment 
Income Summary. 

 

https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/eligible-spin-offs.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/information-canadian-shareholders.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/information-canadian-shareholders.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/information-canadian-shareholders.html
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6.9. Joint Accounts 

Note that when an account is held jointly between spouses, the client must allocate the income, the gains, and 
the losses generated based on everyoneôs contribution, even if only one tax slip is issued. 
 
Hence, tax legislation applies attribution rules, disallowing income splitting in certain situations involving gifts and 
loans to a spouse, common-law partner, and minor children, and even, in certain circumstances, to loans 
(interest-free or at low rates) to an adult child. 
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7. T5008 Slip ï Statement of Securities Transactions 

___ 

If you have sold securities from your non-registered account during the year, you will receive a T5008 statement. 
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Tax and Investment Guide 2023 (Canada) | 17 

> Boxes 14 to 21 on page 1 of your T5008 slip are empty, since the information relating to the securities 
transactions you carried out during the year appears on the page(s) entitled ñSecurities Transactions 
Detailsò. 

 

> The amount indicated in box 20 of the T5008 slip represents the data in our systems and should generally 
be equal to the book value indicated on the Realized Capital Gains and Losses Report provided by your 
Advisor. This amount represents the initial cost including a few adjustments, such as for transactions 
fees, reinvested distributions, as well as returns of capital and/or certain market events associated with 
the securities you hold (see the "Limitations of the report" section below for more information). 
Exceptionally, the amount in box 20 of the T5008 slip may differ from the amount in the Realized Capital 
Gains and Losses Report. 

 

> Additionally, as indicated in the CRA Guide, the amount shown in box 20 of the T5008 slip may not 
represent the Adjusted Cost Base (ACB) required to calculate the gain/loss, even if it is equal to the 
amount in the Realized Capital Gains and Losses Report. 

 

> In all cases, you must take the "adjusted cost base" calculated based on your aggregate data as indicated 
on the following page. IMPORTANT: Keep the explanations of your ACB calculations, especially if they 
differ from the values shown in box 20 of your T5008 slips. This will allow you to respond to requests for 
additional information from tax authorities, as required. 

 

> If box 20 is left blank, it is because the institution does not have accurate information to report a book 
value. In this case, you will need to check your records to determine the ACB to calculate your gain or 
loss for tax purposes. 

 

> Note that if electronic slips are used, you must add the adjusted cost base manually in Schedule 3, 
otherwise the gain will be overvalued. Please see the section below outlining the concept of ACB. 

 

 

7.1. How Capital Gain or Loss is Calculated 

The fiscal gain or loss is calculated as: Proceeds of disposition minus (ACB minus the expenses incurred to sell 
the asset). Therefore, for tax purposes, the ACB is used to calculate the taxpayerôs loss or gain at the time of 
disposition. 

 

> Proceeds of Disposition: Proceeds of disposition is the amount received or receivable in return for 
property or goods and is, generally, the sale price. Box 21 of the T5008 slip represents the proceeds of 
disposition before commissions or any expenses are disbursed. 

 

> Commissions or Fees: The fees or commissions disbursed are necessary to complete the calculation 
of the capital gain or loss mentioned above. Please refer to your portfolio statements or trade 
confirmations. For more information, contact your Advisor. 

 

> ACB for Tax Purposes: This is typically the cost of acquiring a security with certain upward or 
downward adjustments. For example, brokerage fees or commissions are added to the ACB and, for 
some securities, the ACB is reduced by capital distributions. Thus, ñACBò is a term defined by our tax 
laws. 

 

https://www.canada.ca/en/revenue-agency/services/forms-publications/publications/t4091/t5008-guide-return-securities-transactions.html
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> Special Rules for Identical Properties: If an individual buys identical properties but at different prices, 
an average ACB must be calculated after each purchase. Dispositions of identical properties do not 
affect the ACB. The CRA considers that identical properties are securities that are similar based on key 
elements, such that a potential buyer will have no preference for one over the other. For example, 
shares of the same class of the capital stock of a corporation or units of a mutual fund trust will be 
considered identical properties. 

