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Historical perspective of stocks in times of military conflicts

After a challenging January, the geopolitical newswire continued to fuel investor anxiety in February as
escalating tensions between Russiaand NATO on the borders of (and now within) Ukraine worsened by the
day. Against this background, we went back eight decades to observe how stock markets have behaved in
times of military conflict. Since these events rarely happen without warning (case in point: Russia's military
build-up has been in the news for some time now), we have included in our analysis the few months preceding
each of these episodes of heightened tension.

Indeed, we see that it is actually the month before the event that tends to be the worst (positive only 27% of the
time with an average return of -2.1%), while the following 3 months usually see gains (positive 73% of the time
with an average increase of 3.7%). In addition, we see an average maximum drawdown of about 12%, which is
not too far fromwhat the US stock market has experienced since the beginning of the year.

Naturally, these historical trends are no guarantee as to what will happen next, especially since Russia's actions
seemto depend on the will of one man. However, they do demonstrate the anticipatory nature of the stock
markets, which have certainly discounted many worries since the start of the year.

S&P 500 price changes during geopolitical (military) events since 1939

Event date Geopolitical (military) event EE00E e EYE After the event Max
ot

2014-02-20 Start of Russian occupation in Crimea 2.7% -0.8% 0.5% 0.9% 2.4% 3.2% -5.8%
2003-03-20 Initial U.S. air strike in Iraq -1.9% 2.7% 8.7% -0.5% 2.2% 15.6% -14.1%
2001-10-07 U.S. air campaign starts in Afghanistan -10.0%  -3.2% 2.9% 1.9% 2.9% 9.4% -20.9%
2001-09-11 September 11 attacks -12.9%  -8.2% -3.6% -4.9% -3.3% 4.3% -23.1%
1991-01-17 Gulf War (U.S. intervention) 5.8% -4.2% 1.5% 4.4% 15.2%  23.5% -6.1%
1990-08-02 Iraq invades Kuwait 6.3% -1.3% -0.4% -4.8% -10.4% -14.5% -19.9%
1982-04-02 Falklands War -7.1% 2.6% 0.5% 2.1% 2.3% -4.5% -12.7%
1968-01-30 Tet Offensive (Vietnam War) -1.5% -3.2% -0.7% -1.6% -3.0% 4.4% -9.3%
1967-06-05 Six-Day War 1.7% -4.8% -1.3% 2.0% 1.2% 4.3% -6.5%
1964-08-02 Gulf of Tonkin incident 3.8% 0.7% -0.3% -1.6% -1.6% 2.0% -3.2%
1962-10-16 Cuban Missile Crisis -1.0% -2.8% 0.4% -4.0% 3.8% 13.8% -10.5%
1956-10-23 Suez Crisis -6.3% -0.8% -1.3% 0.4% -2.9% -4.0% -10.8%
1950-06-25 North Korea invades South Korea 9.0% 2.4% 0.9% -7.6% -8.7% 1.6% -14.0%
1941-12-07 Attack on Pearl Harbor -8.7% -2.7% 2.2% -6.3% -2.5%  -12.4% -20.1%
1939-09-01 Nazi Germany invades Poland -2.1% -8.1% 2.9% 11.8% 14.4% 9.1% -10.8%
Average -1.5% -2.1% 0.9% -0.5% 0.8% 3.7% -12.5%

Median -1.5% -2.7% 0.5% -0.5% 1.2% 4.3% -10.8%
% Positive 40% 27% 60% 47% 53% 73%

CIO Office (data via Bloomberg). *Max drawdown over the 3m periods before and after the event.
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General

The present document was prepared by National Bank Investments Inc. (NBI), a wholly owned subsidiary of National Bank of Canada. National Bank of Canada is
a public company listed on the Toronto Stock Exchange (NA: TSX).

The information and the data supplied in the present document, including those supplied by third parties, are considered accurate at the time of their printing and
were obtained from sources which we considered reliable. We reserve the right to modify them without advance notice. This information and data are supplied as
informative content only. No representation or guarantee, explicit orimplicit, is made as for the exactness, the quality and the complete character of this information
and these data. The opinions expressed are not to be construed as solicitation or offer to buy or sell shares mentioned herein and should not be considered as
recommendations. The opinions are not intended as investment advice nor are they provided to promote any particular investments and should in no way form the
basis for your investment decisions. National Bank Investments Inc. has taken the necessary measures to ensure the quality and accuracy of the information
contained herein at the time of publication. It does not, however, guarantee that the information is accurate or complete, and this communication creates no legal or
contractual obligation on the part of National Bank Investments Inc.

NBI or its affiliates often act as financial advisor, agent or underwriter for certainissuers mentioned herein and may receive remuneration for its services. As well
NBI and its affiliates and/or their officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases
and/or sales of these securities from time to time in the open market or otherwise.

This document is for distribution only under such circumstances in Canada and to residents of Canada as may be permitted by applicable law. This document is not
directed at you if NBI or any affiliate distributing this document is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to
you. You should satisfy yourself before reading it that NBI is permitted to provide this document to you under relevant legis lation and regulations.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments (the “Funds”). Please read the prospectus
of the Funds before investing. The Funds’ securities are not insured by the Canada Deposit Insurance Corporation or by any other government deposit insurer. The
Funds are not guaranteed, their values change frequently and past performance may not be repeated.

® NATIONAL BANK INVESTMENTS is a registered trademark of National Bank of Canada, used under license by National Bank Investments Inc.

© 2022 National Bank Investments Inc. All rights reserved. Any reproduction, in whole or in part, is strictly prohibited without the prior written consent of National
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