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WeekK In review

CANADA:

Canadian employment increased 41K in February, above consen-
sus expectations for a 20K increase. Meanwhile, the participation
rate remained unchanged at 65.3% while the population grew 83K.
As a result, the unemployment rate increased 0.l percentage
points to 5.8%, in line with consensus expectations.

The rise in employment is the result of an increase in full-time jobs
(+71K) while the number of part-time positions decreased (-30K).
Employment rose in the public sector (+19K), while the private sec-
tor reqgistered a decline (-16K). Self-employment, meanwhile, was
up (+38K). February's variation in employment was positive in the
services sector (+47K), while employment in goods (-6K) was
down. On the goods side, decreases were observed in manufac-
turing (-14K), agriculture (-6K), and, to a lesser extent, utilities
(-1K). Meanwhile, employment was up in construction (+11K) and
forestry (+4K). On the services side, the largest increases were
registered in accommodation/food services (+26K), profes-
sional/scientific services (+18K), other services (+1IK), infor-
mation/culture (+9K) and transportation/warehousing (+9K).
These increases were partially offset by declines in education
(-17K), trade (-17K) and business services (-13K).

Regionally, there were job gains in Alberta (+17K), Québec (+9K),
Ontario (+7K) and British Columbia (+6K). Hours worked were up
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0.3% in February following a 0.6% increase in January. Wage infla-
tion was 4.9% on a year-over-year basis in February (down from
5.3% in January).

The labour market added a significant number of jobs compared
to the historical norm, but this did not prevent the unemployment
rate from rising to 5.8%. Although lower than January's record 125K,
the increase in population was still a move of 3.6 standard devia-
tions. As a result, the employment rate fell another tenth, the fifth
consecutive decline (a total of 5 tenths).

Canada: The labour market loses steam
Employment rate and number of consecutive months with a decrease in the employment rate
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Over this 5-month period, we note that it is young people (15-24)
who pay the highest price for the moderation in the labour market,
with a drop of 1.6 percentage points. Recent immigrants (less than
5 years) also seem to be having more difficulty entering the labour
market, with the employment rate falling by 2.2 percentage points
over that period (3-month moving average basis). Since the inter-
est rate hikes began impacting this population in 2022, their unem-
ployment rate has risen 2.9 percentage points (vs. 0.4 for popula-
tion born in Canada). On the one hand, the composition of new
jobs is encouraging, with full-time jobs rebounding strongly from
last month's decline. However, we are intrigued by the solid re-
bound in self-employment, since it comes at the same time as the
willingness of private companies to hire seems to be rather weak
(essentially no jobs added since June 2023).

According to the latest business outlook survey published in Janu-
ary, a majority of firms are reporting lower sales, which may explain
this cautious approach. The share of firms reporting labor short-
ages has fallen sharply since the start of monetary policy tighten-
ing and may even lead some firms to reduce their workforces in the
coming months. The sharp rise in bankruptcies is evidence of a
more difficult environment for companies and does not suggest an
improvement in hiring. We continue to expect the jobless rate to
close 2024 at around 7%.
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Canada: Private-sector employment stagnates since mid-2023
Employment in the public and non-public sectors, monthly data
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The merchandise trade balance swung from a deficit of C$0.86
billion (initially estimated at C$0.3! billion) in December to a surplus
of C$0.50 billion in January. Economists expected the balance to
break even (C$0.00). Nominal exports retraced 1.7%, while nominal
imports fell 3.8%. On the exports side, 8 of the 11 industries saw de-
creases, led by aircraft/transportation equipment (-13.9%),
metal/non-metallic mineral products (-6.2%), farm/fishing/ inter-
mediate food products (-3.2%), and industrial machinery/equip-
ment (-3.0%). These declines were only partially offset by gains for
consumer goods (+3.6%) and motor vehicles/parts (+2.6%). On the
imports side, 7 of the 11 product sections were down, led by metal
ores/non-metallic minerals (-9.9%), metal/non-metallic mineral
products (-9.2%), consumer goods (-7.1%), and motor vehi-
cles/parts (-5.2%). Canada'’s energy surplus with the world nar-
rowed from C$11.7 billion to a six-month low of C$11.4 billion, while
the non-energy deficit slid from C$12.5 billion to C$10.9 billion. The
trade surplus with the United States swelled from C$8.6 billion to
C$8.8 billion. In real terms, exports cooled 1.8%, while imports
plunged 4.1%. The services trade deficit widened from C$0.7 billion
to a 12-month high of C$L1.3 billion.