 

Here is the link to the CRA's website that explains, in detail, the calculation of gains and losses on capital 
property, and how to properly complete your income tax return (e.g., Schedule 3) : Calculating and reporting 
your capital gains and losses 

 

The following example outlines the calculation of the average ACB for the same class of shares for the "XYZ 
Inc." corporation (i.e., the ACB for identical properties): 

 

XYZ Inc.  A B C   D E 

Date  Number 
of shares 
sold or 
bought 

Purchase 
price/Sell 

price 

Total 
(AxB) 

Total 
Shares 

Average 
ACB 

Average 
ACB per 

share 

Gains 
(losses) 

C ï (AxD) 

10-Feb BUY 100 12 1200 100 1200 12  

12-Mar BUY 150 9 1350 250 2550 10.2  

15-Mar SELL (50) 8 400 200 2040 10.2 (110) 

25-Jul BUY 200 5 1000 400 3040 7.6  

 

Settlement Date vs. Transaction Date 

A disposition for tax purposes is triggered on the settlement date rather than on the date the transaction was 
ordered. 
 

Conversion to Canadian Dollars 

Please note that all information reported on your income tax return must be in Canadian dollars (with a few 
exceptions). Therefore, for capital gain and loss purposes, the ACB must be calculated in Canadian dollars, even 
if the security (Canadian or foreign) is denominated in a different currency. The exchange rates in effect at the 
time of purchase and at the time of disposition must be used to calculate the ACB and the proceeds of disposition 
accordingly, in order to calculate the gain or loss. The same is true for items that affect the calculation of the 
ACB (e.g., capital distributions), as well as those that affect the calculation of the gain or loss (e.g., sales 
charges). The exchange rate to be used must be on the settlement date, i.e. the date on which there was legally 
an acquisition or disposition. When the date of sale or the date of acquisition is mentioned on government sites 
or guides, this is the settlement date (i.e. the date of transfer of ownership of the property). 

 

Note that in certain income situations, the CRA administratively allows the use of the average annual exchange 
rate, but this ministerial discretion does not apply to items related to the calculation of the capital gain or loss. 

 

 

7.2. Realized Capital Gains and Losses Report 

Your advisor can provide you with a Realized Capital Gains and Losses report. This report is a tool that will 
facilitate the collection of data for taxpayers who must complete Schedule 3 of their Federal Income Tax and 
Benefit Return. The Realized Capital Gains and Losses Report has its limitations (see the "Limitations of the 

https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/about-your-tax-return/tax-return/completing-a-tax-return/personal-income/line-127-capital-gains/calculating-reporting-your-capital-gains-losses.html
https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/about-your-tax-return/tax-return/completing-a-tax-return/personal-income/line-127-capital-gains/calculating-reporting-your-capital-gains-losses.html
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Report" section 7.3.), and you or your accountant will have to analyze the report to determine how to properly 
complete Schedule 3. In particular, the cost stated in the report (Column 8) may not be the fiscal cost (for 
example, if the same property is held by you in another non-registered account, or when adjustments were not 
made). Please find below a sample of the Realized Capital Gains and Losses Report and a brief description of 
the data it presents. 
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Details :  

1. Settlement date: Date when the transaction is payable; also used to calculate the number of days the 
security was held. 

2. Type: Type of transaction that triggers a calculation of gains and/or losses. Other than a sale, there are 
other types of dispositions like maturity dates, contributions in-kind, or reimbursements. These 
transactions may not necessarily appear on the Realized Capital Gains and Losses Report. 

3. Quantity: Represents the number of units sold, contributed, or reimbursed during the transaction. Note 
that for the same security, the transactions are shown separately. 

4. Description: Description of the security as shown in all reports and on the firmôs statements. 

5. Unit price: Security price at the time of the sale, the contribution, or the reimbursement. 

6. Proceeds of disposition: Net amount of the disposition. If the transaction is subject to brokerage fees, 
these have already been subtracted from the total. 

7. Unit acb: Disbursed cost at the time of acquisition of the security, per unit. 

8. Book value: Equivalent to the original cost with certain adjustments required by our tax laws to determine 
the adjusted cost base (ACB) necessary to calculate the tax gain or loss. For example, returns of capital 
reduce this amount. Please note that this amount may not represent the "adjusted cost base" required to 
calculate the capital gain or loss. 

9. Gain (or loss): Equivalent to the difference between the amount under ñBOOK VALUEò and the amount 
under ñPROCEEDS OF DISPOSITION.ò If the result is positive, there is a gain and if it is negative, there 
is a loss. 

10. % Gain (or loss): This percentage is obtained by dividing the amount of the gain (or the loss) by the 
ñADJUSTED COST BASEò multiplied by 100. 

