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1. Disclaimer

The information in this Guide is for informational purposes and should in no way be regarded as legal or tax
advice. Clients should always consult their accountant or tax specialist before acting based on the information
found in this Guide.

2. Introduction

This Guide has been prepared by National Bank Financial it Weal t h Management ( ANBFWNM
various tax slips and information reports you may receive from us. You will find information regarding government

tax slips and associated summaries. This Guide does not apply to non-resident corporations, trusts, or
individuals.

Please note that this document is not meant to be an exhaustive reference on how to report income, capital
gains and losses. We strongly recommend that individuals consult their accountant or tax specialist to complete
their tax return. This Guide is a summary covering Federal taxation. However, some provinces have specific
requirements to be considered by individuals residing in those provinces.

3. Useful Links

Canada Revenue Agency (CRA):

> Website (home page)

> "My Account" for Individuals

> |ncome Tax Package

> Financial slips and summaries
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https://www.canada.ca/en/revenue-agency.html
https://www.canada.ca/en/revenue-agency/services/e-services/e-services-individuals/account-individuals.html
https://www.canada.ca/en/revenue-agency/services/forms-publications/tax-packages-years.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/completing-slips-summaries/financial-slips-summaries.html

4. Mailing Deadlines for Various Tax Slips

Below is a table of the various government tax slips and summaries you may potentially need to prepare your
income tax return. Please note that these documents reflect the transactions and income recorded during the
calendar year and some slips may not apply to your situation. Before completing your tax return, we ask you to
ensure you have received all your slips. This will avoid having to file an amended tax return. Note that the various
summaries can be used as tools in verifying your tax slips.

Non-Registered

Type of Income/Fees Slip and Summary

Mailing Deadline’

Dividends, interest, foreign
income

T5 and summary

February 29, 2024

and fees paid

All investment income, interest

Investment Income Summary?

February 29, 2024

Realized gains and losses

T5008 and Securities Transactions
Summary?

February 29, 2024

Income from strip coupons

Accumulated Interest Report

February 29, 2024

Trust income?

T3 and Summary of Trust Income?

March 31, 2024

Limited partnerships

T5013

March 31, 2024

Registered Investments

Withdrawal from a registered investment account:

RRSP T4RSP February 29, 2024
RRIF/LRIF/ LIF T4RIF February 29, 2024
RESP/RDSP T4A February 29, 2024
FHSA? TAFHSA February 29, 2024

1 - Government-prescribed date.

2 - The first time T3 slips are issued, a "Summary of Upcoming Trust Units" may be sent to you. This
summary will list trusts for which the issuers have not yet provided the tax information necessary for the
filing of tax slips, and for which a tax slip will be sent later.

3 - This summary is not government-prescribed, but NBFWM commits to issuing it at the specified date, if

needed.

4 - TAFHSA also includes RRSP contributions and transfers.

RRSP Contributions

Time of Contribution

Contribution

Deadline Time of Reception

First 60 days of 2022

March 1, 2022 | You should have received your contribution slip in March 2022.

Rest of the year 2022

N/A You should have received your contribution slip in January
2023.

First 60 days of 2023

March 1, 2023 | You should receive your contribution slip in March 2023.

Tax and Investment Guide 2023 (Canada) | 6



5. T3 Slip i Statement of Trust Income (Allocations and Designations)

If you hold investments inincomet r usts (usually referred t pandarsal efitateut u ¢
investment trusts (REITS), you will receive a T3 slip and a Summary of Trust Income specifying amounts and
the nature of these distributions in your account.

Canada Revenue  Agence du revenu
Bl 55055 e Statement of Trust Income Allocations and Designations - T3
o
Actual amount of Taxable amount of Dividend tax credit for 2
YEAR eligible dividends eligible dividends eligible dividends Capital gains Capita gains eligible for deduction 5
- = Ja ] [ |
Actual amount of dividends Taxable amount of dividends Dividend tax credit for dividends )
other than eligible dividends cther than eligible dividends other than eligible dividends Other income Trust year end
= = | v | |
Box Amount Box Amourit Footnotes
Other information
(see the back) 5
v
&
B o
L o
2 o«
g' Recipient's name (last name first) and address Trust's name and addreas
8
c
L)
=
@
B
T
=
2
%
R
Recipient identificalion number Account number oy B'":,,r';‘:r’
12 T4 16
I—‘ |T | (€] | | « For information, see the back. @

Mutual fund companies generally issue their own tax slips. You should receive a T3 slip for each separate mutual
fund. For exampl e, if you own a fACanadian Corporatio
ABC Company Mutual Inc., you should receive two T3 slips from ABC Company Mutual Inc. You should wait to
receive all your slips before filing your income tax return.

Several fund companies issue consolidated T3 slips; if you deal with one of these companies, you will receive
one ftonsolidatedoslip.

You can now use t he CRA®G s -filiapplicatidrcte feelp i tthe preparation tofhyeur taxu t o
return. However, please note that the T3 slips are issued under the name of the Trust and you will not find
NBFWM's name on it. The information shown on your T3 slips will be reported in the name of each trust listed in
t he CRAOGs ""Moumiést thaveforetrefer to the details on your Summary of Trust Income to reconcile

the amounts reported.

Amounts reported on your T3 may include:
> Interest and other income
Dividends from taxable Canadian corporations
Dividends from foreign corporations
Foreign non-business income
Capital gains/Capital losses
Capital income

V V.V V V
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5.1. Summary of Trust Income

The Summary of Trust Income is issued by NBFWM. It provides detailed information regarding each trust, the
nature of the distributions, as well as the associated boxes in chronological order. This information will allow you

to reconcile your T3 slip from each trust.

Most of the expenses i
image

n t

he

section APAI D BY(seébdby ar

FIRST NAME SURNAME
RESS

ADDRESS
ADDRESS

DATE QUANTITY OLSCRPTION

20xx

YOUR CANADWAN ACCOUNT 200000 X

ARTYS REST T4
ARTES REIT TRS

20m0¢/10¢/3x
2000/ 30x/xx
2000/ 30/ 3
2000/ s0¢x
2000/ 30/ xx
2000/ 30/ 3%
20000/ 30/ %x
2000/ 3¢/ xx
2000/ 3¢/ xx
2000/ 3¢/ xx
2000/ 3¢/ xx
20/ 00/ xx
2000/ 3¢ xx
2000/ 30/ xx
2000/ 30¢/ x
200/ 3¢
2000/ 306/ %%
20000/ 30x/3x

AR

SUMMARY OF TRUST INCOME 20XX
(Excluding Mutual Funds)

.....

