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RRSP to RRIF: Plan Your Retirement Income Strategy

The end of the year is quickly approaching. For individuals to age 71in order to be eligible to receive the federal,
who have turned, or will turn, 71 years old in 2019, remember non-refundable tax credit on the first $2,000 of pension
that funds in your Registered Retirement Savings Plan (RRSP)  income. Provincial credits may also apply.

must be withdrawn, transferred to a Registered Retirement
Income Fund (RRIF) or used to purchase an annuity by the
end of the year. If you choose to convert to an RRIF, you will
be subject to the RRIF minimum income withdrawal rules
starting in the year after you open the RRIF.

Income splitting — If you have a spouse” in a lower marginal
tax bracket, there may be an opportunity to lower your
overall household tax bill. You can notionally split up to

50 percent of eligible pension income with a spouse on your
tax return, which includes your RRIF income once you turn
The decision to convert an RRSP to a RRIF should be part of age 65.

a larger retirement income strategy. There are many moving

parts that may impact the conversion, including: Planning with a younger spouse — When setting up your RRIF
and before you have received any payments, if you have a

Tax planning — RRIF withdrawals are included in annual younger spouse, you may be able to use your spouse’s age

taxable income. The required minimum withdrawal is as the basis for withdrawal calculations, which can result in a

based on a set percentage of the RRIF value at the start of  lower minimum withdrawal rate.
the year (the percentage gradually increases each year, to

age 95). Tax-deferred growth — Don't forget that keeping funds in the
RRIF allows you to take advantage of tax-deferred growth.

Preserving income-tested benefits — In order to preserve If you decide to withdraw funds, consider depositing assets

income-tested benefits like Old Age Security (OAS), you may  into a Tax-Free Savings Account (TFSA) should contribution

wish to keep RRIF withdrawal amounts within a certain level.  room exist, to allow assets to grow on a tax-free basis. At the

By taking larger withdrawals from the RRIF in certain years, time of withdrawal, assets withdrawn from an RRSP/RRIF will

or in the RRSP before you convert to the RRIF, you may be be subject to tax.

able to reduce the opening asset balance and, therefore,

the minimum withdrawal in a future year. This may require Given the many considerations when converting an RRSP to

advanced planning. This may also depend on when you an RRIF, it is recommended to plan ahead as you consider

plan to start OAS benefits — as early as age 65 or as late your overall retirement income strategy. If you need help

as age 70. with this, or any other retirement planning matters, plecse

getin touch.
Pension income tax credit — If you are 65 years of age
or older and do not have pension income, you can
open an RRIF and do a (partial) conversion prior

*Including common-law partner.

National Bank Financial - Brendan Bzdel

Wealth Management Investment Advisor NATIONAL BANK

Suite 305, 2705, Prince of Wales Drive Tel.: 306-781-0508 FINANCIAL ‘ B ZD EL
Regina, SK S4V 3A3 brendan.bzdel@nbc.ca WEALTH MANAGEMENT WEALTH ADVISORY GROUP

The securities or sectors mentioned in this letter are not suitable for all types of investors and should not be considered as recommendations. Please consult your investment advisor
to verify whether this security or sector is suitable for you and to obtain complete information, including the main risk factors. The particulars contained herein were obtained from sources
we believe to be reliable, but are not guaranteed by us and may be incomplete. The opinions expressed are based upon our analysis and interpretation of these particulars and are not
to be construed as a solicitation or offer to buy or sell the securities mentioned herein. National Bank Financial - Wealth Management (NBFWM) is a division of National Bank Financial Inc.
(NBF), as well as a trademark owned by National Bank of Canada (NBC) that is used under license by NBF. NBF is a member of the Investment Industry Regulatory Organization of Canada
(IIROC) and the Canadian Investor Protection Fund (CIPF), and is a wholly-owned subsidiary of NBC, a public company listed on the Toronto Stock Exchange (TSX: NA). This newsletter
has been prepared under contract for the Investment Advisor noted by J. Hirasawa & Associates, and is published for general information only. Content copyright by the publishers and
may not be reproduced without written permission. Statistics, factual data and other information are from sources that we believe to be reliable but we cannot guarantee their accuracy.
Itis furnished on the basis and understanding that the author and its affiliates are to be under no liability whatsoever in respect thereof.


mailto:brendan.bzdel%40nbc.ca%20?subject=