Canada's merchandise trade balance with the world climbed back
into surplus territory in January as imports dropped the most in six
months. Inbound shipments of consumer goods contracted a
whopping 7.1%, but this came on the heels of record growth the
prior month (+9.8%). As was the case in December, this reflected a
rather large swing in the volatile pharmaceutical products subcat-
egory (-19.0%). Lower imports of motor vehicles/parts also contrib-
uted to the improvement in the overall trade balance. The 5.2%
drop recorded in January marked a fourth consecutive monthly
decline in this sector and left auto imports 14.8% below the record
level reached in September. Statistics Canada attributed this re-
cent slide to "plant retooling, supply issues, strikes, as well as cool-
ing demand”.

Canada: Auto imports slip further below September’s all-time high
Imports of motor vehicles and parts, balance-of-payments basis, current dollars
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The trade surplus would have been even in the first month of the
year had it not been for exports, which registered their fourth con-
secutive monthly decline. The drop reflected broad-based de-
creases in the metal/non-metallic mineral products segment, as
well as lower aircraft shipments to the United States. The slump in
exchanges observed in January is unfortunately part of a broader
trend that has seen imports and exports of goods fall a whopping
6.0% and 7.5%, respectively, over the previous 12 months, resulting
in a 6.8% decline in total merchandise trade. Such a drop has rarely
been observed outside recessionary periods and bears witness not
only to the weakness of the Canadian economy, but also to the
slowdown in global demand.

Canada: Drop in goods exchanges testify to the weakness of global demand
Total merchandise trade (imports + exports), balance-of-payments basis, current dollar
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For the fifth straight meeting the Bank of Canada left its overnight
rate target unchanged at 5.0%, a decision in line with a unanimous
consensus. Regarding its balance sheet, “the Bank is continuing its
policy of quantitative tightening”. Once again, this was the extent
of QT discussions, though a Toni Gravelle speech scheduled for
March 21 should provide more details on the matter. Here are ad-
ditional highlights from the rate statement:

= The Governing Council is still concerned about inflation risks,
"particularly the persistence in underlying inflation”. Again,
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there was no “threat” to hike further—that line was scratched in
the January statement.

= The statement again highlighted the “focus items” most rele-
vant to the rate outlook: balance between demand and supply
in the economy, inflation expectations, wage growth, and cor-
porate pricing behaviour. The GC also wants to see “further and
sustained easing in core inflation”. These items were un-
changed from January. In fact, the Bank’'s emphasis on these
indicators extends back even further.

= The statement reiterated January's assertion that the economy
is operating in “modest excess supply”. Despite stronger-than-
expected GDP growth in Q4, the Bank noted that the "pace [of
growth] remained weak and below potential”.

= On the labour market, the BoC highlighted that employment
growth was being outpaced by population growth. In what
might be the only modest surprise in the statement, they noted
“there are now some signs that wage pressures may be easing”.

= As for inflation, there was really no change to their assessment
despite a soft January CPI report. Shelter inflation remained el-
evated and “"underlying inflationary pressures persist”. The Bank
still believed in its inflation forecast, which has prices rising
roughly 3% in the first half of the year before "gradually easing”.

= In the opening statement to the press conference, BoC Gover-
nor Tiff Macklem stressed: “It's still too early to consider lowering
the policy interest rate.”

Canada: The central bank remains restrictive
Bank of Canada policy rate and real interest rate (Policy Rate - Annual Inflation)
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The Bank's next decision will take place April 10. The Summary of
Deliberations for this week’'s decision will be released March 20 at
1:30 PM ET.

The number of residential building permits issued rose 12.5% in
January to 230.3K (seasonally adjusted and annualized). The
monthly increase was due entirely to a 21.7% surge in the multi-
family segment to 182.2K. The number of permits issued for the
construction of single-family units, meanwhile, fell 12.7% to an
eight-month low of 48.0K.

Canada: Despite January rebound, the trend in permits is declining
Building permits and 6-month moving average (Last data: January 2024)
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UNITED STATES:

In the U.S., nonfarm payrolls rose 275K in February, a lot more than the
median economist forecast calling for a +275K. However, this upside
surprise was more than compensated by a -167K cumulative revision
to the prior months’ data. Employment in the goods sector rose 19K as
a 23K gain in construction was only partially offset by a 4K decline for
manufacturing. Mining/logging employment, meanwhile, remained
unchanged. Jobs in services-producing industries, for their part, ex-
panded 204K, with notable increases for health/social assistance
(+91K), leisure/hospitality (+58K), transportation/warehousing (+20K)
and retail trade (+19K). The temporary help services category, on the
other hand, saw payrolls decrease 15K, marking a 23 consecutive de-
cline in that segment. In total, 223K jobs were created in the private
sector, compared with 52K in the public sector, the latter split between
federal (+9K) and state/local (+43K) administration. Average hourly
earnings rose 4.3% y/y in February, down from 4.4% the prior month
and in line with consensus expectations. Month on month, earnings
progressed 0.1%, the least in two years.