Investment Advisor

RET NAME SURNAVE
Tebephone

SIN

000 000 500

Residont

INT
TVRELYS PAID TO YOU

BOX NO.

PAD BY YOU

5.2.
>

Detailed Description of Each Type of Income:
Interest and other income

Interest and other income (e.g., interest, rentali n ¢ 0 me )

slip.

Dividends from taxable Canadian corporations

In order to differentiate Eligible dividends fromDi vi dends

di vi depleasssedthefiDi vi dends

1- Eligible dividends:

are reported in box

ot h
from Taxabl

t han
Canadi

r eeligiblg i b |

e
e an Corp

Federal: The actual amount (not grossed-up) of eligible dividends received by the unit holder is
reported in box 49 of the T3 slip. This amount is not the one to be used in your Federal tax return.
Instead, the taxable amount (grossed-up) shown in box 50 of the T3 slip should be the amount included
in your tax return. You will be entitled to an eligible dividends tax credit which is shown in box 51 of

the T3 sl The

P .

c o mp@n ednitvsi deefndtoh e niilg rda svys edce n d

integration mechanism of income earned by a corporation. Since dividends represent a distribution of

Tax and Investment Guide 2023 (Canada) | 8
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5.3.
>

corporate profits after taxes, adjustments (the gross-up and credit) must be made in order to avoid
double taxation on this income.

2-Dividends other than eligible diwvidemdso)or n

Federal: The actual amount (not grossed-up) of dividends other than eligible dividends received by
the holder is reported in box 23 of the T3 slip. Once again, this amount is not to be used in the Federal
tax return of the individual. The amount shown in box 32 of the T3 slip, the taxable amount (grossed-
up) should be reported. The credit for dividends other than eligible dividends will be shown in box 39
of the T3 slip.

Dividends from foreign corporations

Please note that dividends from foreign corporations (American, European, etc.) will be reported in box
25 of the T3. These will not be grossed-up and are not entitled to a tax credit, as the integration
mechanism applies only to dividends from Canadian corporations.

Foreign non-business income

For Canadian tax purposes, foreign dividends income is taxed/treated in the same way as interest
income. All gross (prior to withholding) foreign income received by the trust will be found in box 25 of the
T3. Please note that foreign income is generally subject to a foreign withholding tax in the country of
origin. Although you have received the amount after deduction of the foreign withholding tax, you must
report the gross amount. You cannot deduct the foreign tax amount directly from the gross income, but
you may be entitled to a foreign tax credit for a portion of the amounts withheld. The foreign withholding
tax, which could entitle you to a foreign tax credit, can be found in box 34 of the T3. Please note that if
the investment is held in a registered account, the withheld amounts cannot be recovered through the
foreign tax credit.

Capital gains/Capital losses

Trust investments may generate capital gains (or losses) with the sale of underlying assets. Only capital
gains will be allocated to unitholders based on an allocation provided by the investment manager of the
trust. The capital gain will be reported in box 21 of the T3. 50% of capital gains are not taxable and must
reduce the capital loss otherwise realized in the same year. All these elements are covered in Schedule
31 Capital gains (or losses) of your Income Tax and Benefit Return for the current year.

Capital income

The amount in box 42 of the T3 represents a distribution of a return of capital from the trust. Note that
this amount is not taxable and does not have to be included in your tax return. However, this amount
must be considered when calculating the adjusted cost base (ACB) of your trust units. The ACB of your
trust units will be reduced by the return of capital. Please keep this information to validate that this
adjustment has been made to the ACB of your trust units.

FAQT T3
Q.1.: My T3, and Summary of Trust Income refer to a capital gain, but | have received nothing in
my account. Do | have to report these amounts?

non

Al:Yes, these amounts must be reported. Someti mes,

(non-cash distributions) are attributed by mutual funds without any actual payment made to the account.
You must generally, thereafter, make an ACB adjustment if this has not already been done. In order to
obtain accurate information on these distributions, please refer to the mutual fund's website.

Tax and Investment Guide 2023 (Canada) | 9



> Q.2.: Why did I receive my T3 slips so late in the month of April?
A.2.: Trust companies must also file tax returns. Coordination between these filings and the issuance of
slips is often the reason these companies wait until the prescribed limit (i.e., 90 days after year-end)
before providing the issuers with the necessary data to produce T3 slips, which in turn leads to filing
delays.

> Q.3.: Why did I receive amended T3?

A.3.: As previously mentioned, trust companies very tardily prepare the information related to their
distributions to coordinate them with their own returns. Sometimes, corrections are required after the
deadline that may, among other causes, result from adjustments or errors in their own tax returns.

> Q.4.:lreceived a T3 sli from NBFWM. However, | do not find any T3 slips issued in NBFWM's name
i n the NMyRADNt.AGWhy?
A.4.: T3 slips are issued by NBFWM, but on behalf of the different trusts. The income shown on the T3

sipsyou received wil/l be displ ay evgAcconnt.d h¥o u rwisltld sn o
T3 slips in the name of NBFWM. To reconcile the trust information,s et out i nMytAdceunt,CR A 6

you must refer to the details provided in your Summary of Trust Income.

5.4. Joint Accounts

Note that when an account is held jointly between spouses, the client must allocate the income, the gains, and
the losses generated based on e v er y ocomribgion, even if only one tax slip is issued.

Hence, tax legislation applies attribution rules, disallowing income splitting in certain situations involving gifts and

loans to a spouse, common-law partner, and minor children, and even, in certain circumstances, to loans
(interest-free or at low rates) to an adult child.

- PINANGIAL Tax and Investment Guide 2023 (Canada) | 10



6. T5 Slip i Statement of Investment Income

The T5 is used to report dividend income, interest income, and foreign taxes paid on your investments held in a
non-registered account. The amounts in the boxes of the T5 represent the total of the amounts shown on the
Investment Income Summary. You will receive a separate T5 if you hold a USD-denominated account. Please
note that the slip will not be issued if the total investment income is less than $50, but you must still include this
income in your tax return. Note that the income from discount bonds, such as Treasury Bills and commercial
paper, are not included on the T5 but they must also be reported.