11. No. of days: The actual number of days that a security is held, if this information is available. If the 
security was received following a transfer or was not purchased with the firm, a date will automatically be 
applied to allow for the calculation of the gain or the loss and, in this case, the number of days shown 
may be inaccurate. 

12. Interest portion: The amount shown includes interest accrued since holding the security. This amount 
must be considered in the calculation of the gain (loss), i.e., Column 6 (PD) minus Column 8 (BOOK 
VALUE) minus Column 12 (interest portion) = Column 9 (gain or loss). Note that a portion of the interest 
indicated has been included in your income for previous years. (Refer to the ñStripped Coupons and 
Residual Bondsò and ñPremium or Discount Bondsò sections for more details concerning the taxation of 
interest income and the calculation of capital gain or loss). 

13. Accrued interest: At the time of the sale or the disposition of a discount security, this column displays 
the portion of interest included in the transaction total indicated in the ñPROCEEDS OF DISPOSITIONò 
column. This is additional information for the benefit of the client when completing a tax return. 

14. Disclaimer from NBFWM stating that information contained in the report was obtained from sources we 
believe to be reliable. However, this information is not guaranteed and may be incomplete. 

15. Pagination, date, and production time of the report. 
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7.3. Limitations of the Realized Capital Gains and Losses Report (hereinafter the ñReportò) 

As mentioned earlier, the Realized Capital Gains and Losses Report is not a form prescribed by the tax 
authorities. Therefore, certain limitations must be taken into consideration when filing your income tax return. 
Note that the tax authorities require financial institutions to submit, through the T5008 slip, specific information 
as described above. 

> Book Value indicated on the Report: the amount representing the ñbook valueò in the Report may not 
represent the ñadjusted cost baseò required to calculate the fiscal gain or loss. For example, the Report 
does not consider identical properties that you may hold in another account to be an important 
consideration in determining ACB as defined under tax legislation (e.g., ITA). 

> Reconciliation of your T5008 slip and the Report: Certain transactions that do not appear on the 
Report may nevertheless be reported on the T5008 slip. For example, the contribution in-kind of a security 
to an RRSP or a TFSA generates a deemed disposition at fair market value. When this results in a capital 
loss, the latter is deemed to be nil according to tax legislation ("deemed to be nil") and, therefore, is not 
included in the Report. However, the CRA requires that the transaction still be reported on the T5008 slip. 
Furthermore, the disposition of an investment in a money market security does not appear on the Report, 
because the cost and proceeds of disposition are the same and have not changed. However, since it is 
still considered a disposition, it must appear on the T5008 slip.  

Warning: When the money market security is denominated in a foreign currency, a foreign exchange gain 
or loss may be realized depending on whether the exchange rates vary at the time of purchase and/or 
sale. 

> Options to buy or sell: Options transactions are subject to special tax rules. The Report contains 
information relevant to the calculation of the tax gain or loss from the various transactions involving put 
or call options. However, it is recommended not to use the information shown in the Gain (or Loss) column 
exclusively, but rather to use the data from the Report to calculate the gain or loss related to the 
transaction and such, in accordance with the rules pursuant to the ITA. Note that the calculation differs 
depending on the situation, i.e., whether you are the holder or signatory of the option, whether the option 
is exercised or not, etc. For more information on the taxation of options, please refer to KPMG's Guide 
entitled ñEquity Options Tax Regimeò available on the Montreal Exchange TMX website:  

> Exchange rate: Note that when transferring a security from any account (internal or external), the 
exchange rate history may not have been transferred in the Report. However, to change your exchange 
rate history, please contact your Advisor. 

 

7.4. Linked Notes 

A linked note is a debt obligation, most often issued by a financial institution, the return on which is linked in 
some manner to the performance of one or more reference assets or indexes over the term of the obligation. 
Previously, selling a linked note prior to maturity generally only produced a capital gain or loss. All or a portion 
of any gain realized on the sale of a linked note is deemed to be interest that has accrued on the debt obligation. 
This measure ensures that any positive return on a linked note retains the same character, whether it is earned 
at maturity or reflected in a secondary market sale. 

 

Caution: Certain products may be referred to as "Notes," but may not be subject to the rules of the Notes if the 
legal nature of the product doesnôt fall within the definition of "linked bills" under ITA. For example, bills with fixed 
coupons (redeemable or not) are exempt because they donôt provide for any variable or conditional interest in 
addition to fixed interest. Thus, these bills, whose interest payments do not depend in any way on the 
performance of at least one reference asset or index during the term, receive the same tax treatment as a 
conventional bond (see the section "Taxation of Bonds" below). 