U.S.: Full-time employment in contraction
Full-time employment
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Released at the same time, the household survey (similar in meth-
odology to Canada's LFS) painted a much less upbeat picture of
the situation prevailing in the labour market, with a reported 184K
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drop in employment. This decline, combined with an unchanged
participation rate (62.5%) and a 150K expansion in the labour
force translated into a two-tick increase in the unemployment
rate to a 25-month high of 3.9%. Full-time employment con-
tracted 187K, while the ranks of part-timers swelled 5IK.

U.S.: Unemployment rate at a 25-month high
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As has so often been the case in recent months, the two job re-
ports released today sent contradictory messages, with the es-
tablishment survey showing strong jobs gains and the household
poll reporting a fourth decline in employment in the past five
months. While such discrepancies are common given the reports’
volatility, month-on-month divergences tend to be smoothed out
over the longer term. But this hasn’t been the case lately. Instead,
both reports have grown further apart over the past six months,
with the establishment poll flagging a 1,387K gain in employment
and the household survey reporting 532K job losses.

The establishment report also signaled a slowdown in growth.
Aggregate hours (a good proxy for GDP growth) recovered in
February after having been negatively impacted by adverse
weather the prior month but were still flagging a meagre 0.1% an-
nualized expansion in the first quarter, down from 1.4% in Q4.

U.S.: Hours worked hint at weaker economic growth in Q1
Aggregate hours worked
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Fortunately, this data was accompanied by very good news on the
wage front. To be sure, average hourly earnings rose just 0.1% in Feb-
ruary, which translates into a 4.0% annualized gain over the past three
months. While this remains high on a historical basis, it stil represented
a noticeable improvement from the 5.0% print recorded in January.

U.S.: Wage growth eases, remains high
Average hourly earnings, three-month annualized gain
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The trade deficit widened in January, moving from $64.2 billion to
$67.4 billion. This was due mainly to a $3.1-billion increase in goods
imports (to $263.4 billion), led by capital goods (+$3.1 billion) and
autos/parts (+$2.0 billion). Goods exports, for their part, grew $0.2
billion (to $171.8 billion) on increases for autos/parts (+$1.4 billion),
consumer goods (+$0.6 billion), and capital goods (+$0.6 billion).
Asimportsincreased at a faster pace than exports did, the goods
trade deficit widened from $88.6 billion to $91.6 billion.

U.S.: The deficit deteriorated while two-way trade improved
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Country by country, the U.S. goods deficit widened with China (from $22.1
billion to $23.7 bilion), Japan (from $5.3 bilion to $6.8 bilion), and Canada
(from $5.6 billion to $7.0 bilion) but narrowed with Mexico (from $12.8 billion
to $116 billion) and the Euro Area (from $15.0 bilion to $14.3 bilion).

The services surplus, meanwhile, edged down from $24.5 bilion in Decem-
ber to $24.2 bilion in January, as exports grew $0.2 billion (to $85.4 billion)
while imports swelled $0.5 billion (to $61.3 billion). Travel exports continued
to recover but remained slightly below their pre-pandemic level. On the

4



Weekly Economic Watch

Economics and Strategy

NATIONAL BANK
OF CANADA

FINANCIAL MARKETS

fiip side, travel imports, which serve as a proxy for the number of Ameri-
cans traveling abroad, increased by $0.5 billion in the month.

According to the latest edition of the Fed's Beige Book, 8 of the 12 Fed-
eral Districts reported slight- to-modest growth in economic activity
in the run-up to the February 26 survey deadline. Three others signaled
no change, and one reported a slight softening of activity. (Three Dis-
tricts reported a decline in activity in the previous iteration of the sur-
vey.) Fed contacts signaled sensitivity to prices for consumption
spending with a shift away from discretionary goods. Activity in the lei-
sure and hospitality sectors was mixed while air travel remained
strong. Supply bottlenecks in manufacturing normalized although de-
lays in deliveries due to disruptions in the Red Sea were extended.
Even though prospects of falling interest rates were fueling optimism
in the real estate sector, concerns about the office market remained.
The outlook for the economy was positive, with respondents expect-
ing financial conditions to improve and demand to pick up.

Most of the Districts reported a slight-to-modest improvement in
overallemployment levels. There were signs of a cooling labour mar-
ket, including larger applicant pools and easing wage pressures.

On the inflation front, prices continued to rise but several Districts re-
ported some moderation. Contacts saw freight and insurance costs
increase recently. That said, businesses were finding it harder to pass
higher costs on to consumers, who remained sensitive to prices.

The Job Openings and Labor Turnover Survey (JOLTS) showed that the
number of positions waiting to be filed decreased from 8,889K in Decem-
ber (initially estimated at 9,026K) to 8,863K in January. With the number of
people looking for a job remaining steady, the ratio of job offers to unem-
ployed persons stayed at 14, its lowest point since September 2021 but
still well above this indicator’s pre-pandemic level (+1.20-1.25).