If you own shares of a split-share corporation, you will receive a separate T5 for expenses and income related
to investments in this stock class. In addition, you may also receive a T5 if you hold shares in a real estate
investment trust (REIT) or shares of U.S. limited capital investment funds.

Moreover, incorporated mutual funds (that are not trusts) also issue T5 slips to report their dividend distributions
and allocation of capital gains.

6.1. Lending Revenue from a Fully Paid Securities Lending Program (FPL Program)

The full amount of lending revenue realized by you in connection to your loaned securities must be included in
your tax return. This lending income is included in box 14 1 Other Income from Canadian source of your T5 slip
and will also be included on your Investment Income Summary. You should be entitled to deduct the
administration fees paid to Natcan Trust Company. You should speak to a tax specialist to find out all the tax
implications of your participation in the FPL program. Please see the details in the Investment Income Summary
section below.

l*l Egggg: Revenuo QE%?&%:'MHU T5 Statement of Investment Incoms

P Protected B when completed
Dividends {rom Cansdian CopOraLions Federal credit
4| tudl aoue: of sbgive Svidends |25] Tt amaurt of sigtie dhazends 26 et s crect for el Snadenc EEE 18] Coptan gains chadarets
B9763.13 123873.12 18605.4% 10.00 £
[ T cends cifer i V[ Tamakle ol e Thaderd Lax cincl or doadereds . i
10 Figkan dundangs e [t ot et o s et B a4 e citer 2] Fepotonde 27 Recpient identfostin number [2a] Recigient trpe
o 2
‘Qnker informatiorn A an
{sie the back) | 14 | 276.80 | | | | | |
Boa fmount [ Benournt
Bl o —
Foreign Cumercy Transt Rcipwnt Account number
Recipient's name and address Payers name and aodress
TEOSZ1Y Saa e privacy nelice on pou e, = For Recipient - Attach to your Income Tax Aeturn For information, see the back @
I*I Eagnmk: Rovonuo :E%:nuadd: fovend T5 Statement of Investment Income | 2021
gency — Protected B when completed
Dividends {rom Cansdian corporations Federal credit
24 ] hetual acurt of ehie fhidench [25] Taaste amourt of sigbie dhasends 26 [ovvrien to creat for ehive shaderce 113 ] imssvest i, Camachan sovces 18] Coptan gain chaderes
B9763.13 123873.12 18605.49 10.00
Ttid v of dhwSersdi clfen i 3| T 2R3kl prveurd of Ghadeneds o 3 Tor chaend: oo -
.'Ol mu:?mf: . - '_I m:fliﬁ'l‘s e ﬂﬁm.ﬁ ’;5:5‘3:-& e Hl Repart code: ?4 Recipient ertfcation number 23| Focigieriirpe
o el
Other informatian Y aTe an
{see the back) | L4 | < re. 3 | | | | | | |
Bea fmcunt Hae Beneunt
= B ] B
Foregn Canency Toamad Tercipiel Accosnl mamber
Recipient's name and address Payer's name and address
TEOE1} Sau ihe privecy noties on your 1 = For fiecipient - Keep Tor your records For information, see the back. @
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6.2. Dividends from Taxable Canadian Corporations

To respect the principle of integration between a corporation and its shareholders, the dividends you receive
from taxable Canadian corporations are subject to a gross-up and dividend tax credit. This principle is essential
in taxation to ensure "tax neutrality." That is, any income earned by a corporation that has been distributed to
you in the form of a dividend (net of corporate tax) should be subject to the same tax burden as if you had earned
that income directly.

Essentially, the gross-up and dividend tax credit will vary depending on the type of dividend you received from a
taxable Canadian corporation, i.e., "eligible dividends" or "dividends other than eligible dividends" (or non-eligible
dividends dividends). Essentially, the gross-up/tax credit results in "eligible dividends" being taxed at a lower
rate than "dividends other than eligible dividends."

The determination of the type of dividend depends primarily on the corporate tax rate applicable to the income
earned by the corporation. Generally, corporate income is subject to the "general tax rate" or a flower small
business tax rate." fEligible dividends" (generally from Canadian public corporations) are paid on corporate
income subject to the "general tax rate." "Dividends other than eligible dividends" (mostly from Canadian private
corporations) are paid out of income subject to the "lower small business tax rate.0

1 - Eligible dividends:

Federal: Eligible dividends paid to you during the year are found in box 24 of the T5 slip. However, this
is not the amount to be reported in your federal tax return; you must report the grossed-up amount shown
in box 257 Taxable amount of eligible dividends of your T5 slip. This amount is equal to box 24 multiplied
by 1.38. In addition, you will find the tax credit for eligible dividends in box 26.

2 - Dividends other than eligible dividends (or "non-eligible dividends"):

Federal: Dividends other than eligible dividends paid to you over the year are found in box 10 of the T5
slip. However, this is not the amount to be reported in your return; you must report the grossed-up amount
shown in box 11 of the T5 slip i Taxable amount of dividends other than eligible dividends. This amount
is equal to box 10 multiplied by 1.15. In addition, you will find the tax credit for non-eligible dividends in
box 12 of the T5 slip.

6.3. Foreign Income

Earnings from dividends, interest, or any other type of foreign income are shown in box 15 of the T5. The foreign
tax paid pertaining to such income is reported in box 16 of the T5. All types of foreign income are grouped
together in the same box. The Canadian tax system makes no distinction between them; they are taxed in the
same way. The foreign tax credit mechanism will allow you to recover a portion of the foreign tax paid in your tax
return. Please note that if this investment is held in a registered account, the withholding tax cannot be recovered
through the foreign tax credit.

6.4. Foreign Spin-Off

For Canadian tax purposes, when a reorganization occurs and a foreign corporation issues shares of a new
corporation, the value of these new shares must be reported as a foreign dividend (box 15 of the T5) when the
shares are held in a non-registered account. The event is generally taxable in Canada, even if there are no tax
implications in the foreign country.

