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Year End Items ~ Laurel Hickey & Garth Bluekens

What’s Year End Items Got To Do With It?

We can’t believe it is already almost time to close out
2023. The year continued to bring uncertainty when it
comes to interest rates, inflation and geopolitical
events. Global stock markets tried to find their path
forward and responded swiftly to any news of interest
rates increases, pauses and monthly readings for
inflation and consumer spending. We saw strong
summer months with the market hitting new highs at the
end of July. Not too long after this, they changed course
and markets pulled back again in October. At the time
of writing this update at the end of November, we have
already seen about a 4% increase in the performance
of our Balanced model since just the start of the month.
We still cannot form a clear prediction of how we will
close out the year, but we are seeing some settling of
nerves as recent inflation numbers show potential signs
of cooling. As we continue to monitor the economic
situation and stock markets, we wanted to touch base
on some year-end items. Many clients feel that as it
comes to the end of the year, they need to review items
like contributions and year to date income to make sure
they have done the appropriate tax planning for 2024.

To start with contributions, there isn't too much that
needs to be done before year end when it comes to
TFSA and RRSP contributions, but there are important
items to note for FHSA contributions. Of course, using
your TFSA contribution room as soon as possible is ideal,
as you want investment gains to be sheltered within the
account. If you don’t get your contribution before year
end, this room will be added to your 2024 available
contribution room, so don'’t feel a fear of missing out if
you don’t have the funds available. RRSP contributions
give a bit more time as contributions that can be used
against your 2023 income can be done in the first 60
days of 2024. When making a RRSP contribution for tax
planning purposes, waiting until the start of 2024 can
also be beneficial as you will know your T4 income for
the year and can chose the contribution amount that

will help to lower your 2023 taxes owing. Lastly FHSA
accounts are now available to open and make
contributions. These accounts need to be opened
before year end to get the $8,000 contribution room.
The contribution room will carry forward to 2024 if you
don't use it as long as the account is opened. If you
want to use the contribution against your 2023 income,
you need to make your contribution before year end.
This is where the account differs from RRSPs, they both
can be used to lower taxes owing, but FHSA
contributions for the previous year cannot be done in
the first 60 days.

One item that we always try to review before year end
is clients that are going to have lower income for 2023
and have funds in a RRSP account. We can take
advantage of a year of low income to move funds out
of a RRSP. On your tax return the first $15,000 of income
doesn’'t attract taxes at a federal level. For example, if
a client has low income of $5,000, withdrawing $10,000
from an RRSP will keep them within the basic personal
exemption and allow to get funds out of the RRSP in an
advantageous year. RRSPs are great savings vehicles
and allow for tax planning in income earning years, but
the funds need to come out eventually and when
withdrawals occur, they are taxed as income. When
clients are in the early years of retirement and maybe
not receiving CPP, OAS or pensions yet, these are great
years to make strategic RRSP withdrawals when there
is not a lot of income on the tax return. The RRSP
withdrawals need to be done before year end, so
please reach out if you feel a RRSP withdrawal could be
beneficial in 2023.

We want to make sure every item on your 2023 Financial
Planning checklist is complete, so you can be set up for
success in 2024
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Your Investment Policy GROWTH PROFILE: Your main 10%
goal is to achieve growth in your investments. Int'l Equity
Although you can tolerate greater changes in the ns]
market value in order to increase the value of your
assets, you are not prepared to invest your entire
portfolio in equities. If you feel that your risk tolerance
is shifting, please let us know!

.. Fixed Income
30%

US Equity ..
22%

L CDN Equity

22%

Source: Thisinformation s forillustration purposes and subject to change. Your portfolio may not hold all of these positions. We enhance the composition
of your portfolio with additional equity solutions that are not illustrated. The weightings change with market fluctuations and model rebalancing.
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National Bank Financial - Wealth Management (NBFWM) is a division of National Bank Financial Inc. (NBF), as well as a trademark owned by National Bank of Canada (NBC) that is used under
license by NBF. NBF is a member of the Canadian Investment Regulatory Organization (CIRO) and the Canadian Investor Protection Fund (CIPF), and is a wholly-owned subsidiary of NBC, a public
company listed on the Toronto Stock Exchange (TSX: NA). The information contained herein has been prepared by Laurel Hickey a Wealth Advisor and Portfolio Manager at NBF. | have prepared
this report to the best of my judgment and professional experience to give you my thoughts on various financial aspects and considerations. The opinions expressed herein, which represent my
informed opinions rather than research analyses, may not reflect the views of NBF. The particulars contained herein were obtained from sources we believe to be reliable but are not guaranteed
by us and may be incomplete. The securities or sectors mentioned in this letter are not suitable for all types of investors and should not be considered as recommendations. Please consult your
Wealth Advisor to verify whether the security or sector is suitable foryou and to obtain complete information, including the main risk factors. Some of the securities or sectors mentioned may not
be followed by the analysts of NBF. Unit Values and returns will fluctuate, and past performance is not necessarily indicative of future performance. The present document may not be reproduced
eitherwholly or in part. It must not be distributed or published or be mentioned in any way whatsoever. No mention of the information, opinions and conclusions it contains may be made without
the express written pre-approval of NBF for each instance. NBF is not a tax advisor and clients should seek professional advice on tax-related matters, including their personal situation. Please
note that comments included in this letter are for information purposes only and are not intended to provide legal, tax or accounting advice.