The monthly decrease in job offers was led by retail (-170K), gov-
ernment (-105K), and construction (-21K). Alternatively, job postings
increased in leisure and hospitality (+97K), accommodation and
food services (+94K), and professional business services (+54K).

The quit rate (number of voluntary separations as a percentage of
total employment) edged down one tick to 2.1%, two ticks below its
pre-pandemic level (February 2020). Moreover, the quit rate in the
private sector held at 2.4%, which is below its pre-pandemic level.

United States: Quit rate in private sector still below pre-pandemic level
Quit rate in private sector (number of voluntary separations to total employment)
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Initial jobless claims were unchanged from 217K in the week to
March 2. Continued claims, for their part, rose slightly from 1,898K
to 1,906K.

WORLD:

As widely expected, the European Central Bank kept its policy
rates unchanged following Thursday's monetary policy meeting.
The ECB's main refinancing rate held steady at an all-time high of
4.50% while the marginal lending facility rate and the deposit facil-
ity rate stayed put at 4.75% and 4.00%, respectively.

Eurozone: The ECB keeps rates at their highest level on record
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The statement released jointly with the rate announcement men-
tioned that, since the last meeting, inflation had moderated fur-
ther. Inflation forecasts for 2024 were revised down on account of
lower energy prices. ECB staff now saw inflation in the current year
averaging 2.3% and reaching target in 2025 (2%). That said, staff
also expected growth to be tepid in 2024 as restrictive financing
conditions and monetary policy would continue to curtail demand.
Growth was expected to hover around 0.6% for the year, a paltry
showing after essentially no growth in 2023. In this context, the
central bank indicated that it would “continue to follow a data-
dependent approach”.

At the press conference following the announcement, ECB Presi-
dent Christine Lagarde said that while interest rate cuts were off
the table at this meeting, they (Governing Council) had started
the discussion towards easing policy away from being restrictive.
While she did not explicitly mention June, she did hint that, by
that meeting, they would have the data points necessary to de-
cide. Lagarde was comforted by the latest trend in inflation but
remained cautious and was unwilling to cry victory yet. As for risks
to growth prospects, Lagarde said that, given the restrictive level
of monetary policy and high global economic uncertainty, the
risks were "tilted to the downside".
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What we'll be watching

IN THE U.S., the publication of February's CPI report will
attract a lot of attention. The energy component is likely to have
had a positive impact on the headline index given the rise in
gasoline prices during the month. This, combined with a decent
gain in shelter costs, should result in a 0.4% increase in headline
prices. If we're right, the year-on-year rate could remain
unchanged at 3.1%. The advance in core prices could have been
slightly more subdued (+0.3% m/m) thanks in part to another
weak print in the core goods segment. This monthly gain should
allow the annual rate to come down two ticks to 3.7%, its lowest
level in nearly three years. February’s retail sales data will also be
watched closely. Judging from an increase in auto sales, motor
vehicles and parts dealers could have contributed positively to
the headline figure. Outlays at gasoline stations may also have
increased, reflecting higher pump prices. And with the return of
milder weather, it would not be surprising to see a number of other
sectors rebound from their January declines, underpinning a 1.1%
rise in headline sales. Ex-auto outlays could have been a tad
weaker, advancing 0.8% month on month. In other news,
industrial production could have moved up 0.3% in February, as
a rebound in the manufacturing sector may have been only
partially offset by a decline in utility output. The first clues on the
state of the manufacturing sector in March will be available with
the publication of the Empire State Manufacturing Index. The
February iteration of the NFIB Small Business Optimism Index will
be also published alongside March’'s Consumer Sentiment Index
(University of Michigan). With the FOMC due to meet on March 19-
20, Fed officials will refrain from making any public appearances.

Previous NBF forecasts
Tues: CPI (February, y/y/ chg.) 3.1% 3.1%
Core CPI (February, y/y/ chg.) 3.9% 3.7%
Thur: Retail sales (February, m/m chg.) -0.8% 1.1%
Ex-autos retail sales (February, m/m chg.) -0.6% 0.8%
Fri: Industrial production (February, m/m chg.) -0.1% 0.2%

IN CANADA, a housing market update will be provided with
the release of February's housing starts. If recent data on
residential permits is any guide, the latter could have edged up
to 225.0K (seasonally adjusted and annualized), as a gain in the
multi-family segment was probably partially offset by a decline
for single-family units. The week will also feature the release of
January's manufacturing sales, which could have expanded 0.4%
on gains in the transportation equipment and machinery
subsectors. Finally, we'll keep an eye on the release of wholesale
trade sales for the month of January.
Précédent Prévisions FBN

JEU: Livraisons manufacturiéres (janvier, var. m/m) -0.7% 0.4%

225.0K

VEN: Mises en chantiers (février, nombre d'unités annualisé)

223.6K

ELSEWHERE IN THE WORLD, we'll get industrial production
data for the month of January in the eurozone. A busy week in
China will be highlighted by the publication of new home prices for
the month of February.
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Economic Calendar = Canada & U.S.