However, a Canadian tax deferral may be possible when the foreign spin-off meets certain requirements of the
Income Tax Act (the Act governing Canadian Federal income taxes, hereinafter referred to as the "ITA"). To take

- PINANGIAL Tax and Investment Guide 2023 (Canada) | 12



advantage of this deferral, foreign corporations must provide the CRA with information on the spin-off. Foreign
corporations usually provide the CRA permission to publish the fact that their "spin-off shares" are eligible for
the tax deferral. Thus, eligible foreign spin-offs are usually listed on the CRA's website at the following address:
Eligible spin-offs.

In order to take advantage of this deferral, you must file an election with your Federal tax return: Information for
Canadian shareholders

Note that even when the foreign reorganization qualifies for the tax deferral and this election is filed on time, the
amount still appears on box 15 of the T5 slip. When the election is filed, the adjusted cost base of the old shares
and the new shares must be adjusted. The necessary adjustments are explained with this example. This will
require manual adjustment in the financial institution's systems, so it is important to let your advisor know.

6.5. Equity Linked Notes Interest

All gains realized at the time of disposition or transfer must be considered as accrued interest. This interest must
be registered in box 30 of the T5. Box 21 (proceeds of disposition or settlement amount) on the T5008 slip will
not include the interest declared on the T5.

(See section 7.4 fLinked Notesobelow)

6.6. Accrued Interest on Debt Securities

Accrued interest during the year on discount debt securities (e.g., stripped coupons and residual bonds) and
compound interest debt securities (e.g., guaranteed investment certificates) must be reported annually, even if
interest is not paid. This interest is included on your T5 slip, except for interest on stripped coupons and residual
bonds which are both reported on the provided Accumulated Interest Report. (See section 7.5. below Premium
or Discount Bonds below)

6.7. Transfer of Securities to a Registered Account

If savings bonds or other types of bonds are transferred with accrued interest to a Registered Retirement Savings
Plan (RRSP), a Registered Disability Savings Plan (RDSP), a Tax-Free Savings Account (TFSA), a First Home
Savings Account (FHSA) or a Registered Education Savings Plan (RESP), the interest amounts will be included
on the T5 slip and will also be shown on the Investment Income Summary.

6.8. Investment Income Summary

This summary lists, in chronological order, all the investment income paid to your non-registered accounts during
the period.

In addition, it contains information on the interest you paid during the year, for example, interest on the
outstanding balance of margin accounts and accrued interest paid upon the purchase of a bond. The accrued
interest that was paid should not be deducted from interest received. It should be added to other deductible
financial expenses. Note that the annual administration fees of an RRSP, RRIF, TFSA, FHSA, RESP, RDSP,
LIRA, LRIF or Locked-in RRSP are not deductible, even if paid through a non-registered account.

Fully Paid Securities Lending (FPL) entries appear as SLR and E45 on the Investment Income Summary. You
should be entitled to deduct any agent fees paid by you since these constitute fees that are incurred by you to
earn property or business income in connection with your securities loans. The agent fees that were paid by you
should be added to other deductible financial expenses. The agent fees will be included on your Investment
Income Summary.
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DATE AMOUNT

= oy oescneron

21.09.01 5L Ag. Fee/Frais agent FT [W) SLR 2152
21.0%.01 5L rewvenues/Revenus FT [2) SLR 54.21
21.09.01 945 EHNBRIDGE IHNC (1) DIV 789.08
21.09.15 5,600 EXCHANGE INCOME CORF (1) DIV 1,064.00
21.09.15 6,100 HORTHLAND FOWER INC (1) DIV 510.00
21.09.15 1,000 PARE LAWN CORF (1) DIV 38.00
21.09.16 INTEREST TO SEF 16 (0) INT 22.48
21.09.23 1,550 ALIMENT COUCHE-TARD-B SV (1) DIV 135.63
21.09.29 4,200 _TRENESRLTE BENEWARLES ITHC (1} DIV 328.99
21.10.01 8L Adv. Fee/Frazis gest PT (W) E45 2_54
21.10.01 5L Ag. Fee/Frais agent FT (W) SLR 10.38
21.10.01 5L rewvenues/Revenus FT [2) SLR 26.07
21.10.14 1,000 " FAFELENN CURT TIT DIV 38.00

DATE AMOUNT
2021 QUANTITY DESCAIPTION

TOTALS FOR ALL ACCOUNTS

(0} TOTAL ELIGIBLE INTEREST FROM CANADIAN SOURCES 95.15 10.00
|:'| 1 L oTatl B BT I TSI E |'\'|1'f|"'l:‘"l'|‘ﬁ" jal - Tal VIR NN N B N aTaN -1 -T=] un‘ J&£2 12
T F auRe o7e an |

6.9. Joint Accounts

Note that when an account is held jointly between spouses, the client must allocate the income, the gains, and
the losses generated based on e v er y ocomribdion, even if only one tax slip is issued.

Hence, tax legislation applies attribution rules, disallowing income splitting in certain situations involving gifts and
loans to a spouse, common-law partner, and minor children, and even, in certain circumstances, to loans
(interest-free or at low rates) to an adult child.

— NATIONAL BANK
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7. T5008 Slip 1 Statement of Securities Transactions

If you have sold securities from your non-registered account during the year, you will receive a T5008 statement.

Protected B / Protégé B

Year VOID | Report code 11 | Recipient type 12 | Recipient identification number 13 | Foreign currency

Année ANNULE Code du feuillet Type de bénéficiaire Numéro d'identification du bénéficiaire Devises étrangéres | When completed / une fois rempli
S 20XX D | 000 000 000 | | Statement of Securities Transactions
E Etat des opérations sur titres
8} 14 Date 15 | Type code of securities | 16 | Quantity of securities 17 | Identification of securities
3 MMDD — MMJJ Code de genre de titres Quantité de titres Désignation des titres

18 | ISIN/CUSIP number 19| Face amount
Numéro ISIN/CUSIP Valeur nominale

20 | Cost or book value

Colt ou valeur comptable

21 | Proceeds of disposition or settlement amount
Produits de disposition ou paiements

22 | Type code of securities received on settiement
Code de genre de titres recus en guise de

23

Quantity of securities received on settiement
Quantité de titres reus en guise de réglement

24 | Identification

Désignation des titres recus en guise de réglement

of securities received on settlement

l*l Canada Revenue  Agence du revenu
Agency

- L1 |

Last name (print) - Nom de famille (en lettres moulées) First name and initials — Prénom et initiales

v

FIRST NAME SURNAME
PRENOM NOM
ADDRESS

ADRESSE

Bénéficiaire

See the privacy notice on your retum.
Consultez l'avis de ialité dans votre décl

T5008 (XX)

