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What’s New Year Preparation Got To Do With It?
By the time you are reading this update, it will already be 
the start of 2024. Welcome to the New Year, we are excited 
to see what the year holds! When we wrote our November 
update, we had already seen a strong rebound in markets 
since the lows of the end of October. These gains weren’t 
erased in December and the year closed out much better 
than it started. As mentioned in the National Bank 
Investments CIO Asset Allocation update, holders of a 
classic 60% equities and 40% bonds portfolio will mostly 
find themselves in a position similar to the end of 2021. With 
the losses of 2022 being relatively offset by the gains of 
2023.1 As seen in the below graph the returns across asset 
classes show almost a full recovery.

1  As seen in the below graph the returns across asset classes show almost a 
full recovery.

We hope this momentum continues into the New Year, but 
we are still in an uncertain economic environment. Inflation 
has been coming down, but the labor market is proving to 
be resilient, which could cause delays to the much-
anticipated cutting of interest rates. Each new piece of 
information brings new speculation to when the first cut 
may occur and by how much. You can’t control much in the 
current economic environment, which is why we like to 

focus on the items that we can control. Like our November 
update that highlighted items for year end, we want to use 
the December update to highlight items to prepare for 
2024. By making sure your financial checklist is in order, you 
are setting yourself up for the year ahead.

First off, the TFSA limit for 2024 has increased to $7,000. A 
TFSA account continues to be an advantageous account 
that often is the first place we direct clients when they have 
funds available to invest. With the increase in the 2024 limit, 
you may need to adjust the amount of any monthly auto-
contributions you make. If you need to make an adjustment 
or if you want to bring funds in from your bank account to 
contribute, we are a phone call or email away.

The next item we want to highlight is RRSP contributions 
as we prepare for tax season. RRSP contributions that can 
be used against your 2023 income need to be done before 
February 29th, 2024. Before making a RRSP contribution, 
look at your 2023 income to see how much may make 
sense to reduce your taxes owing, but also consider if the 
funds would be better suited going towards your TFSA. 
Factors like if you are contributing to a work plan and if 
your employer matches these contributions need to also 
be considered to avoid overcontribution. We are here to 
discuss all these items to make sure your contributions 
benefit your overall financial situation.

Lastly, with a new year brings your 2024 Annual Wealth 
Review. Maybe we just met with you at the end of 2023, or 
we haven’t had a full review since a year ago, but the new 
year brings another opportunity for us to sit down and 
review your plan. We want to make sure you are still on 
track to meet your retirement or financial goals. A lot can 
change in a year in your financial situation which is why we 
find it so important to update your plan annually. We 
always ask about what is on your list when we meet, so 
start to gather your list!

1 asset-allocation-strategy.pdf (nbinvestments.ca)

https://www.nbinvestments.ca/content/dam/bni/publication/cio-office/asset-allocation-strategy.pdf
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Source: This information is for illustration purposes and subject to change. Your portfolio may not hold all of these positions. We enhance the composition 
of your portfolio with additional equity solutions that are not illustrated. The weightings change with market fluctuations and model rebalancing.
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by us and may be incomplete. The securities or sectors mentioned in this letter are not suitable for all types of investors and should not be considered as recommendations. Please consult your 
Wealth Advisor to verify whether the security or sector is suitable for you and to obtain complete information, including the main risk factors. Some of the securities or sectors mentioned may not 
be followed by the analysts of NBF. Unit Values and returns will fluctuate, and past performance is not necessarily indicative of future performance. The present document may not be reproduced 
either wholly or in part. It must not be distributed or published or be mentioned in any way whatsoever. No mention of the information, opinions and conclusions it contains may be made without 
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note that comments included in this letter are for information purposes only and are not intended to provide legal, tax or accounting advice.

Balanced Investment Model Sleeve Goal Allocation

Your Investment Policy BALANCED PROFILE: You 
give equal importance to achieving growth in your 
investments and receiving income. You can tolerate 
moderate changes in market value to ensure 
growth, but you prefer having a mix of fixed income 
investments and equities for reasons of stability. If 
you feel that your risk tolerance is shifting, please 
let us know!
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