Economic releases & events

Earnings announcements

Time | Country|Release Period | Previous Consensus NBF Company Time Qtr Cons.
Estimate | Estimate EPS
Westshore Terminals Investment 0:00 Q4 23 036
Lithium Americas Corp 0:00 Q3 23 -0.02
Ballard Power Systems Inc Bef-mkt Q423 -013
SilverCrest Metals Inc Bef-mkt Q4 23 013
Oracle Corp Aft-mkt Q324 138
6:00 us NFIB Small Business Optimism Feb 89.9 906 Wesdome Gold Mines Ltd Aft-mkt Y 23 0.02
8:30 Us CPIMoM Feb 0.30% 0.40% 0.40% Labrador Iron Ore Royalty Corp Aft-mkt Q423 0.86
8:30 us CPI| Ex Food and Energy MoM Feb 0.40% 0.30% 0.30% Transcontinental Inc Aft-mkt Q124 0.34
8:30 Us | CPlYoY Feb 3.10% 3.10% 3.10% Archer-Daniels-Midland Co Bef-mkt |Q4 23 1.42
8:30 US  CPIEx Food and Energy YoY Feb 3.90% 3.70% 3.70%
Tuesday o . " .
Mar 12
7:00 us MBA Mortgage Applications Mar-08 9.70% - Mattr Corp Aftmkt Q423 045
Jamieson Wellness Inc Aft-mkt Q423 0.77
Dollar Tree Inc Bef-mkt Q4 24 266
Lennar Corp Aft-mkt Q124 221
Wednesday
Mar 13
8:30 CA  Manufacturing Sales MoM Jan 0.70% 0.40% 0.40% Empire Co Ltd 06:30 Q324 0.66
8:30 US  Retail Sales Advance MoM Feb 0.80% 0.70% 1.10% Wheaton Precious Metals Corp Aft-mkt Q423 0.32
8:30 US  Retail Sales Ex Auto MoM Feb 0.60% 0.50% 0.80% Dollar General Corp Bef-mkt Q424 1.73
8:30 us PPl Final Demand MoM Feb 0.30% 0.30% Ulta Beauty Inc Aft-mkt Q424 7.54
8:30 us PPl Ex Food and Energy MoM Feb 0.50% 0.20% Adobe Inc Aft-mkt Q124 4.38
Thursda
y 8:30 US PPl Final Demand YoY Feb 0.90% -
8:30 US PPl ExFood and Energy YoY Feb 2.00% -
Mar 14 " -neray i
8:30 US Initial Jobless Claims Mar-09 217k --
8:15 CA  Housing Starts Feb 223.6k 217 .5k 225.0k Premium Brands Holdings Corp 07:00 Q423 1.20
8:30 US  Empire Manufacturing Mar 24 70 EQB Inc 0:00 Q3 23 0.00
8:30 CA | Int'l Securities Transactions Jan 10.44b -- Jabil Inc Bef-mkt Q224 1.66
9:15 US | Industrial Production MoM Feb 0.10% 0.00% 0.20%
9:15 us Capacity Utilization Feb 78.50% 78.40%
10:00 Us U of Mich. Sentiment MarP 769 77.0

Souree: Bloombery
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Data Update - Table 1

North American Stock Indices CBOE SPX Volatility (VIX)
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—5&P 500 Index (Left)

—S&P TSX Index (Right)