NATIONAL BANK
FINANCIAL

WEALTH MANAGEMENT

Name and address of trader or dealer in securities
Nom et adresse du négociant ou du courtier en valeurs

NAME & ADDRESS
NOM & ADRESSE

Tax and Investment Guide 2023 (Canada) | 15



Canada Revenue Agence du reven agn u u
Bl 5500 T Gimada Securities Transactions Details

Détails des transactions de titres

PAGE
Year ! Annge
Protected B/ Protégé B
when completed / une fois rempli
Boxes of the T5008 information slip / Cases du feuillet T5008
14 | 15 16 17 18 19 20 21
0331 | MFT 88600.000 | NBI AUCA NBC-F /INL/NFRAC 88600.00 88600.00
0428 | MFT 735000.000 | NBI AUCA NBC-F /NL/N'FRAC 735000.00 735000.00
0504 | MFT 16000.000 | NBI AUCA NBC-F /NL/N'FRAC 16000.00 16000.00
0512 | MFT 701500.000 | NBI AUCA NBC-F /INL/N'FRAC 701500.00 701500.00
0529 | MFT 197000.000 | NBI AUCA NBC-F /NL/N'FRAC 19700000 197000.00
0704 | MFT 27500.000 | NBI AUCA NBC-F /INL/NFRAC 27500.00 27500.00
0711 | MFT 252200.000 | NBI AUCA NBC-F /INL/N'FRAC 252200.00 252200.00
0804 | MFT 7688.320 | NBl AUCA NBC-F /NL/N'FRAC 7688.32 7688.32
0929 | MFT 395300.000 | NBI AUCA NBC-F /INL/N'FRAC 395300.00 395300.00
3207588.320 TOTAL 3207588.32 3207588.32
2 — Recipient's copy 2 - Copie du bénéficiaire
(You must include this information in your (Vous devez inclure ces données dans votre déclaration
federal income tax return. de revenus fédérale.
Keep this copy for your files.) Conserver cette copie pour vos dossiers.)
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Boxes 14 to 21 on page 1 of your T5008 slip are empty, since the information relating to the securities

transactions you carried out d ur i n gSetuhties Tramsactionsa p p

Detailso .

The amount indicated in box 20 of the T5008 slip represents the data in our systems and should generally
be equal to the book value indicated on the Realized Capital Gains and Losses Report provided by your
Advisor. This amount represents the initial cost including a few adjustments, such as for transactions
fees, reinvested distributions, as well as returns of capital and/or certain market events associated with
the securities you hold (see the "Limitations of the report" section below for more information).
Exceptionally, the amount in box 20 of the T5008 slip may differ from the amount in the Realized Capital
Gains and Losses Report.

Additionally, as indicated in the CRA Guide, the amount shown in box 20 of the T5008 slip may not
represent the Adjusted Cost Base (ACB) required to calculate the gain/loss, even if it is equal to the
amount in the Realized Capital Gains and Losses Report.

In all cases, you must take the "adjusted cost base" calculated based on your aggregate data as indicated
on the following page. IMPORTANT: Keep the explanations of your ACB calculations, especially if they
differ from the values shown in box 20 of your T5008 slips. This will allow you to respond to requests for
additional information from tax authorities, as required.

If box 20 is left blank, it is because the institution does not have accurate information to report a book
value. In this case, you will need to check your records to determine the ACB to calculate your gain or
loss for tax purposes.

Note that if electronic slips are used, you must add the adjusted cost base manually in Schedule 3,
otherwise the gain will be overvalued. Please see the section below outlining the concept of ACB.

7.1. How Capital Gain or Loss is Calculated

The fiscal gain or loss is calculated as: Proceeds of disposition minus (ACB minus the expenses incurred to sell
the asset). Therefore, for tax purposes, the ACB is used to calculatet he t ax p ay er atghe tine ofs
disposition.

>

>

Proceeds of Disposition: Proceeds of disposition is the amount received or receivable in return for
property or goods and is, generally, the sale price. Box 21 of the T5008 slip represents the proceeds of
disposition before commissions or any expenses are disbursed.

Commissions or Fees: The fees or commissions disbursed are necessary to complete the calculation
of the capital gain or loss mentioned above. Please refer to your portfolio statements or trade
confirmations. For more information, contact your Advisor.

ACB for Tax Purposes: This is typically the cost of acquiring a security with certain upward or
downward adjustments. For example, brokerage fees or commissions are added to the ACB and, for

some securities, the ACB is reduced by capital distributions. T h u s AACBO i s a term

laws.

Tax and Investment Guide 2023 (Canada) | 17

(O

(


https://www.canada.ca/en/revenue-agency/services/forms-publications/publications/t4091/t5008-guide-return-securities-transactions.html

> Special Rules for Identical Properties: If an individual buys identical properties but at different prices,
an average ACB must be calculated after each purchase. Dispositions of identical properties do not
affect the ACB. The CRA considers that identical properties are securities that are similar based on key
elements, such that a potential buyer will have no preference for one over the other. For example,
shares of the same class of the capital stock of a corporation or units of a mutual fund trust will be
considered identical properties.

Here is the link to the CRA's website that explains, in detail, the calculation of gains and losses on capital
property, and how to properly complete your income tax return (e.g., Schedule 3) : Calculating and reporting
your capital gains and losses

The following example outlines the calculation of the average ACB for the same class of shares for the "XYZ
Inc." corporation (i.e., the ACB for identical properties):

XYZ Inc. A B C D E
Date Number | Purchase Total Total Average | Average Gains
of shares | price/Sell (AxB) Shares ACB ACB per (losses)

sold or price share Ci (AxD)
bought

10-Feb BUY 100 12 1200 100 1200 12

12-Mar BUY 150 9 1350 250 2550 10.2

15-Mar SELL (50) 8 400 200 2040 10.2 (110)

25-Jul BUY 200 5 1000 400 3040 7.6

Settlement Date vs. Transaction Date

A disposition for tax purposes is triggered on the settlement date rather than on the date the transaction was
ordered.