 

The following three elements must be identified at the sale or maturity of a linked note: 

https://www.m-x.ca/f_publications_en/brochure_fiscalite_kpmg_en.pdf
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1 - Taxable interest (T5 slip) 

2 - Interest paid to the seller at purchase; this is deductible at the Carrying charges and interest expenses 
(no prescribed slip is required) section.  

3 - Gain or loss, as applicable (T5008 slip and calculation of the ACB). 

 

We recommend that you calculate each of the steps above in the following order: 

 

1 - Calculation of interest: Paragraph 20(14.2) ITA stipulates that the difference between the amount 
received in exchange for the linked note (hereinafter, the "Sell Price") and the remaining capital 
(hereinafter, the "Face Value") is considered interest income, regardless of whether the linked note was 
sold before or after maturity. When there are returns of capital during the holding period, the repaid 
amount reduces the Face Value for the calculation of interest at the time of the disposition or the maturity 
of the linked note (see Example 6 below). Note that even if a capital loss is realized in the third step 
calculation, this capital loss does not reduce the interest calculated in this first step.  

 

2 - Calculation of interest paid to the seller at purchase: When a premium is paid upon the acquisition of a 
linked note, it is generally considered as interest paid to the seller. In this case, the purchaser would be 
entitled to deduct an amount, limited to the interest calculated in Step 1 and indicated on the T5 slip as 
ñinterest paidò pursuant to paragraph 20(14)(b) ITA. This amount must be provided in the section ï 
Carrying charges and interest expenses. The interest paid also reduces the acquisition cost for the 
purpose of calculating the ACB (see Example 3 below). 

 

3 - Calculation of the gain or loss: Upon the disposition or the maturity of the linked note, it is necessary to 
calculate whether there is a gain or loss. For this purpose, the proceeds of disposition must be reduced 
by the interest income included at the time of disposition or maturity (Step 1 above). In addition, the initial 
cost must be modified in certain circumstances to obtain the ACB required to calculate the capital gain 
or loss. For additional information, please refer to the section entitled "How capital gain or loss is 
calculatedò above. 

 

The disposition or maturity must also be reported on a T5008 (box 15 = ELN or BLA for Linked Notes). However, 
the proceeds of disposition on the T5008 are reduced by the portion of interest indicated on the T5. 

 

Note: If the proceeds of disposition indicated in the Report are different from the ones identified on the T5008, 
please use the value indicated on the T5008 slips. 

 
The following are examples illustrating the calculation of the interest and the capital gain (or loss) resulting from 

the disposition or the maturity of the linked note. 
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Example 1: Purchase at face value 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Example 2: Commissions 

The payment of a commission requires an adjustment to the calculation of the capital gain (loss). If a $25 
commission was paid at the time of disposition, this amount must be considered in the calculation of the gain 
(loss). Please refer to the section "How capital gain or loss is calculated" above for more information. No 
adjustment is required when the commission is integrated into the product, that is, provided in the linked noteôs 
issuing document.  
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Example 3: Acquisition cost exceeds face value 

When a premium is paid upon the acquisition of a linked note, it is generally considered as interest paid to the 
seller. In this case, the purchaser would be entitled to deduct the amount as ñinterest paidò pursuant to paragraph 
20(14)(b) of the ITA. This amount must be shown on line 22100 ï Carrying charges and interest expenses. The 
interest paid also reduces the acquisition cost for the purpose of calculating the ACB. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Example 4: Acquisition cost below face value 
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Example 5: Foreign currency linked notes 

Interest received (and taxable) is converted using the exchange rate at the time of payment. Interest paid 
(deductible on line 22100 ï Carrying charges and interest expenses) is converted at the exchange rate applicable 
at the time of acquisition. 

 

 For the purposes of calculating the gain (loss), proceeds of disposition and related expenses are converted at 
the exchange rate at either the time of disposition or maturity, as the case may be. Proceeds of disposition are 
reduced by the interest included in Canadian dollars. Finally, the initial cost is converted to the exchange rate at 
the time of acquisition. ACB adjustments (such as interest paid) are converted at the exchange rate when they 
occur. 

 

 

Example 6: Return on capital 

 

When there are returns of capital during the holding period, the repaid amount reduces the face value for the 
calculation of interest at the time of the disposition or the maturity of the linked note. This amount also reduces 
the purchase price to obtain the ACB for the calculation of the gain or loss.  
































