5 years (ann. Hi (Date) Low (Date)
Canada
S&P/TSX Composite 21794.6 3.1% 4.2% 7.3% 4.5% 11.1% 9.6% FI0E7.Z (29 Mar 2022) 11228.5 (23 Mar 2020)
us.
S&P 500 Composite 5157.4 0.6% [ 1.2% 350 7 3.4% 11.9% 7 12.9% 10.8% ¢ B.4% 29.1% / 31.5% 15.4% 7 15.3% 5157.4 (7 Mar 2024} 18157 (11 Apr 2014)
Dow Jones Industrials 38791.4 1% 0.5% 0.7% / 0.6% 6.9% / 7.9% 5.7% / 3.4% 18.5% / 20.7% 11.2% 7 11.1% 39131.5 (23 Feb 2024) 15660.7 (11 Feb 2018)
Nasdaq Composite 16273.4 0.5% / 1.2% 3.5% 1 3.4% 12.7% 1 13.7% 11.0% / 8.6% 39.7% / 42.3% 18.1% 7 18.0% 16274.9 (1 Mar 2024) 3999.7 (11 Apr 2014)
World
Euro Stoxx 50 4974.2 2.4% / 2.0% B.7% 4 6.4% 12.0% 7 11.5% 11.6% 7 10.3%  21.9% / 20.3% 11.3% 7 11.9% 4974.2 (7 Mar 2024) 2385.8 (18 Mar 2020}
FTSE100 7692.5 1.7% / 1.2% 3.0% 4 1.7% 4.2% [ 3.4% 2.9% / 0.4% FA% S 1.2% 4.9% / 5.4% 8014.3 (20 Feb 2023) 4993.9 (23 Mar 2020)
TOPIX 2718.5 2.0% 7 1.6% 6.6% 1 6.7% 11.2% 7 15.4% T1LE% / 14.9%  23.6% / 36.3% 7% S 13.9% 707 (6 Mar 2024) 1132.8 (14 Apr 2014)
€51 300 3529.7 0.3% / 0.4% 5.8% / 5.6% 7.6% / 4.7% 3.6% / 2.9% S15.5% / -10.6%  -0.7% / 0.7% 5807.7 (10 Feb 2021} 2087.0 (20 Mar 2014
MSCl world 773.1 1.0% / 1.6% 4.0 ¢ 4.0% 10.5% 7 11.5% 9.0% / 6.7% 22.7% 7 24.9% T17% 7 11.6% 7730 (7 Mar 2024) 353.4 (11 Feb 2016}
MSC| Emerg. Markets 1030.3 0.3% [ 0.9% 300/ 2.9% 5.7% / 6.7% 3.1% / 0.9% 5.6% / 7.5% 2.7%  2.6% 1444.9 (17 Feb 2021) 688.5 (21 Jan 2016)
MSCI EAFE 2344.7 2% 7 2.7% 5.7% 4 5.7% 9.1% £ 10.1% 7.6% f 5.2% 15.58 £ 17.6% B.1% ¢ B.0% 2404.% (6 Sep 2021} 1354.3 (23 Mar 20201
Canadian Bond Indices Bond Yield Curve
Total return performances Canada United States
1 month YTD 1 year 5 years (ann.) JECRU 6.5
Refinitiv Indices
Overall Universe 1.3% -1.0% 4.4% 0.5% 5.0 - 5.5
Long Term Universe 1.6% 2.1% -2.6% 4.0% -0.8%
Mid Term Universe 0.9% 1.1% 0.9% 4.4% 0.6% 40 a 4.5
Short Term Universe 0.3% 0.7% 0.3% 4.7% 1.4% .
Federal Universe 0.8% 1.1% 1.4% 3.2% 0.2% \-§ 3.5
Provincial Universe 1.1% 1.4% 17% 4.0% 0.2% 3.0
Corporate Universs 0.7% 1.4% 0.1% 6.7% 2.0% 2.5
2.0 15
Bond Yield Curve o
1 year 5 years 10 years 30 years ’ 0.5
Canada 4.93% 4.70% 3.45% 3.37% 3.26% 0.0 05
1 week che (bps) = £ il S =i 3 1Y BY  10Y  30Y 1Y 5Y  10Y  30Y
1 month chg (bps) -8 -11 -13 -1 -12
1 yearchg (bps) +40 2 13 +6 Iy =—Current =——-1p =—-1Y =—Current =—-1M =—-1Y
us. 5.38% 4.95% 4.08% 4.09% 4.95%
1 week chg (bps) + 5 -7 15 KT CADUSD / WTI
1 month chg {(bps) -1 +11 +1 -2 -7
150 1.6
1 yearchg (bps) +37 -7 -24 +12 +36 USD/ barrel
Currencies
latest 1 week ago 1 month ago January 1st 1 year ago | 1.5
USDCAD 1.348 i 1.356 1.347 1.319 1.372 %0 A
US cents per cad 0.742 i 0.737 0.742 0.758 0.729 70
EURCAD 1.473 1 1.468 1.443 1.457 1.453
EURUSD 1.093 | 1.082 1.07% 1.105 1.059 50 - 1.4
UsDJPY 148.1 i 149.7 148.0 141.0 136.8
GBPUSD 1279 | 1.265 1.263 1.275 1.187 30 1
USDCNY 7.199 i 7.193 7.192 7.092 6.928 10
. . ‘ 13
Commodities 10 vV
latest 1 week ago 1 month ago January 1st 1 year ago 30
Qil - WTI ($/barrel) 78.93 i 78.26 73.86 T1.65 77.58 50 12
Qil - Brent (S/barrel) 86.58 | 26.27 22.78 80,30 24.15 :
Gold (5/0z) 25175 045.45 2040.90 2065.45 1819.40 020 20 202 ) 2021 2024
CRB Metals (index) 773.9 ! 772.9 773.9 784.0 784.0 —WTl (Left) —CAD (Right)
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Jobs