Conversion to Canadian Dollars

Please note that all information reported on your income tax return must be in Canadian dollars (with a few
exceptions). Therefore, for capital gain and loss purposes, the ACB must be calculated in Canadian dollars, even
if the security (Canadian or foreign) is denominated in a different currency. The exchange rates in effect at the
time of purchase and at the time of disposition must be used to calculate the ACB and the proceeds of disposition
accordingly, in order to calculate the gain or loss. The same is true for items that affect the calculation of the
ACB (e.qg., capital distributions), as well as those that affect the calculation of the gain or loss (e.g., sales
charges). The exchange rate to be used must be on the settlement date, i.e. the date on which there was legally
an acquisition or disposition. When the date of sale or the date of acquisition is mentioned on government sites
or guides, this is the settlement date (i.e. the date of transfer of ownership of the property).

Note that in certain income situations, the CRA administratively allows the use of the average annual exchange
rate, but this ministerial discretion does not apply to items related to the calculation of the capital gain or loss.

7.2. Realized Capital Gains and Losses Report

Your advisor can provide you with a Realized Capital Gains and Losses report. This report is a tool that will
facilitate the collection of data for taxpayers who must complete Schedule 3 of their Federal Income Tax and
Benefit Return. The Realized Capital Gains and Losses Report has its limitations (see the "Limitations of the
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Report" section 7.3.), and you or your accountant will have to analyze the report to determine how to properly
complete Schedule 3. In particular, the cost stated in the report (Column 8) may not be the fiscal cost (for
example, if the same property is held by you in another non-registered account, or when adjustments were not
made). Please find below a sample of the Realized Capital Gains and Losses Report and a brief description of
the data it presents.

M. NICOLAS COPERNIC (88-9991-A)
Cash
Period from January 1, 20XX to December 31, 20XX
REALIZED GAINS AND LOSSES (CAD)
o o e . . . . . 0 I1 12 . 3
Sertlement Date Type Quantity Description Unit Price Proceeds of Unit ACB Book value Gain (or Loss) % Gainfor  No.of Interest Portion Accrued
Disposition Lossp  Days Interes:
2021/04/22 Sell (1.196) ALBERTA 305% 1DC48 10156 122884 10343 123773 (23.08) (1.86) 307 1419
2021/04/22 Sell (1,335) BMO NVCC FIX-F/R  17)N30 10171 137143 10017 134127 2056 153 307 960
2021/04/19 Sell (275) BMO ULTRA S/T BD ETF-ACCM 5383 1480325 s478 15,064.70 (261.45) (1.74) 213
2021711401 Sell (210) BMO ULTRA S/T BD ETF-ACCM 53.84 11,306.40 5478 11,503.95 (197.55) (1.72) 403
Total BMO ULTRA S/T BD ETF-ACCM $26,100.65 % 26.568.65 $ (459.00)
2021/04/20 Sell {1.300) BOND BASKET H 0.00 0.00 0.00 0.00 1
2021/03/01 Sell (33.665) BRICMLP F /NUN 9953 335122 9954 335125 (0.03) 516
20210022 Sen (1,508) CANADA 5:X649 5.75% N33 14132 221015 15026 232621 (4573 (Gag  ra13 373
202112/20 Sell (840) CANADA 5-XG49 5.75% 1)N33 144.60 121715 15426 129576 (81.12) (6.26) 1655 251
Total CANADA 5-XG49 5.75% 1)N33 $3,427.30 $3,621.97 $(230.91) $36.24
20210022 Sen (2.288) COA HSG TR 590 1 8%15DC24 10355 238358 10480 239782 ses) (20 160 1404
2021/04/22 Sell (2.483) CIBC DEP NT 1.9% 26AP21 100.02 250851 10027 248374 (6.24) (0.25) 1,035 23.00
2021/04/26 Redemption (7.640) CIBC DEP NT 1.9% 26AP21 100.00 7.64000 10027 7.660.74 (20.74) 0.27) 1.039
Total CIBC DEP NT 1.9% 26AP21 $10,146.51 £10.150.48 £(26.98) $23.01
202111425 Sell (743.435) FID S/C AM CN-F/NL/N 18.83 14,000.00 11.95 8.884.78 511522 57.57 938
2021/02/25 Sell {1.166) HORIZONS ACTV UB-E ETF 11.19 13.047.77 1094 12.758.81 288.96 226 1358
2021/03/02 Sell (1.166) HORIZONS ACTVU/B-E ETF 11.03 1285538 1054 1275881 96.57 078 1.363
2021/03/05 Sell {1.219) HORIZONS ACTV UB-E ETF 11.07 13,43457 1094 1333876 155.81 117 1.366
2021/03/15 Sell {1,215) HORIZONS ACTVU/B-E ETF 11.06 1348263 1054 1333876 14387 108 1376
Total HORIZONS ACTV C/B-E ETF $52,880.35 $52,195.14 $685.21
2021/01/07 Contribution (152.535) MUl GLEQ-F /NUN 3933 5.999.96 3757 5.730.76 269.20 470 34
2021/01/28 Sell (2.000.000) NBI CPA NBC-F /NN 2.000.00 1.00 2.000.00 0.00 17
2021/03/01 Sell (2,000.000) NBI CPA NBC-F /NLU/N 2,000.00 1.00 2,000.00 0.00 203
2021/03/29 Sell (2.000.000) NBI CPA NBC-F /NUN 2.000.00 1.00 2.000.00 0.00 4
2021/04/15 Sell {500.000) NBI CPA NBC-F /NL/N 1.00 500.00 1.00 500.00 0.00 3
2021/04/16 Sell (572.400) NBI CPANBCF /NUN 1.00 57240 1.00 57240 0.00 2
2021/04/28 Sell (2.000.000) NBI CPA NBC-F /NL/N 2.000.00 1.00 2.000.00 0.00 5
2021/05/28 Sell (2.000.000) NBI CPA NBC-F /NUN 2.000.00 1.00 2.000.00 0.00 35
2021/06/28 Sell (2,000.000) NBI CPA NBC-F /NL/N 2,000.00 1.00 2,000.00 0.00 (=3
National Bank Financial - Wealth Management (NBFWM) is  division of National Bank Financial Inc. The information contained in this report was obtained from sources which we believe to Page:1/2
be reliable. However, this information is nat guaranteed by NBFWM, and may be incomplete, This report was prepared to make it casier to manage your partfolio. We mustunderlinethe o~
factthat NBFWM's liability shall be limited to the accuracy of the information contained in your Investment Portfolio Statement. Therefore, information in your Investment Portfolio Statement 0111
pnll always take precedence over the Information contained in the above-mentioned FeparT. 1141 AM

NATIONAL BANK
FINANCIAL

WEALTH MANAGEMENT
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Details :

1.