Unemployment rate

loyment rate loyment change 1 %
Latest 12 months ago Latest 12-month avg 14 |
Canada
Ontario 6.5% 5.2% 6.7K 6.7K 12
Quebec 4.7% 4.1% 8.8k 3.4K
British Columbia 5.2% 5.0% 5.9K 5.9K 10
Alberta 6.2% 5.9% 17.4K 8.3K
United States 3.9% 3.6% 275.0K 229.0K 8
Eurozone
Japan 6 |
Inflation
YAY *
3-mth ann. 6 months ago 2
Canada 2006 2008 2010 2012 2014 2016 2018 2020 2027 2024
Headline CPI 2.9% 1.8% 3.3% 5.9%
Average core 3.4% - 4.1% 4.2% =——Canada =—United States
United States
Headline PCE 2.4% 1.8% 3.3% 5.5% : : :
Core PCE 2.8% 2.6% 4,2% 4.9% Headline inflation
Eurozone ® Wiy % chg.
Headline CPI 2.6% == 5.2% 8.5% 8 A
Core CPI 3.4% --- 5.3% 5.6% 7
Japan \
Headline CPI 2.1% 0.4% 3.3% 4.4% 6 II \\
Core CPI 5
Housing Market 4 ‘ff \
Mort. payment Housing starts 3 w
Median home share of income House prices 3-month avg. 2 ] I
price /12 months ago Y/Y chg. £ 10yr avg
Canada $780,258 63.4% / 66.1% 3.8% 227.8K f 222.2K 1 v v
Toronto $1,187,646 86.8% / 91.3% 2.2% 31.1K 7 39.5K 0 ‘iv \-IJN WV
¥ancouver $1,252,361 99.7% /102.5% 6.0% 26.7K / 25.3K |
Montreal $509,957 43.9% / 46.2% 4.0% 16.4K / 23.0K -1
Calgary $574,734 43.0% / 40.3% 7.8% 21.7K /7 13.6K 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
United States 1468.3K 7 1304.0K —Canada (CPI) ~ —United States (PCE)
Manufacturing Sector R
g Central banks' policy rates
Markit manufacturing PMI Industrial production 6
%
Canada
United States 5 -
Eurozone
Japan 4
China
Central Banks 3
Policy rate 12 months ago Next announce J.r\
Bank of Canada 5.00% 4.50% A 4/10/24 2
Fed Reserve (upper bound 5.50% 4.75% A 3/20/24
1
GDP Growth / W T
Q/Q ann Q/Q ann Y 0
Loz RieNials 6 months ago 2006 2008 2010 2012 2014 2016 2018 2020 2022 204
Canada 1.0% (Q4) -0.5% (03) 0.9% 0.5%
United States 3.2% (Q4) 4.9% (©3) 3.1% 2.9% —BoC —Fed (upper bound)
Eurozone -0.2% (Q4) -0.2% (Q3) 0.1% 0.1%
Japan -0.4% (Q4) -3.3% (Q3) 1.1% 1.6% Markit manufacturing PMmls
Contributions to real GDP growth - Canada 0
Q4 2023 Q3 2023 Q2 2023 Q1 2023 65
GDP 1.0 0.5 0.6 2.6 ;9\
60
Consumption 0.5 0.3 0.4 2.2 o \M
Business Investment -0.9 -1.7 1.1 0.3 \\\
Nonprofit Sector 0.0 0.1 0.0 0.0 50 | ==,
Residential Investment -0.1 0.6 -0.3 -1.2 A
Government -0.3 1.5 -0.1 0.9 45 w‘
Final Domestic Demand -0.7 0.8 0.4 2.2 "
Exports 1.8 -0.4 1.4 4.6 15
Im ports 0.6 -0.4 -1.6 -1.3
Trade 2.4 0.8 -0.1 3.3 30
202 2023 2024
Inventories -0.5 -0.4 0.4 -2.9
Statistical discrepancy -0.2 -0.1 0.0 0.1 —CA —USs. —EZ P —CH
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Disclosures

General

This Report was prepared by National Bank Financial, Inc. (NBF), (a Canadian investment dealer, member of IIROC), an indirect wholly owned subsidiary of
National Bank of Canada. National Bank of Canada is a public company listed on the Toronto Stock Exchange.

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may
be subject to change without notice. The information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update
the information or advise on further developments relating to the topics or securities discussed. The opinions expressed are based upon the author(s) analysis
and interpretation of these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein, and nothing in this
Report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual
circumstances. In all cases, investors should conduct their own investigation and analysis of such information before taking or omitting to take any action in
relation to securities or markets that are analyzed in this Report. The Report alone is not intended to form the basis for an investment decision, or to replace any
due diligence or analytical work required by you in making an investment decision.

This Report is for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate
distributing this Report is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself
before reading it that NBF is permitted to provide this Report to you under relevant legislation and regulations.

National Bank of Canada Financial Markets is a trade name used by National Bank Financial and National Bank of Canada Financial Inc.
Canadian Residents

NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain clients and as market
conditions change, may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its affiliates may also be
contrary to any opinions expressed in this Report.

NBF or its affiliates often act as financial advisor, agent or underwriter for certain issuers mentioned herein and may receive remuneration for its services. As well
NBF and its affiliates and/or their officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases
and/or sales of these securities from time to time in the open market or otherwise. NBF and its affiliates may make a market in securities mentioned in this
Report. This Report may not be independent of the proprietary interests of NBF and its affiliates.

This Report is not considered a research product under Canadian law and regulation, and consequently is not governed by Canadian rules applicable to the
publication and distribution of research Reports, including relevant restrictions or disclosures required to be included in research Reports.
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UK Residents

This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the independence of
investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research. In respect of the distribution of this
Report to UK residents, NBF has approved the contents (including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets Act
2000). This Report is for information purposes only and does not constitute a personal recommendation, or investment, legal or tax advice. NBF and/or its
parent and/or any companies within or affiliates of the National Bank of Canada group and/or any of their directors, officers and employees may have or may
have had interests or long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or may have acted as
market maker in the relevant investments or related investments discussed in this Report, or may act or have acted as investment and/or commercial banker
with respect hereto. The value of investments, and the income derived from them, can go down as well as up and you may not get back the amount
invested. Past performance is not a guide to future performance. If aninvestmentis denominated in a foreign currency, rates of exchange may have an adverse
effect on the value of the investment. Investments which are illiquid may be difficult to sell or realise; it may also be difficult to obtain reliable information about
their value or the extent of the risks to which they are exposed. Certain transactions, including those involving futures, swaps, and other derivatives, give rise to
substantial risk and are not suitable for all investors. The investments contained in this Report are not available to retail customers and this Report is not for
distribution to retail clients (within the meaning of the rules of the Financial Conduct Authority). Persons who are retail clients should not act or rely upon the
information in this Report. This Report does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for
the securities described herein nor shall it or any part of it form the basis of or be relied on in connection with any contract or commitment whatsoever.

This information is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial
Conduct Authority. NBF is authorised and regulated by the Financial Conduct Authority and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.

NBF is not authorised by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom.
U.S. Residents

With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI") which is regulated by the Financial
Industry Regulatory Authority (FINRA) and a member of the Securities Investor Protection Corporation (SIPC), an affiliate of NBF, accepts responsibility for its
contents, subject to any terms set out above. To make further inquiry related to this report, or to effect any transaction, United States residents should contact
their NBCFI registered representative.

This report is not a research report and is intended for Major U.S. Institutional Investors only.
This report is not subject to U.S. independence and disclosure standards applicable to research reports.
HK Residents

With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (“NBCFMA")which is licensed by the Securities and Futures
Commission (“SFC") to conduct Type 1 (dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities, the contents of this report
are solely for informational purposes. It has not been approved by, reviewed by, verified by or filed with any regulator in Hong Kong. Nothing herein is a
recommendation, advice, offer or solicitation to buy or sell a product or service, nor an official confirmation of any transaction. None of the products issuers,
NBCFMA or its affiliates or other persons or entities named herein are obliged to notify you of changes to any information and none of the foregoing assume
any loss suffered by you in reliance of such information.

The content of this report may contain information about investment products which are not authorized by SFC for offering to the public in Hong Kong and such
information will only be available to, those persons who are Professional Investors (as defined in the Securities and Futures Ordinance of Hong Kong (“SFO")). If
you are in any doubt as to your status you should consult a financial adviser or contact us. This material is not meant to be marketing materials and is not
intended for public distribution. Please note that neither this material nor the product referred to is authorized for sale by SFC. Please refer to product prospectus
for full details.

There may be conflicts of interest relating to NBCFMA or its affiliates’ businesses. These activities and interests include potential multiple advisory, transactional
and financial and other interests in securities and instruments that may be purchased or sold by NBCFMA or its affiliates, or in other investment vehicles which
are managed by NBCFMA or its affiliates that may purchase or sell such securities and instruments.

No other entity within the National Bank of Canada group, including National Bank of Canada and National Bank Financial Inc, is licensed or registered with the
SFC. Accordingly, such entities and their employees are not permitted and do not intend to: (i) carry on a business in any regulated activity in Hong Kong; (ii)
hold themselves out as carrying on a business in any regulated activity in Hong Kong; or (iii) actively market their services to the Hong Kong public.

Copyright

This Report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information,
opinions or conclusions contained in it be referred to without in each case the prior express written consent of NBF.
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