10.

11.

12.

13.

14,

15.

Settlement date: Date when the transaction is payable; also used to calculate the number of days the
security was held.

Type: Type of transaction that triggers a calculation of gains and/or losses. Other than a sale, there are
other types of dispositions like maturity dates, contributions in-kind, or reimbursements. These
transactions may not necessarily appear on the Realized Capital Gains and Losses Report.

Quantity: Represents the number of units sold, contributed, or reimbursed during the transaction. Note
that for the same security, the transactions are shown separately.

Description:Descri ption of the security as shown in
Unit price: Security price at the time of the sale, the contribution, or the reimbursement.

Proceeds of disposition: Net amount of the disposition. If the transaction is subject to brokerage fees,
these have already been subtracted from the total.

Unit acb: Disbursed cost at the time of acquisition of the security, per unit.

Book value: Equivalent to the original cost with certain adjustments required by our tax laws to determine
the adjusted cost base (ACB) necessary to calculate the tax gain or loss. For example, returns of capital
reduce this amount. Please note that this amount may not represent the "adjusted cost base" required to
calculate the capital gain or loss.

Gain (or loss): Equivalent to the difference between the amount under BOOK VALUEO a n émoaurtt
underi PROCEEDS OF DISPIOSItTHeON esul t is positive,
is a loss.

% Gain (or loss): This percentage is obtained by dividing the amount of the gain (or the loss) by the
AADIJUSTED COST BASEO. multiplied by 100

No. of days: The actual number of days that a security is held, if this information is available. If the
security was received following a transfer or was not purchased with the firm, a date will automatically be
applied to allow for the calculation of the gain or the loss and, in this case, the number of days shown
may be inaccurate.

Interest portion: The amount shown includes interest accrued since holding the security. This amount
must be considered in the calculation of the gain (loss), i.e., Column 6 (PD) minus Column 8 (BOOK
VALUE) minus Column 12 (interest portion) = Column 9 (gain or loss). Note that a portion of the interest
indicated has been included in your income for previous years. Ref er t o the #AStr
Resi dual Bondso and APremium or Discount Bonds
interest income and the calculation of capital gain or loss).

Accrued interest: At the time of the sale or the disposition of a discount security, this column displays

al

e
t

[
0

he

PP
S

the portion of interest included in the transacti

column. This is additional information for the benefit of the client when completing a tax return.

Disclaimer from NBFWM stating that information contained in the report was obtained from sources we
believe to be reliable. However, this information is not guaranteed and may be incomplete.

Pagination, date, and production time of the report.
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7.3. Limitations of the Realized Capital Gains and Losses Report (hereinafter the fiReporto)

As mentioned earlier, the Realized Capital Gains and Losses Report is not a form prescribed by the tax
authorities. Therefore, certain limitations must be taken into consideration when filing your income tax return.
Note that the tax authorities require financial institutions to submit, through the T5008 slip, specific information
as described above.

> Book Value indicated on the Report: the amount representing the fbook valued i rReporhneay not
represent the fAadjusted cost baseo0 Foeexample, thelRepod
does not consider identical properties that you may hold in another account to be an important
consideration in determining ACB as defined under tax legislation (e.g., ITA).

> Reconciliation of your T5008 slip and the Report: Certain transactions that do not appear on the
Report may nevertheless be reported on the T5008 slip. For example, the contribution in-kind of a security
to an RRSP or a TFSA generates a deemed disposition at fair market value. When this results in a capital
loss, the latter is deemed to be nil according to tax legislation ("deemed to be nil") and, therefore, is not
included in the Report. However, the CRA requires that the transaction still be reported on the T5008 slip.
Furthermore, the disposition of an investment in a money market security does not appear on the Report,
because the cost and proceeds of disposition are the same and have not changed. However, since it is
still considered a disposition, it must appear on the T5008 slip.

Warning: When the money market security is denominated in a foreign currency, a foreign exchange gain
or loss may be realized depending on whether the exchange rates vary at the time of purchase and/or
sale.

> Options to buy or sell: Options transactions are subject to special tax rules. The Report contains
information relevant to the calculation of the tax gain or loss from the various transactions involving put
or call options. However, it is recommended not to use the information shown in the Gain (or Loss) column
exclusively, but rather to use the data from the Report to calculate the gain or loss related to the
transaction and such, in accordance with the rules pursuant to the ITA. Note that the calculation differs
depending on the situation, i.e., whether you are the holder or signatory of the option, whether the option
is exercised or not, etc. For more information on the taxation of options, please refer to KPMG's Guide
e nt i Equitg @ptidhs Tax Regimeodavailable on the Montreal Exchange TMX website:

> Exchange rate: Note that when transferring a security from any account (internal or external), the
exchange rate history may not have been transferred in the Report. However, to change your exchange
rate history, please contact your Advisor.

7.4. Linked Notes

A linked note is a debt obligation, most often issued by a financial institution, the return on which is linked in
some manner to the performance of one or more reference assets or indexes over the term of the obligation.
Previously, selling a linked note prior to maturity generally only produced a capital gain or loss. All or a portion
of any gain realized on the sale of a linked note is deemed to be interest that has accrued on the debt obligation.
This measure ensures that any positive return on a linked note retains the same character, whether it is earned
at maturity or reflected in a secondary market sale.

Caution: Certain products may be referred to as "Notes," but may not be subject to the rules of the Notes if the
legal nature of the product doesn @atl within the definition of "linked bills" under ITA. For example, bills with fixed
coupons (redeemable or not) are exempt because they don @otovide for any variable or conditional interest in
addition to fixed interest. Thus, these bills, whose interest payments do not depend in any way on the
performance of at least one reference asset or index during the term, receive the same tax treatment as a
conventional bond (see the section "Taxation of Bonds" below).

The following three elements must be identified at the sale or maturity of a linked note:
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1 - Taxable interest (T5 slip)

2 - Interest paid to the seller at purchase; this is deductible at the Carrying charges and interest expenses
(no prescribed slip is required) section.

3 - Gain or loss, as applicable (T5008 slip and calculation of the ACB).
We recommend that you calculate each of the steps above in the following order:

1 - Calculation of interest: Paragraph 20(14.2) ITA stipulates that the difference between the amount
received in exchange for the linked note (hereinafter, the "Sell Price") and the remaining capital
(hereinafter, the "Face Value") is considered interest income, regardless of whether the linked note was
sold before or after maturity. When there are returns of capital during the holding period, the repaid
amount reduces the Face Value for the calculation of interest at the time of the disposition or the maturity
of the linked note (see Example 6 below). Note that even if a capital loss is realized in the third step
calculation, this capital loss does not reduce the interest calculated in this first step.

2 - Calculation of interest paid to the seller at purchase: When a premium is paid upon the acquisition of a
linked note, it is generally considered as interest paid to the seller. In this case, the purchaser would be
entitled to deduct an amount, limited to the interest calculated in Step 1 and indicated on the T5 slip as
iinterest pai do pursuant to paragraph gt secion(ib)
Carrying charges and interest expenses. The interest paid also reduces the acquisition cost for the
purpose of calculating the ACB (see Example 3 below).

3 - Calculation of the gain or loss: Upon the disposition or the maturity of the linked note, it is necessary to
calculate whether there is a gain or loss. For this purpose, the proceeds of disposition must be reduced
by the interest income included at the time of disposition or maturity (Step 1 above). In addition, the initial
cost must be modified in certain circumstances to obtain the ACB required to calculate the capital gain
or loss. For additional information, please refer to the section entitled "How capital gain or loss is
calcul atedo above

The disposition or maturity must also be reported on a T5008 (box 15 = ELN or BLA for Linked Notes). However,
the proceeds of disposition on the T5008 are reduced by the portion of interest indicated on the T5.

Note: If the proceeds of disposition indicated in the Report are different from the ones identified on the T5008,
please use the value indicated on the T5008 slips.

The following are examples illustrating the calculation of the interest and the capital gain (or loss) resulting from
the disposition or the maturity of the linked note.
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Example 1: Purchase at face value

Issue Price $1 000,00
Investor's Purchase Price $1 000,00
Sell Price $1 020,00
Interest (T5) $20,00

Gain (loss) calculation

Proceeds of Disposition $1 020,00
Adjustment (interest T5) $20,00
Proceeds of Disposition (T5008) $1 000,00

Initial Cost $1 000,00
Adjustment $0,00
Adjusted Cost Base $1 000,00

Gain (loss) 50,00

Example 2: Commissions

The payment of a commission requires an adjustment to the calculation of the capital gain (loss). If a $25
commission was paid at the time of disposition, this amount must be considered in the calculation of the gain

(loss). Please refer to the section "How capital gain or loss is calculated" above for more information. No
adjustment is required when the commission is integr .
issuing document.

Issue Price S1 000
Investor's Purchase Price S1 000
Sell Price 51020
Purchase Commission S0
Sale Commission 525
Interest (T5) 520

Gain (loss) calculation

Proceeds of Disposition $1020

Adjustment (interest T5) 520

Proceeds of Disposition (T5008) $1 000

Purchase Commission S25

Initial Cost $1 000

Adjustment SO

Adjusted Cost Base $1 000

Gain (loss) $25

. NATIONAL BANK
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Example 3: Acquisition cost exceeds face value

When a premium is paid upon the acquisition of a linked note, it is generally considered as interest paid to the

sell er . Il n this case,

t he

purchaser

woul d be entit

20(14)(b) of the ITA. This amount must be shown on line 22100 1 Carrying charges and interest expenses. The
interest paid also reduces the acquisition cost for the purpose of calculating the ACB.

Issue Price S1 000
Investor's Purchase Price $1 050
Sell Price $1 070
Interest (T5) $70
Deduction for interest paid purchase S50
Gain (loss) calculation
Proceeds of Disposition $1070
Adjustment (interest T5) §70
Proceeds of Disposition (T5008) $1 000
Initial Cost $1 050
Adjustment (interest paid on purchase) S50
Adjusted Cost Base $1 000
Gain (loss) S0
Example 4: Acquisition cost below face value
Issue Price $1000
Investor's Purchase Price 5998
Sell Price S1000
Interest (T5) S0
Deduction for interest paid on bought S0
Gain (loss) calculation
Proceeds of Disposition $1 000
Adjustment (interest T5) S0
Proceeds of Disposition (T5008) $1 000
Initial Cost $998
Adjustment (interest paid) S0
Adjusted Cost Base $998
Gain (loss) §2

NATIONAL BANK
FINANCIAL

WEALTH MANAGEMENT
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Example 5: Foreign currency linked notes

Interest received (and taxable) is converted using the exchange rate at the time of payment. Interest paid
(deductible on line 221007 Carrying charges and interest expenses) is converted at the exchange rate applicable

at the time of acquisition.

For the purposes of calculating the gain (loss), proceeds of disposition and related expenses are converted at
the exchange rate at either the time of disposition or maturity, as the case may be. Proceeds of disposition are
reduced by the interest included in Canadian dollars. Finally, the initial cost is converted to the exchange rate at
the time of acquisition. ACB adjustments (such as interest paid) are converted at the exchange rate when they

occur.
Us Rate of conwersion in CON dollars
szus Price 51,000 116/ 20X0 11 51,100
rwastar's Purchase Price 51,050 4/18/20%1 12 51,250
Sell Price 51,070 11/26/20%2 13 51,391
nterast (TS} 570 13 591
Deduction for interest paid on bought S50 12 550
Proceeds of Disposition 51,070 13 51,391
Adjustment [interest T5) 570 1.3 591
nitial Cost 51,050 12 51,250
Adjustment [interest paid) S50 550
[loss

Example 6: Return on capital

When there are returns of capital during the holding period, the repaid amount reduces the face value for the
calculation of interest at the time of the disposition or the maturity of the linked note. This amount also reduces
the purchase price to obtain the ACB for the calculation of the gain or loss.

Issue Price

Investor's Purchase Price
Return on capital

Sell Price

Interest (T5)
Proceeds of Disposition
Adjustment (interest T5)

Initial Cost
Adjustment (Return on capital)

(loss)

$1 000
$1000
$200
$820

$20

$20
$800
$1 000
$200

S0
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